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2 Funds for Taxes ond Insurance. Rub.ject to s rdors option vnder parsgraphs 4 2nl 5 Lereof. Brrrower skl pay to Lender
on the day monthly mstallients of priveipal and interist are pavable under the Note, until the Note is paid i full, a sum {kerein
~Furd<") exqual 1o coe-tuelith of the vearly taxes and xsesamonts nhid nay sxin priorty cver this Mortgagi, =nd grorind remts
on the Projerty, if aty, plus one-tuelith of verrdy profoivm jostallnonts for bazard o

neursnee, phrs one-twelfth of yearly premium
installcents for mortgage insurasee, if any. all as teasonably oxtinntad jeitiaile and from time to time by Lendor on the basis of

sssesstients and bills and reasonable (timztes thercof. The Furds <hall 1o beMin an inditution (ke dejaosits or aceounts of akich
are ipsured or gusranteed by a Foalera) or state rgency tincluding Lender if Linder is such an in-titution). Lender shall spply the
Furds to pay said taxes, sssessnents, Insuratce premiums snd ground rents. Leteder shall make no charge for so holling and apphy-
ing the Funds or venifying and rompiling said swsessments and bl Bormower and Jaonder mav agree in sriting st the time of
exceution of this Mortgage ihat interest on the Funds shall e paid to Borrower, and unkss such agreciment iz made, Lender shall
not be recuired 1o [ay Borrower any interest on ihe Funds Lender stall give 2o Bomower, without charge, an snnual secounting of
the Funds shoxing credits and debits to the Furds and the purgose for which cach ddebit to the Funds was made The Funds are
pledged as additicnal security for the sums secured by this Morigage.

1i the arcount of ibe Funds kel by Lender. together with the future monthly installments of Funds paysble prior to the due
dates of 1axes, asscssments, insurance pretnjums and ground rents. hall exceee] the amount required to pay said taxes, assessments,
insuranee premiums and ground rants as they fall due. such excess shall b, st Borrower’s option. either promptiy repaid to Borrower
or eredited to Borrower on monthly installments of Funds. If the smount of the Funds held by Tender shall not be sufficient to
pay fazes, assessments, insurance premiums and ground rents as they fall due. Borrower <hall pay to Lender any amount necessary
to muke up the deficiency within thirty davs after notice from Lender to Bommower requesting ravment thereod.

Upon payment in full of 2l sums secured by thas Mortguge, Lender <34l prowptly refund to Borrower any Funds held by
Leteder.

1f under yaragraph I8 bereof the L ouperty I= oM or the Progerty is othe rmise acquired by Tendar, Lopder shall spply, no hater

than immediately prior to the sk of the Proferty or it aepuisition ta Lender. any Fureds held by Lender at tre time of apphea-
tion as a exedit againet the sums secured by this Mortgage.

3 Application of Poyments. Unless applicable law provides othernise. all pavments received by Lender under the Note and
parsgraphs 1 and 2 Lereof stall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph

2 hereof, then to interest payable oo the Note and on Future Advances, if any. and iken to the principal of the Note and to the
prindijal of Future Advances, if any.

4 Charges: Liens. Borroxer chali yay 2all faxes. assessmnents and other charges. fines and impo=itions atinbutable to the

Property which may attain a pronty over this Mortgage. and ground rents, if any. at Lender’s oplion in the manmer provided

under paragraph 2 hercof or by Bormower making povment. when due. diredtly to the pavee trercof. Bormmower shall promptly
furnich to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make pavment directly,
Borroxer stall jromptly fumish to Lender receipts evidencing sueh payments. Borrower chal! promptly discharge any lien which
has prctty over this Morigage; provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall o
agree in writing to the payment of the obligation secured by such Len in a manner acceptable to Lender, or shall in good faith : e

contest such lien by or defend enforcement of such lien in. legal procecdings which operate to prevent the enforcement of the Lien { o
or forfeiture of the Property or 2oy part thereof. )

5. Hazord Insurance. Bomower shall keep the improvements cow ¢Xisticg o1 hereafter erccted on the Property insured against
loss by fire, harards included within the term Sextended coverage™. and sueh other hazards as Lender msy require and m such
amounts and for such periods ss Lender may require: provided. that Lender shall not require that the amount of such coverage

* exceed that amount of coverage required to pay the sums secured by this Motdgage.

- ; The insurance carmer providing the insursnce hall be chosen by Borrower subject to approval by Lender; provided, that such
: H approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid at Lender's option in the manner
: provided under parsgraph 2 hercof or by Borrower making payment. when due, directly to the insurance carner.

ATl insurance policies and renewals thereof shall be 1n form acceptable to Lender and shall include a standird mortgage clause
in favor of and in form acceptable to Lender. Lender skall have the right to hold the policies and renewals thereoi, and Borrower
shall promptly furnish to Lender all renemal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance earrier and Lender, and Lender may make proof of loss f pot made prompily by Borrower.

Unless Lender snd Borrower othorwite agrec in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not therchy
imgaired. If such restoration or repair is not economically feasble or i the security of this Mortgage woul be impaired, the
insurance proceeds shall be apphied to the sums secured by this Morigege. with the excess_ if any, paid to Borrower. If the Properly

is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after aotice by Lender to Borrower that the
insurance carricr offers to seitle a claim for insurance benefits. Lender is authorized to collect and apply the Insurance proceeds at
Lender’s option either to restorstion or repair of the Property or to tke sums secured by this Mortgage.

Unless Londer snd Bomower otherwise 2gree in wrnting, any such application of procecds to principal shall pot extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of such install-
i i menils
; : If under yaragraph 18 hercof the Properiy is acquired by Lender, all right. title and interest of Borrower in and to any insuranee : .
poticies and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immedistely prior to such sale or ' ]

acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.
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§. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall kcep the Property in good repair
: and shall pot permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
Jease, if this Mortgage is on a leaschoW. If this Mortgage is on a condominium unit, Borrower shall perform all of Bomrower’s : R
l 1 obligations under the declanation of condominium or master deed. the by-laws and regulations of the condomininm project and ; ‘
a constituent documents.

7. Protection of Lender's Security. 1f Borrower fails to perform tke covenants and agreements contained in this Morigage, or :

if any action or proceeding is commenced which materially affects Lender’s interest in the Property, inclzding. but not Hmited to, i
eminent domain, insolvency, code enforcement. or armangements of proceodings involving a bankrupt or decedent, thea Lender at ;
Lender’s oplion, upon notice to Borrower, may make such appearances. dishurse such sums and take such action as is necessary to
proteet Lender's interest. including. but not limited to. didbursement of reasonable attorney’s fees and entry upon the Property to 4
1 make repairs. Any amounts dishursed by Tender pursusnt to this paragraph 7. with interest thereon, shall become additional indebt- :
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be

payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of disbursement at

the rate stated in the Note unless pavment of interest at such rate would be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense of do any act hereunder.

e

8. Inspection. Lender may mske or cause to be made reasonable entrics upon and inspections of the Propetty, provided that
Lender shall give Borrower nolice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in

o
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3 the Properly. 2 i
9. Condemnation. The procceds of any award or claim for damages. dircet or consevuential, in conpcciion with any condemna- l i
3 tion or other taking of the Property, or part thercof. or for conveyance in licu of condemnation. are hercby assigned and shall be il B
g paid to Lender. (;I
: ’i In the cvent of a total takiog of the Property. the proceeds shall be applicd to the sums secured by this Mortgage, with the id’i
i cxcess, if any, paid to Borrower. In the cvent of a partial takiog of the Property. unless Borrower and Lender otherwise agree in -

wnting. there shall be applicd to the sums secured by this Mortgage such proportion of the proceedds as

iz cqual to that proporiion
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