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UnIForRM COVENANTS. Borrower and Lender covenant and agree as follows: e PAGE 163

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and inteiest :
on any Future Advances secured by this Morigage. . :
: 2. Funds for Taxes and Insurance. Subject to applicable law or 1© a written waiver by Lender. Borrower shall pay
: to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full,

a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which mayv attain priority aver this 'l
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.

plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from

time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or : W
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, :
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exccutton of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement i» made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest OF €arnings on the Funds. Leader
=hall give to Borrower. without charge. an ataual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. ‘The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1axes. assessments, insurance premiums and ground rents, shall evceed the amount sequired to pay said 1axes,
¢ ' assessments. insurance premiums and ground rents as they fall due. such eveess shall be. at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shail pay to Lender any amount necessary to make up the deficicncy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payvment in full of all sums secured by this Mortgage.
held by Lender. If under paragraph I8 hereof the Property 15 ~old or the
shall apply, no later than immediately prior to the <ale of the Propenty or 1is
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments receved by Lender under the
: Mote and paragraphs | and 2 hereof shalt be applied by Lender first i payment of amoetnts pavable to Lender by Borrower
i under paragraph 2 hereof. thea to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.
y 4. Charges: Liens. Boreower <hall pay all taves, assessments and other charges. fines and impositions atiributable to
the Property which may zttain a priority over this Morigage. and feascheld payments or ground rents. if any. in the mannper
provided under paragraph 2 hercof or. if not pad in such manner. by Borrower muaking parzment. when due. directly to the
pavee thereof. Borrower shall promptiy furnish to Lender alf notices of amoants due under this paragraph. and in the event
Borcower shall make pavment directly. Borrower shall prompth furnish to Lender receipts evidencing such paymients.
Borrower shatl prompily discharge any licn which has priority over this Mortgage: provided. that Borrower <hall not be
; required to discharge any such lien so long as Berrower shall agree in writing to the payment of the obligation secured by
: ) such lien in a manner acceptable to Lender. or ~hall in good faith contest stich lien by, or defend enfarcement of such lien m,
legal proveedings which operate to prevent the enfercentent of the Len or forfeiture of the Property or any part thereof.
; ‘ 5. Harard Insurance. Borrower shall heep the improsements sow exisiag er hereafter erected on the Property insured

against loss by fire. harzards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Fender may reguire: provided. that [.cnder <hall not require that the amount of
such coverage excecd that ameunt of coverage required to pay the sums secured by this Morigage.

‘The nsurance carper providing the insurance chall ke chosen by Bosrower subject to approval by Lender: provided.
that such approvat shall not be unreasonably withheld. Al premaims on insurznve policies shali be paid in the manner
provided under paragraph 2 hereof or. if not paid in stich manier. by Borrower making payment, when due. directly to the

insurance carfier.
All insurance policies and renewals thereot shall be in form soceptable to Leader nd shall mciude a standard mortgage
old the policics and renes als thereof.

clause in favor of and in form acceptable to Lender T ender shall hase the sight to h
and Borrower shall prompily furnish ta Lender all renewal netves and all receipis of paid preminms. In the event of loss.
Bosrower shall give prompt notice 1o the insurance carrier and Lendet. Tenduer may make prood of foss if not made prompily

by Borrowes.

Unless Lender znd Borrouer others e azrec 19 wnbng. insuiance praveeds shali be applied to restoration or repair of
the Property Jamaged. proveded such restoration of fepar i covnomivallv feasbie and the security of this Morigage is
not thereby impaired. If such restoration of repair i net covsentioatly feasble o 1f the security of this Mortgage would
be impaired. the insurance proveeds shall be upplied to the sums weured by this Morigage. with the excess, if any. pawd
to Borrower. B the Properiy s dhundened by Boreower, o111 Borroner fails to respond 1o §ender within 30 days from the
date potice is mared by Leader to Borrower that the mnsurance carner offers tosetife a clatm for insurance benefits. Lender
is authorized 1o coliect and apply the insurance proceeds at Lenders option cither o festoration or repair of the Propernty

L or 1o the sums sccured by this Mortgage

| Unless Lender 2id Borrower ethenaise agree inanlmg. an wich apptication of proceeds to principal shatl rot eviend
or pustpone the due date of the monthly instaiiments referred to in paragraphs 1 oand 2 hereof or change the amount of

such imtallmenis. It under paragraph I8 hereof the Property s acquired by Lender. all right, tile and interest of Borrower

in 2nd 10 any insuiance potivies and in and o the proceeds therent resulting trom damage to the Property pizor to the sale

or scquistion shall pass to Lender 10 the extent of the sums weured by this Mortgage immediately prior to such sale or )

acquisition.

6. Preservation and Maintenance of Properts: Leascholds: Condominiume: Planned Unit Developments. Borroaer
shali keep the Property in good repair and <Rall Bot commit wade of peImit impairment of deterioration of the Property
and shall comply aith the provisiens of any lease af this Morigaze o on o jeasche'd. If this Morfzage 15 on ¢ unit in a
condominum or a planned uan desclopment. Borrower ~hall porform all of Borrower's chligations under the declaratian
or goverming the veadenunium or planned uni development. the by-laas and regulations of the
If a condeminium or planned unit deselepment
the corenants and agreements of such rider
d agreements of thic Mortgage as if the rider
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I ender shall prompily refund 10 Bormower any Funds
Property 15 otherwise acquured by Lender, Lender
acquisition by Eender. any Funds held by

T et

AP

o

e

e

TSRy

PR R OV AP

vy

T

£ P b, SRR W S ey P

-

of covepanis creating
condominium of planned nit development. ond constitzent dovimients.
ader is cecuted by Borroaer und recorded tegether aath thi Mortgage.
shall be incorporated inte and shall zmend and <upplement the vorenants &n
were a pant hercof.

7. Protection of Lender's Security. 1 Burrower fads to perform the covenants and agreements contained in this
Morigage. or M any z2cton of proveeding  commeived which matcrially atfects Lender’s anterest in the Propeny.
including. but net hmited to. eminent domain. mwhens . code enforcement. or arrangements of proveedings invohing 2
bankrupi or decedent. then Lender at 1epders opiton, upen notiee o Borrower, may make such appearances, dishurse such '
wms and take such action as s pecewary Lo pretect 1 endei's nicred. mcdieding. but not limited . desbursement of
reasonable attorney’s fees and eniry upon the Propery to make repairs. 1 Lender required morigage insurance as 4
condition of making the loan ~ccured by ihis Mostgage. Borroaer shall pay the premiums reqinred fo maintein such
insurance in offect until cuch time as the fequirement for ~uch meurance ferminates 1 accordance with Borrewer’s and
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