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1. Payment of Principal and Interest. Borrower shall prompth pay swhen due the poncipal or and onterest on 1be

indebtedncss evidenced by the Note, prepayment and Late charges v provided m the Noweoand the principsl o and interest
on any Future Advances <ecured by this Mortesge

UxirorM Covinanas, Borrower apd Lender conenant and agree as tollons:

2. Funds for Taves and Insurance. Subject to apphicable Liw or 1o a wntien waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principat and interest are payable under the Note, unil the Note s paid in full
a sum (hercin “"Fuads™) equal to one-taclfth of the yearly raves ard assessmients which may asttain poority. over this l
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of yearly premumonstaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. 1if any_ atl o~ rea~enably extimated initizhy and from
time 1o tinme by Lender on the basis of assessments und bill and reasoitable estimaies thereof. ,
The Funds shali be hetd in an institution the deposits of acevunts of which are insured or guarantead by a Faderal or
state agency tincluding Lender if Lender is such an institutiony . | ender shall apply the Funds 1o pay s2id taes, assessmientis.
imsurance promiums and ground rents Fender may not charge tor so halling and apphyng the Funds. analyzing said acceunt.
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orverifyving and compiling said assessments and bills, unless Lender pays Borroaer iaterst on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may sgree in wnimg at the time of exevcution of this
Mortgage that inferet on the Fuads shall ke paid 10 Borrower, und unless such agreement s made or applicable law
requirtes such interest to be paid, Lender shall not be requited to pay Borroner «ny micrast OF Carmngs on the Fuads, 1 ender
shall give to Borrower. without charge. an annwal accounting of the Funds showing credits and Jebits to the Funds and the

purpose for which each debir 1o the Funds was made. The Fondy are pledzed as additionsl security for the sums sevured
by this Mortgage

If the amount of the Funds held by Leader. tezether auth the future nonthiy anstatiments of Funds pavable piwor o
3 £ b Fal i

the due dates of tarnes, assessientis, insurance premiumis amd grownd rents, shall exceed the amount required to pay «aid taves,
assessments, 1asurance premivms and ground rents as they tall duel such ovcess vhall ke, at Borroacss optien, edher
prompthy repaid to Borroaer or vredited o Borrower on menthiy instaliments of Funds If the ameunt of the Funds
held by Fender ~hall not be sufficient 1O Pay Tanes. Gs8wNIents. ifsafanioe promums atd ground rents as they fall due.
Borrower shall pay to Lender any amount necessary te mabe up the deficency arthm 30 days trom the date rozice is matled
by L ender to Berrower requesting payment thereot

Upon pasment 1 full of all sums secured by this Morgege, Fender shalt prompthy retund to Borroaer any Funds
held by Lender. M under paragraph 3 bereof the Propeity s wold of the Propenty o otherwice acguired by Fender. Lender
shall apply. ro later than immediately prior o the ~ale of the Property or 15 sogquisiiien by Lender. any Funds held by
Lender at the tme of application as  credit against the sumis secured by thiy Morez

3. Application of Payments. Urless apphcable law provato ctherwise. all payments seceived by Bender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender finnt in paymient of amaounts pavable to Lender by Borrower
under paragraph 2 hereoi. then to interest pavabic on the Mot then to the prinvipal of the Note, snd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroacer <hatl pay all fanes asessmients end other charges. fines and impesitions atipbutable to
the Propeity which may attain a priority over this Merigage. and feachold payments or groand rents. if any. in the manoer
provided under paragreph 2 hereof or. if not paid in such menner. by Borroaer making payment. when due. directly to the
pavee thereof. Borroaer shall promptiy furnish to Lender all cotices of amounts Jue trder this parazraph. and in the event
Borroaer shall make payment directiy . Borrower shall promptihy furnbh to Lende receipts evidenoing sich paymenis.
Borroaer shail prompily discharge any Lien ahich bas pronty ever this Mortgage: provided. thar Borroaer <hall not be
required ta discharge 20y such licn w0 fong as Borroaer hail szree in anung to the paymient of the obhgation secured by
such Len in a manner accepiable to Lender. of ~kall in govd farth costest such Tien by or Jefend enforcement of stwh lka in,
legal procecdings which operate to prevent the enfurcenint of the Len or forfeiture of the Property or any part thereof.

X

S. Hazard Insurance. Borrower shall heep the smipresontenis roa existing of kereafter erected oa the Propaaty insured
against loss by fire. hazards included within the term “eviended conerage’ . and such other hazards as Lender may require
and in such amounts and for sech periods as Tender may regaire: provided. that Fender <hall pot require that the amount of
such coverage ewceed that amoeunt of coversge regaered o pay the somis secered by this Mortzage.

The insurance carrier providing the insurence shall be ckown by Borroaer subgrat to appronal by Lender. provided.
that such appronal shall not be unreasonably withheld, Al premivms on insutanis pelicies shall be paid 1n the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrouwer making payment. when dee. directly to the
INSUFame Carricr.

Al insurance pohicies and rencwals thereet <hali

be 7 torm aoceptable to Leader ond shaltinclide a standard morigage
clause in faver of ard in form acceptable o Lender.

I ender shall have the right te hold the policies and renesals thereof.
and Berrower shail promptly furmish 1o Leader all renewal notwes and ot receipis of paid preminms. In the event of loss.
Borroaer shall give prompt notice to the imsurance varer and Lender. Lender may make provt of loss if pot made promptiy
by Borrower.

Unless Tender and Borreaer othernw azree is whling, immerence provecds shali be apphed to restoration or repair of
the Property Jdamaged, provided sech revoration or epair o oo aomnally Teauhle and the securiy of this Mortzage 15
not thereby imparred. Tf <och restoration of repair s net covnomicathy feaable or ot the security of this Morigage would
be impaired. the insurance proveeds shall be sppiicd to the sunihy secured by this Mortgage. with the ewess. if any. pad
to Borreser. Bt the Propeits 15 abandoned by Borrower. or it Borroaer faih o respond 1o Lender within 30 days from the
date notice is maited by Leader to Borroaer that the msurance varnier otfeds to settle a clarm for insurance berefits, Lender
is authorized to collect and apply the imsurance proceeds at Lenders option either to 1&storation of repair of the Property
of to the sumbs secured by this Mortgage.

Unless Lender and Borreaer othersise agree i wnting. anmy such appivation of proceeds to principal shall ot extend
or postpone the due Jate of the monathiy instalimenis referred to paragraphs 1 and 2 hereof or change the amount of
such instaliments. B uader paragraph 138 hereof the Property s acquired by Lende
1in and to any imurance polic

1. ol nght. title and interest of Borroacer
ies and in and o the proceeds thereot resulting from damage to the Property priot 1o the sale

or acquisttion shall pass to Lender to the extent of the sumis secured by thiy Mortgape immediately prior to such sale of
acquisiion.

6. Presenvation and Maintenance of Propertys §easchalds; Condominiums; Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall aot commit waste or pernit impairment or deterioration of the Property
and shall comply with the provisiens of any lease it this Morigage v on leaschold.

If this Mortgagze is on a2 unil in a
condominium or a planned vt dervelopmeni,

Borrower ~hall perform afl of Borroaer's obligations under 1he decharation
or vovenants creating of governing the condominmuim or pleened cot Jevelopmient. the by-laws and regulattons of the
condominiem of phanced uait development. and constituent dovuments. Fi 4 condeminium or planred smit devclopnient
rder s erevoted by Borrower and recorded together wath thes Moertzage the covenantis and azreements of axhonder
shall be tncorporated into and shall amend and sepplemient the corenants amd soreentents of this Mortzage asat the rder
were 2 part hereof.

7. Protection of Fender’s Security. 1 HBorrower fals to perform the covensnts amd agreements centzined in this
Morigage. or if any activn of provecding s commenced which materially affects Fender’s interest in the Propeny.
including. but not limnted to. eninent domain. insoliency, code enforcement, or arfangentents of procecdings mvolving a
bankrupt or Jecedent. thea Lender at Lender’s oplion. upon netice o Borrov

ver. may mshe such appearances. diskuine such
sums and take such action as is necessany to protect Leader’s interest, mcheding. bBut not lim:ired to. disbursenent of

reasopable attorney™s fees and entry upen the Propeny to mebe repairs. It Lendor roguired morigage insurance as

It )
cond:ion of making the Toan secured by thie Morrgaze,

Borroaer shall pay the premiums required to maintamn such
insurance in eifevt unut soch time as the requirement for sh nsuranee feimimates 10 accordance with Borrowed™s and
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