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UnteorM Covt s cais, Borrower and Lender covenant end soree s Toi o

1. Payment of Principal and Interest. Borrower shall prompthy pay when Jue the pradpal of and nidest on the

indebtedness ¢videnced by the Note. prepayment and Late charses as prosided i the Note, and the pinapal o and asterest
on any Future Advances weured by thas Mortgage

2. Funds for Taves and Insurance. Subject to applivable Law or w0 s wridten waver by Perder. Borrower ~hall pay
to Lender on the day monthly imstaliments of principat and mterast ste pavable vader the Note. untid the Note o paid 10 full,
a sum fherein “Funds™) equal 1o onc-twelfth of the yearhh Loves and awessmients ahich may ttan priority over this
Mortgage, and ground rents on the Property. of any. plus enctactth of veardy premeem mstallnents for hasard msurame,
plus ore-tnelith of yearly premium instaliments for mortgage insurance. of 20y, all as reasonably exnmuated inittaliy and from
time to time by Lender on the basis of sssessments and bills and reasonable estimates thereot.

~ The Funds shall be held in an institution the depasits oF aodouitts ol which are insured or guarantced by a Federal or
state ageney tincluding Lender if Lender is such an institations. Tender shall xpply the Funds o pay said s, assessments.
insurance premiums and ground rents. Lender may rot charge tor so holding and appiving the Funds, analyzing sand account.
or verifsing and compiling said assexsments and bills. unless Leader pays Borrower interest on the Funds and apphicable faw
permits Lender to make such a charge Borrower and Leader sy sgree mowanng ar the finte o1 erecuton of this
Mortgage that inlerest on the Funds shall he pard to Borrewer, und unloss such agreement i made or apphceble law
requires such interest to be paid, Lender shall not be required to pay Borrower sny interest or earniags on the Funds. lLender
shall give to Borrower, witheut charge, an annval zecounting of the Funds showimg credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pladged as additonat secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. tozether with the futere monthly anstelimenis of Funds pavable prior to
the due dates of 1aves, sssessments, insurance premiunis and ground rents, shali @vceed the amouat required Lo pay said 1aves.
assessments. insurance premiums and ground rents as they fall due. sech evcess <hait be. Borrowers opion. either
prompily repaid 1o Borrower or credited to Borrower on monthhy instaliments of Furds. If the zmount of the Funds
held by Lender shall not be sutficienl 10 pay tanes. assessmwents, insurence preminms and ground reafs as thay a8l dee.
Borrower shall pay to Lender any amount necewary to mube up the defiviens within 30 das from the date npotice 5 maslad
by Lender 1o Borroaer requesting payvment thereo!

Upon payment m full of all sums secored by this Moripege, Dender shabl promptly refiind to Borrower any Funds
held by Lender. If under paragraph Ix hereod the Property i ~old or the Property s othensine acqiztred by Lender. Lender
shall apply. no later than immediztel prior (o the ~ale of the Property or i< acquisition by Lender. amy Funds held by
Lender at the tme of spplication as a credit zga:nst the sums secured by this Morigage

3. Application of Payments. Unless applicable Jaw proswdes etherwie. ali payments received by Lerder under the
Note and paregraphs [ und 2 hereot shall be applicd by Lender fint i payment of amounts pavable to Lender by Berroaer
under paragraph 2 hereof. then to intcrest payable on the Note. then to the principal of the Note. and then to interest and
principal en any Future Advances.

4. Charges; Liens. Borroaer shall pav all faves. asesments snd other charges. fincs and impasitions atinbulable to
the Propenty which may attain a priofly over this Morigage. and kaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. w hen due. Jdirectly to the
pavee thereof. Borrower shail promptiy furnish 1o Lender ail notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Berrosver shall promptiy turnish to Lender receipis evidencing such payneats.
Borrower shall prompily discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long 4s Borrower shall sgrec in wniting to the payment of the obhgation sccured by
such lien in a manner acceptable 1o Lender. or ~hall in goed faith contest sech liea by or defend enforcement of such lien in,
legal provecdings which operite to preveai the enforcemient of the hien or forfeiture of the Propety of amy pari thereof.

5. Hazard Insurance, Borrower shall keep the improsemenis Row existing or hereafter erecied on the Property insured
against loss by fire. hazards included within the erm “entended coverage™. and stich other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by thes Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender. provided,
that such approval shall not be unreasonably withheld. All premums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due, directly to the
INSUrance carrier.

Allinsurance policies and renewals thereot <hail be in form socepiable to Lender and shall include a standard morigage
clause in favor of and in form accepiahle to Lender. Lender hall have the right to hold the policies and renewaks thereof.
and Borrower shali prompily furnish te Leader ali renewal notiess amd all receipis of paid premivms. In the event of loss.
Bosrower shall give prompi notice 10 the insurance carrier and Lender. Lender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borroner otherwise agree in writing. insufance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair is ccoromically feasible and the security of this Moerigage 18
not thereby impaired. If such restoration of repair is not cconomivaliv feasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borsower. §f the Properiy is abandored by Borrower. of 1t Borrower faiks o respond to i ender within 30 days from the
Jate notice »» mailed by Lender to Borrower that the msurance carrier offers to settle a claim for nsurance beachits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender’s opuion either to restaration or repair of the Property
or to the sums sccured by this Mortgage.

Unless Lender and Bosrower otherwise agree i writing. any such application of proceeds to principal shall not extend
or postpene the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof of change the amount of
such instaliments. §f under paragraph 18 hereof the Property is acquired by Lender. all right, title and intercst of Borrower
in and to any insurance policies and in and to the proceeds theree! resuliing from damage to the Property prior to the sale
or acquisition shall pass 10 Lender to the eatent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Properly; Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any Iease if this Morigage s on @ Icaschold. If this Morigage is on a unil in a
condominium of a planned unit development, Borrower shall pesform all of Borrower's obligations under the declaration
or covenants creating or goverming the condominium or planned unit development. the by-laws and regulations of the
condominium or planied unit development. and constituent documents. 1f a condaminium or planned umit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security. 1If Borrowcer fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lender's interest in the Property.
including. but not limited to. eminent domain. insolvency. code enforcenient, oF arrangemicnts of proccedings invelving a
bankrupt or decedent. then Lender at Lender’s opuon. upon notice to Borrower. may make such appearances, disburse such
sums and 1ake such action as is necessary to protect Lender's terest. including. but net limited to. disbursement of
reasonable attofney’s fees and cntry upon the Property (o make repaiss. If Lender required mortgage insurance as
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such

insurance in effect until such time as the requirement for such nsurance terminates i accordance with Borrower™s and
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