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Usroas COVENANTS. Borromer and Lender covenant and a2gree os folicus: M 1'}39 L ,‘)?0

: 1. Payment of Principsl asd Interest. Boerower shall prompth pay sben due the principal of and interest on the . S

. indebredness evadenced by the Note, prepayment and late charpes as provided in the Note, 2nd the principal of and interest

on any Futere Advances secured by this Morgage. =

2. Fepds for Taxes and Inssrance. Subject 1o applicable law of 10 2 sritten wainer by Lender, Borrower shail pay | ’ .l

10 Lender on the day moethly imtaliments of principal and interest are payable under the Note, untdl the Noze s paid in full,
2 sum (berein “Funds™) oqual 10 onetuelfth of the yvearly faves and awwssments which may attain pricrity over ths
Morrgage. and ground rents oa 1he Property. if any. plus onc-twelfth of yearly premium instaliments foe hazard insurance.
plus one-taeifth of yearly premivm indaliments for movtgage insurance. if any. all 25 reasonably estimated initrally and from
time 10 time by Lender on the basn of assessments and hlls and reasonable estimates thereof.

The Funds shall be held in an instituison 1he deposits or accounts of which are insured or guarantced by 2 Federal or
state agency (inctuding Lender if Lender is such an instituton ) [ ender shull apply the Funds 10 pay said 1aves, assessments,
insurance premiums and ground reets  Lender may nod charge for so holding and appiying the Funds. analyzing said account,
o rerifying and compaling s2id 2s3easments and tulls, unless | ender pays Borrower interest on the Funds and applicatie law

e

permits Lender to make such a charge. Borrouwer and Lender ma) agree i wriung at the tme of evecution of this
Mortgage that interest ca the Funds shall be paid to Borroacer, and unless such 2greement s made or applxabic law
requires such interest to be paid, Lender sha'l not he required to pay Borroacr any nierest of earnings ca the funds Leoder
shall gie 10 Borsouer, without charge, an annual accounting of the Funds thoaing credits and debuts to the Funds and the
purpose for which each debit 10 the Funds mas made. The Funds are pledped as 2ddinonal security for the surms securcd
by ths Mongape

1 the amount of the Furds beld by Lender. 1opether w ith the furure monthh insaliments of Fusds pavable poor 10
the due dates of 12068, FLsCSATED™, SISUTance premums ood groend renls, shal eaceed the amount requ red to pad savd tanes,
FSeesEmErIs, 1nSurance promiams and ground rents as thy fall doel sich encess shall he, 21 Bogroser's optea, cabxr
peompely repaid 10 Borroaer of credied 12 Bosroaer cn monthly imtatioents of Furds I the 2mount of the Funds
beld by Lender shall oot be suficient 10 pay 1aves. assOmRnts, inurance premams and ground rents as they fall doe.
Bocrower shall pay to Lender 203 amoung mévessan 1o male up the &bowenay within 30 days from the date notice s masted
by Lender 10 Borroaer request:ng payment thereot

Upoa payment in full of aY sums secured by this Movigage. 1ender shall promptly refund 1o Borroner any Funds
beid by Fender. If under paragraph 18 hereof the Property is sold or the Property s othene e acqured by Lender, Lemder
shali apply. no later than immediately prace 10 the tale of the Propernty or its acquiston by Lender. any Funds held by
Leoder 2t the Lunc of applicatioa 2s 2 cteda agacnst the sunis secured by shs Morngage

3. Application of Payments Unless apphcable lawn provndes ocherabe. all payments received by Lender under the
Note and paragraphs 1 and 2 heteof shall Be appled by Lender fing in parmeat of amounts pavabie to Lender by Borrower
voder paragraph 2 hereof. 1hen 16 interest payabh on the Noze. then to the principal of the Note, and then 1o interest and
princpal oa 2ny Future Advances.

4. Charges; Liens. Borraer shali pay all taves, avesuments and other charpes fines and imposdions aitnbatabie to i
the Property which may 2utain a priofity over this Mortgage. and teasehold paymends of ground rents, if any. in the manner :
provided under paragraph 2 hereof o, 1f not paid in such manner. by Borreser maling payment. shen due, directly 1o the
payee thereof. Borrower shall promypsly furnish 10 Lemder all otices of amounts due under this paragraph, and in the event '?3{%
Borroatr shall make payment doectly. Borrower shall prampiy furnish to Lepder receipis evidencing sueh payments. R
Borroaer shall prompily discharge any lxn ahich has priority over this Mortgase: provided. that Borrower shall not be )
required to discharge any such lien 50 Jong 25 Botrower shall agree riting to the payment of the obligation secured by
such ben in a manner acceptabic 1 Lender, o shall in pood faith contest such lien by, of defend enforcement of such lien in,
legal procoedmgs which operate to prerent the enforcement of the Len of forfeiture of the Property or 2ny part thereof.

5. Hazard Issmrance. Borroaer shali heep the improsements noa eaisting of hereafter erecied on the Property insured
against boss by fire. hazards incloded within the term “evtended conerage”. and such other hazards as Lender may requise
and in such amounts and for sach perrads as Lender may require; prosided. that Lender shali nxt require that the amount of
such coverzge excead that amoant of coverape required 10 pay the sums wcured by this Mortgage.

The wosurance carner providing the insurance shail be chosen by Borrouer subject to zpproval by Lender; provided,
tkat such approval shall oot be vnreasonably withheld  All premiums on msurance policies thal be paid in the manper
provided ummder paragraph 2 bereof or. of not paid in such manaer. by Borrower making payment, ahen due, ditectly to the
iTSUTaDCe Carrier.

All insurance policies and renca als thereof shall be in form acceptabie 10 Leader and shall inclode 2 standard morigage
clauee in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and reneaals thereof,
and Barrower sha¥l prompily furnish to Leoder all rencwa) notices 2nd all receipis of p2id prermums. In the exent of koss,
Barroaer sha!l gine prompt poike o the insurance carrier and Lender. fender may make proof of Joss if ot made prompily
by Borrower.

- Untess Lender and Barrower others ise 2zi¢e i ariting. insurawe procecds shall be appled 10 residation or repair of
: the Property damaged. provided sch revtonaton of repair is evonomivally feauble and the security of this Morigage 8
ot thereby inpaired. 1f such restoration of repair is pot cvonomicaily feauble of if the security of this Morigage would
be impaired. the insurance proceeds shall be apphed to the sums secured by ths Mortgage. with the excess. if any, pad
10 Borroracr. 1E the Property s ahandored by Borromer, or of Borreser faills 10 respond to 1 ender within 30 days from the
date potice is mated by Lender to Borroaer that the insurance carrier offers 10 settle a claim for insurance benefits, Lender
is auwborizad 1o collect and apphy the insurance proceads at Lender’s optea enler to restoration of sepair of the Property g
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or 10 the sums secured by this Mortgage.

Unless Eender and Borroaer otheraise agree in writing. any sch application of proveeds fo principal shail pot extend g 4
of posipore the doe date of the monthly instaliments referred to in paragraphs 1 and 2 bereof o chasge the amount of 3
soch instalirents. 1f uoder paragraph 18 heredf the Proporty s acquired by Lender, 2l night, titke and interest of Borroaer .
in and 10 any imsuTance policies and in and 1o the proceeds tereof resuinng from Jamage 1o the Property prior 10 the sale
or a2oquisition shali pass to Lender to the evtent of the wums secured by this Mortzage immediziely prior to such sale or
FGUSILION.

6. Presemvation and Maistemance of Properly: [eascholds: Condominiums: Planned Unit Devdlopments. Borrower 1
shall keep the Property in good repair and shall pet commit » aste or permit impairment of dereriovnation of the Property
2nd shall comply with the provisions of any kaw if ihis Mortgage s o a kaschold. If this Morigage 15 ©n a2 unil in 2
cocdominum of a planned wait development. Borroaer shall perform all of Borrower's obligations under ti-z declaration
of covenants creating of governng the condommnium of plarned uant Kvelopmert. the by-laws and ecgulations of the
condominium or plansed unit Jevelopmenl. and constituent documenis. 1f a condominium or planned unit developroent
rider is evecuted by Borrower and recosded together wath this Mortgage, the covenants and agreements of sich rider

b1 i ot e el A - 4 g iYL

i shall be incorporated iato and shall armerd and supplement the covenants and agreements of ths Mongage as if the rider
: were 2 part hereof.
H 7. Protection of Lender's Security. If Bomoaer faks to poform the covenants and agieements contained in this
i Movigage. or if apy activn of proveeding s commenced which materially affects Lenders interest in the Propenty.
4 inchading. but not imited to, eminent domain. irsohency. code enforcement. or arrangements of proveadings invehing a
: barkrupt or decedent. then Leader at Lender's option. upen motice to Borrower, may make such appearances. dishurse such ]
L sums and 1ake such 2ction as s pecessary to protect Lender’s interest. ircloding, but not limied to, disburnsement of : i
reatonable attomey’s foes and entry upon the Propeniy 1o make repairs. I Leader required mortgage insurance as a 5, :
condtion of making the kan swcured by this Mostzage. Borroaer shali pay the premiums required to maintzin such :
- insurance in effect until sich bime as the requirement for such snsurance terminates in accordance with Borreaer's ard
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