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Uxirors Covixanis. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompthy pav when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymeat and bate charges as provided in the Notwe. 2nd the priccipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Faxes and Insurance. Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note s paid in full, ]
a sum (herein “Funds™) equal to one-twelfth of the yveurdy tanes and as<essments which may attan priority over this
Mortzage. and ground rents on the Property. if any. plus one-taelith of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installmrents for morigage tnsurance. of any. all as reasonably
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acceunts of which are insured or guaraateed by a Federal or
stale agendy iinciuding Lender if Lender is such an insiiieinoni. Tender shatl appiy ihe Tunds to pay said taws, oysassments,
insurance premiums and ground rents. Tender may not charge tor so holding snd applyving the Funds. analyzing said socount.
or verifving and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable law
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: permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
: Mortgage that interest on the Funds shall be pad to Borroaer, and unless such agreement is made or applicable law
? requires such interest to be paid. Lender shall not be required to pay Burrower any interest or earnings on the Funds. I ender
: shall give to Borrower, witheut charge. sn annual accounting of the Funds showing credits and debits to the Funds and the
3 purpose for which each debit 1o the Funds wis made. The Funds are pledged as additiona] security for the sums securad
i by this Morigage.

If the amount of the Funds held by Lender. together with the futere monthly instatiments of Funds payable prior wo
the due dates of faxes. assessments, insurance premiums amd ground rents. shall exceed the amount iequired to pay sard tnes,
assessments, insurance premiums and ground rents as they 1afl duel sech evcess shall el 2t Borreser’s eption, cither
prompily repaid to Borroser or credited 1o Borroawer on monthly instaliments of Furds. 1If the amount of the Funds
held by Lender shall not be sufhicient 1o pav taves. assesments. imsurance premiums 2od ground renis as they fall due.
Borrower shall pay to Lender any amount secessany to mabe up the deticienay within 30 days from the date notice 13 mailed
by Lender ta Borrower requesting paymient thereot.
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Upen payment in full of all sums secured by this Mortgeze. Lender shall promptiy retund o Borroaer any Funds
held by Lender. ki under paragraph IS hereof the Property s ~old or the Property s othernise acgiered by Lender, Lender
shall apply. no later than immediztely prior 1o the sale of the Propery or is woquisition by Lender. any Funds< held by
Lender a1 the ime of applivation as a credit against the sumis secured by this Muortgage.
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t 3. Application of Payments. Unless appicable Taw provides othersine. all payments received by Lender under the
; Note and paregraphs 1 and 2 hereof shall be apphied by Fender fint i payment of amounts pavable to lLender by Borroaner
! ender paragraph 2 hereof. then to interest parable on the Noie. then to the principal of the Note. amd then 1o intercst and
1 principal on any Future Advances.

g 4. Charges; Liens. Borroaer ~hall pav all taves, asewments and other charges, fines and impositions attributabe to
) the Propenty which may atiain a priority over this Mortgage. and Ieaschold payments or ground reats. if any. in the manner
a provided under paragraph 2 hereof or if not paid i ~ich rumner. by Borrower making pavment. »hen due. directly to the
1

payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment derectiy. Borroaer ~hafl prompihy touraish fo Lender receipis cvidencing such payments.
Borroaer shall promptly discharge any lien whivh has pronty erer this Morigage: provided. that Borrewer shall not be
required to discharge any such lien <o losg as Borrower shell sgree in ariting o the payment of the obligativa secured by
such Bien in a manner accentable to Lender. or shall in goad faith coatest such lien by, or deferd enforcement of such lien i
lezal proveedings which eperate to prevent the enforcenmient of the ben or forfeiture of the Propeity or any part thereof.

5. Hazard Insurance. Borrower shall hoep the improsumients now existing or hereafter erected on the Property insured
azainst loss by fire, hazards included within the term “ovtended corerage”
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. and such other hazards as Leader may reguire
: and in such amounts and for such poriods as Lender may require: prosided. that |ender shall pot require that the amount of
} such coverage exceed that amount of corverage regqunred o pay the vomis secttred by this Mostgage.
3

The insurance carrier prosiding the insurance shall be vhesen by Borrower subject to approsal by Lenders provided.
. that such approval shall not be uareasenzbly withheld AN premiums o mnsurance policies shall be paid in the manner
t provided under paragraph 2 hereof or. if not paid in such manrer. by Borroaer making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shall be i torm coveptable to Fender and shall sndlide o stantdard morigage
clause in faver of and in form acceptable to Lender. Lender <hall have the rizht to hold the policies and renewals thereof.
and Borrower shall prompily furash to Fender all reaeasl notices and all receipts of paid premiums. In the eveat of loss.
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: Borrower shafl give prompt notice to the insurance varfios and Tender. Fender may muake provi of ks af not made promptly 3
i by Borrower. 3
i Unless [ender and Borroser othersise agree in wntaz, msurance procecds shall be applied to restoration or repair of 3
: the Property damaged. provided such restoratien or repar s evonomicathy teastble and 1the «ecurity of this Mortgage i

3 not thereby impaired. Bt such restorstion of reparr is rol coenemically feasvtble or at 1he secunty of this Mortgage would

N be impaired. the insurance proveeds shall be applicd 1o the sems secured by this Moerngage. with the eveess. if any. pad

i ta Borrower. It the Property is abandoned by Borreaer. or it Borroaer Lol to respond to 1 ender within 30 days from the

: date notice is matled by Lender 1o Borrower that the insurance carner offers o seitle a claim for imurance benctits, Lender 3
' is authorized 1o collect and apply the insurance procecds st Lender's option aither to restoration or repair of the Propernty 1
i of to the sumy sevured by this Mortgage.

Unless Lender and Borrower othervise agree m o wntmg. any such application of proveads to prircipal shail not extend
or postpone the due date of the monthhy installments referred v in paragraphs | and 3 hercof or change the amount of
such instaliments. It under paragraph 18 hereof the Property s aoquired by Lender. all right, title and interst of Borrower
in and to any insurance policies and in and to the proceads theree! resultiag front damage to the Propernty prior to the sale
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. or acquisition shall pass to Leader to the extent of the sumis sevured by il Mortgage snmediaiely prior to such sale or
: acquisition. .

: 6. Presersation and Maintenance of Property: Lemcholds: Condominiunny: Planned Unit Developments.  Borrouer
shall keep the Property in good repair and shall pot commit waste or pasmmt impairnent of deicntoration of the Property
2

and shall comply with the provisions of any lease if this Mortgage v on a keascheld. §f this Mortgage 5 on 2 unit o 2
condominium or a planned unit Jevelopment. Borrower shali perform ail of Borrouwer's obligations under the declaration
of vovenants creahing of govermng the condominom o phened vt developmeet. the by-laas and regilations of the
condomimum or plinned unit Jevelopment. and constitaent devenients g cendanimiun or planned nnt Jevelopment
rider 5 evecuted by Bogrower and recorded together wih this Morigage. the covenants ard sgreenients of wwh rder

shall be incorporated into and shall amend and supplument the covenants and agreemoents of thin Morigage as if the rider
were a part hercof.
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7. Psotection of Lenders Security. } Borrouer farls o perform the covenants and agreemwents contained in this
Mortgage. or if any action or proveeding s vommeieed which materially atfects Feaders interent in the Property.
including. but not bmited to. eminent domain. insohency . code ¢nlnreemiont. oF arfargements of proceedings involving a I
hankrup: or decedent. then Lender at §ended™s optivn. upon potiee To Borroawer, may athe such appearances, dishburse such
sums and fake such action as 15 novessany e protect Fenders mterest. anchinding, bt net hmted o0 disbursement of
4 . reasonable attorney’s fees and entey ppon the Proporiy 1o make repars. TE Fender reguired mortgage insurance a2
condition of making the Ivan sceured by this Medtgsze, Berreaer shali pav the premiums regrired to mainten sich
insutance in cifect until such time as the requiremient for such ansurance ferminates o accordance with Boirowers and
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