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UntFors COVENANTS. Borrower and Lemder covenant and agree as follows: A YA N o I

1. Payment of Principal 2nd Interest. Borrower shall promptly pay ahen due the principal of and interest on the

indebredness evidenced by the Note, prepayment and late charges 2+ provided n the Note. and the principal of and mnterest
on any Future Advances sevured by this Mongage.

2. Funds for Taves and Insurznce. Subject to applwable 13w or to a written waiver by Lender, Borroaer shall pay
15 Lender on the day monthly instaliments of principal and interest are pavable vnder the Note, until the Note 3¢ paid in full
2 sum (hercin “Funds™) equal to one-taelfth of the yeardy faves and assessments whih may attain prority over ths
Mortgage. and ground rents on the Property. if any. plus ooe-tueifth of yearly premivm mstaliments for hazard insurance,
plus one-ra elfth of yearly premivm instaliments for mortgage insurance. of any. all as reasanably esnimated imte2lly and from
time to lime by Lender on the basis of assessments and belis and reasonable esnmates thereof.

The Funds shall ¢ held in an instutzon the deposits of accounts of which are insured or guearantced by 2 Federal or
state agency (incioding Lender if Eender s such an rmstiteticar. i ender shaii appiy the Funds to pay saihd 1213, 2isessmenis,

insurance premiums and ground rents. Lender may not charge ror so holding and apphing the Funds. analyzing s3id account.
of verifying and compiling said assessmeats and hlls, uniess Lender pays Boarrower inzerast oo the Fonds and applicate laa
permits Lemdec to make such 3 charge Borrocaer and Lender may agree in writng at the time of exevution of this

Morngage that interest on the Funds shail be pand 1o Borroaer. and unless such agreement s made or applwcable Taa
requires such interest 1o be paid, Lender shail not be required 1o pay Borroaer any interest of €2rmngs on the Funds  lender
shalt ghve 1o Borroaer, without charge. 20 annuat acccunting of the Fusds showing credits and debits to the Funds and the
purpose for whah each debit to the Fuads was made The Funds zre pladzed as addizional secunty for the sums secured
by this Mortgage

If the amount of the Funds beld by Lender. together »ith the tuture monthiy mstaliments of Funds payable pnior o
the due dates of Faves, assessTents, insurance premiums and ground rents. shall excend the amount required 1o pay s2aid taves,
assessments. insurince premicms and ground rents as they falt due. wixh excess whall be. 2t Borroaer's oporon. either
procply repaid to Borrower of credred w Borroaer on monthiy invaiiments of Funds. I the amount of the Funds

held by Lender shall ot be suffiient 10 pay taves. asessments. insurawe premiums and ground rents as they fall doe.
Borrower shall pay 1o Lender 2y amount reversan

by Lepder t Borroaer requesting pasment therev:

Upea pavment o foll of 2l sums secured by this Mortgage, Pender shall proeptly refund 1o Borroaer any Funds
held by Lender. I under paragraph 138 hereof the Propemy s wold or (v Properts is otbena e aoqured by Lender, Lender
sha'l apply. ro later than immediately proy 1o the ~2e of the Propemy of 115 acquiston by Leoder. any Funds held by

Leoder at the tme of applcataon as 2 credit 3g2:0st the sums severed by tho Morrzage
3

te male up the deficieray within 30 days from the date nXxe is marted

3. Application of Paymeats. Urless applatle lea provides otherare. 21l payments reccived by lender under the
Note and parezraphs 1 and 2 hereof skl be appl od by | erder fing in payment of amounis pavable o Yender by Bamroaer
under paragraph 2 bereof. thea to inierest payable oo the Nose then to the privvipad of the Note. and then o intzrest and
principal on any Future Advances.

4. Charges: Liens Bosrcaer <ha'i pay 2l taven aveewrrents and other charges, fines and impositioes Atrbutabie 0
the Property »hich may anain a pricrity over this Mortgaze. and leasehald payments of ground reets. if any, ia the manoer
provided wrder paragraph 2 hereof o of 6ot pad in sich marner. by Borioaer making payawent, ahen due. &recty to the
paree thereof. Borroaer shali prompeny furnish o Lendr a5t potices of 2mounts Jdoe under this paragraph, and in the event
Borroaer shall make pavment drevty. Borreazr «hall prosmphy fumish to Lender receipis eviknong sxh pavments
Borroaer sh2ll prompdh discharge any Ixn ahnh kas praonty over s Mongage: provided. that Borrower shall oot be
reqrred 1o discharge 23y siwh len w0 kong as Borreaer shall 2zree i anning to the prment of the obl:zaticn secured by
such fen in 2 manner acceptable to Lender. oF <hali in gowd faith conte: such Dea by, or defend enforcement of such lien in,
egal proceed ngs ahich ¢orate to prevent the enforcement of the hen o forfeiture of the Propenty or 20y pan theret.

5. Harard Iessrance. Bomroaer shail heep 1he mmproicments noa exnting of hereafter erected oa the Property msured
againse kws by fre, hazards included atthon the term “eniended voversge’. and sch ocher harards as Lender may require
apd in such zEounts and for sich periods as Lender rmay reguire. provaded. that Leader ~hall not require that the amount of
sxh coverage evceed thar amount of coverage regrred to pay the sums sevured by thas Mortzage

The insurance carrer providing the insurance shall be chosen by Borroaer subject 10 approval by Lender: provided.
that such approval shall pot be uareasonahy aithheld Al premuums oo iasuranwe policies shall be paid in the manoer

rrt
provided under paragraph 2 kereof or of not paid in soch manner. by Berrcwer meking payment. when due. direcdy to the
IDSLTAIe CAITieT.

AH Insurance podicics and reneaa's theredt shali be in form scceptable 1o Lender and shall inclede a standard morigage
chausz in favor of and in form accepible to Lender. Lender <hal! Rave the right to hold the policies and reseaals thereof.
and Borroaer shall promptly furnish o Lender 21l rereazt notwes 23 3it recerpts of paid premivms. In the event of toss,

Borromer shall gne procpt potice to the insurence carrier amd Lemder. Lemder may make poood of ks if rol made promplix
by Borrroaer.

Unless Lender and Borroaer otherane agree in » Rtog. imsurance provecds shall be applied 1o restoralion of repais of
the Property damaged, provided soch restorateon of repair s economiczily feasible ard the security of this Mortgage s
sot thereby imparred. I sch restoraucn of repasr i nol coosomiceliy feauble o of the security of thrs Mortgage would
be imparred the insurznie proveeds shall be applied to the sums sevured by this Mongage with the excess. if any. pad
10 Borromer. If the Properts s abandonad By Borroaer, or it Borroaer farh to respood 10 Lender within 30 days from the
date potrce s maled by Lender 1o Borroaer that the insuranve carrer oifers o settle a claim for insurance benefits, Lender
D amhonized 1o collect 20 2pply the imsurance provecds at Lender’s option ether o restonton of repair of the Property
or © the sums sevured by this Monage

Unless Lemder and Borroaer oteratse agree in writng. any sach applwarion of provends to prncipal shall rot exterd
or postpoce the due date of the muethly instaliments referred 1o i parzzraphs 1 20d 2 hereof or change the amount of
such instaliments. Bf under paragraph 18 heroof the Property n acyured by Lender. all right, tde and interest of Borroser

in and to a0y msurasce polwies and ia and 1o the proveads thereot raulung from damage o the Property prior o the sa'e

or acquisitea sha'l pass 1o Lender 10 te evrent of the sums secured by this Mortgage irmmediately pror o sixh sale o
FTUTSITAON.

6. Presenasion 20d Maintenance of Properts: | eaebolds; Condominiums: Planoed Usit Developments. Boeroier
shail keep the Property in pood repair and shall oot commit waste of peimml imparment o Jdeienoraion of the Propernty
and shall comply with he provisioes of 2oy kase if this Morigage w on a leasehold. B this Mortgage 8 00 2 unit In 2
condominicm of a plansed unit ehopment. Borrcaer shali perform 2l of Borreaer's cbbzatons undes the declaration
oF covenaats creating of governing the condomnmim or planned vt developoent, the by-Iaas and regulations of the
cocdominium of plinned uait Jevelopment. and constituent dovements. o a comdeminiem or planned enit development
rder s ewvuled by Borreaer and recorded together with thes Mortgage. the covenants and azreemernts of such rider

shall be incorporared oo and shall amend and supplement the covenants amt azreements of ths Morrgage as of the nder
aere a pant hereof. i

7. Protection of Lenders Secwrity. if Borrcaer fa:ls o perform the covemants amd agreements coatained in this
Mostgage. or if any actcn of proveeding s comimewed whwh maserally affects Lesoer™s interest in the Propeny.
incloding. but not hmoted o, emirent domam. mchery, oode enforcement. of arnngements of proceedings involving a
Barkrupt or decedent. then Lender ar fender’s option. vpon notice I Bosroacer. may rmake such appearances, dsturse soch
cems amd tahe sixh awthon as s mecessan o protect Lender's wterest anchading, But oot hmited to. disbunermment of
ressoratie atrerrey’s fres and etry Lpen fhe Propess If Lender reg.ired mofigage Insurande as 2
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