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Usirorst Cove Nants, Borroner and 1 ender convenant and agree as folloas:

1. Paxment of Principal and Inferest. Borneacr shall prompily pay swhen due the principal of snd iterest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided m the Note. snd the prinaipal of «nd interest
on any Future Advances <ecured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law o1 10 3 written waiver by ender. Borrouer <hall pay
10 Lender on the day monthly invaliments of priacipat and interest are payzble under the Note. until the Note as paid in full,
a sum (herein “Funds™) equal 1o one-twelfth of the vearly taves and aseessments which may attain priority over this
Mortgage. and ground rents on the Property. if anv. plus one-tuelfth of vearly premium installments for hazard insurance.
plus one-tuelfth of yearly premium installments for mortgage insurance. if any, all as reasonably extimated mnitially and from
time 1o time by Lender on the basi. of assessmients and bilh and reasonable estimates thereof.

The Funds shatl be held in an institution the depasits of accounts of which are insured or guzranteed by a Federal or
state agensy (including Lender if Lender is suich an institution ). 1 ender shatl 2pply the Funds to pay said taes, assessments.
insurance premiums and ground rents. 1 ender may not charge 1or so holding and applying the Funds. analvzing said account.
or verifving and compiling said assessments and hills, unless Lender pays Borrower intersst on the Funds and applicabtle Taw
permits Lender to make such a charge. Borrower and lender may agiee i writing at the time of execution of this
Mortgage that interest on the Funds shall he paid to Borrower, and unless sweh agreement s made of applicable law
requires such interest 10 be paid. Lender shall not be required 1o pay Borroaer any interest of earnings on the Funds. lLender
shall give to Borrower, without charpe. an annual accounting of the Funds showing credits and debits 10 the Funds and the
parpose for which each debit 1o the Funds was made. The Funds are pladeed as 2ddimonal security for the sums securad
by this Morigape.

If the amaunt of the Funds beld by Lender. topether wath the tuture monthh matzliments of Funds payveble prier o
the due dates of 1aves. assessments, insurance premiums «nd proand reats, shall evcead the amount required to pay sard 1ave.
assessments. insurance preminms and ground rents as they fall due. soch excens <hall el o Borroaer’s option, either
promptly repaid 1o Borrower or credited 1o Borrower o monthly invadiments of Funde. I the amount of the Funds
beld by Lender <hall not be sufficient to pay faves. assewmients. insurance premeums and ground rents as they fall due.
Borromer shall pay to Lender any amount nevesan 1o male up the defioency within 30 dayvs frem the date notice s mailed
by Lender to Borrower requesting payment thereo!

Upcn payment in full of all sums secured by thie Morrgape. Vender shall prompily refund to Borrower any Funis
hel by Lender. If under paragraph 18 hereof the Property i ol or the Property 1s othenaie acquired by Lender, Lender
shall apply. no Fater than immediately prior to the sale of the Property of 15 acquisition tv Kerder. any Funds held by
Lender at the time of application as a credit aganst the sumis woured by this Mortgage. -

3. Application of Payments. Unlens applicable law provides otherwise. ali payments recened by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firt in paament of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then 1o the principal of the Note. and then to interest and
principal on anyv Future Advances.

4. Charges; Liens. Borroaer <hall pay all tanes. asessments and other charges. fines and impositions atinbutable 10
the Property which may at1ain a priority over this Mortgage. ard leaschold payments of ground rents. if anyv. 1in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Barrower making payment. whea due. directly to the
payee thereof. Borrower shall prompily furnich 1o Lender all potices of amounts due under this paragraph. and in the event
Borrouer shall make payment directly. Borroaer <hall prompily turnbh to Lender receipts evidenang such payments.
Bosroaer shall prompily discharge any lien which has prosity over this Mortgage: provided. that Bosrower <hall not be
required to discharge any such lien <o Jong as Borroaer shall sgree in anting to the payment of the obligation secured by
such lien in a2 manner acceptable to Lender. or ~hall in gond faith contest such liea by, or defend enforcement of such lien in,
legal provecdings which operate 1o prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

£. Hazard Insurance. Borrower shall heop the improvements aow avisting of hereafter erected on the Property insured
against Joss by fire. hazards included within the term “eatended coverage . and such other hazards as Lender may require
and in sixh amounts and for such periods as 1 ender may require: provided. that 1 ender <half not require that the ameunt of
such coverage exceed that amount of coverage required 1o pay The soims secured by this Mortgage.

The insurance catrer providing the insurance shall be chesen by Borrower subject o approval by Lender: provided.
that such approval shall ot % unreasonzbly withheld  All premims on insurance policics shall be paid in the manner
provided under paragrapgh 2 bercof or. if not paid in such manner, by Borroaer making payment. when dee. directly to the
EISUIANCE CATTIET.

All insurance policies and renea als thereot shall be i form scceptable to Lender and shall include a vandard mortgage
clause in faver of and in form acceplable to Lender. Lender shall have the right to hold the policies and rencw als thereof.
and Borroaer shall prompely furnish 1o Lender alt rencwal notices and all receipts of paid premivms. In the cvent of kss.
Borroaer shatl gine prompt notice to the imurance carner and Lender. Tender may make proof of loss f not made prompily
by Borroaer.

Unlss | ender and Borroacr otherwise agree in wpling. insufance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair 15 evenomistly feauble and the securiiy of this Moitgage s
not thereby impaired 1§ such reatorstion o repar is poi cvenemicstly feauble or of the security of this Mortgage would
be impaited. the inssrance proceeds shall be applied to the sums segered by this Morigage. with the eveess. if any. paid
1o Borrower. 1 the Property is shandoned by Borreaer or of Borroaer fals to respond to Tender within 30 days from the
date notice is mailed by Lender 1o Borrower thit the insurance carrier offers 1o sertle a claim for msurance benefits, Lender
is authorized to collect and apply the insurance procecds a1 L eader’s option either to restoration or repair of the Property
or to the sums secured by this Moitgage.

Unkss Lender and Borroaer ctherwise 2gree in witing, any such application of proveeds to principal shall not cvtend
or postpone the duc Jate of the menthly instatiments referred 1o in paragraphs | and 2 hereof or change the amount of
such installmients. B under paragraph IS hereof the Property is acquired hy Lender. all right, title and interest of Borrower
in 2nd to any insurance policies and in and to the proceeds thereof rewulting from damage to the Property prior to the sale
or acquisition shali pass to Lender 1o the extent of the sums securad by this Mortgage immediaiely prior 1o such sak or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planncd Unit Developments. Borroacr
shall keep the Property in good repair and shall not commit waste of permit impairment of deterioration of the Property
and shall comply with the provisions of any lease if this Morigage » on a kascheld. If this Mortgage 15 On a unit in a
condominium o a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating of goverming the condominium of planned unn development. the by-laws and regulations of the
condominium or planoed unit development. and condituent dovumenis. I a condeminium or planned unit development
fider i enecuted by Borrower and recorded together with this Morngage. the covenanls and agreements of such nder
shall be incorporated into and shall amend and supplement the covenants and agreements of ihis Morigage as if the nder
were a pari heicof.

7. Protection of Lender's Security. I Borrower fails ta perform the covenants and agreements contained in this
Monigage. of i any action of proveeding 15 commenced w hich materially affects Lender's interest in the Property,
including. but not himited to. eminent domain. inselvency. code enforcement. or arrangements of procecdings involving a
bankrupt or decedent. then Vender at Lender's oplion. updn notiee 1o Borrower, may make such appearances. disburse such
sumis and 1ake such action as is necessary o proted Lenders interest. incloding. but not imited 1o, dishursement of
reasonable attomey's foes and entry upon the Proparty to make repairs, I Lender required morigage insurance as a
condition of making the loan secured by this Monigage. Borroaer shall pay the premiums required to maintain such
insurance in offect until such time as the requirement for such insurance terminates in accordanee with Borrower’s and
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