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R UNiFoRM COVENANTS. Borroaer and Lender covenent and agree as folloas:

: - 1. Payment of Principsl aad Interest Borrower sha®t prompshy pay when due the principal of 2nd inicrest on the o
: R T indebeedncss evsdenced by the Note, prepayment and bate charges 2s provided in the Note, 2nd the poncpal of and antercs
: s on any Future Advanies sevured by ths Mocigage.
I 2. Fuods for Taxes and Insurance. Subject to appinable lan of to 2 writica waner by [ender, Bomroaer shall pay

1o Lender on the day momtly mntallments of principal and interest are pavahle under the Note, untd the Note o5 peid in full,
2 sum (hercin “Fuoads™) equal to onetaelfth of the yearly t2nes and aswsaments which may aitzin prioeity over thes
Mortgape. 2nd ground rents on the Propetty, if any. plus coe-tuelfth of yearly premium instaliments for hazard wsarance.
plus coe-ta elfth of yearly peemicm instaliments for morgape insurance. if any. all a1 reasonably extimated initally 2nd from
time to time by Leoder on the hasis of assessments and bl and reasonabde estimates theteof.

The Funds shall be held in an insttution the deposits or accounts of ahich are imsared or guarantesd by a Foderal or
state agency (incloding Lender if Lender is such an imtitution). 1 ender shall appdy the Funds 1o pay s2id tawes, Jasessments,
insurance premiums and ground rents. [ ender may not charge for so bolding and appiyving the Fuods. anahzing sexd accoun, .
or verifying and compiling said assessments and bells, ualkss | ender pars Bosroeer interest oo the Funds and appiicable Iaw
permits Lender to make such 2 charge  Borroaer and Lender may agrec in writing at the tire of evenuton of this
Morigage that interest on the Fuonds shall be paid 1o Borreuer, 2nd unless such agreement 5 made or appbaable s
requires such interest to be paid, 1ender shall not be reginted 1o pay Borrcaer asy interest of carmings on the Funds. Lender
shalf give to Borrower. without charpe. 20 2nnual accounting of 1he Funds shoumg credits and detsts 10 the Funds and the
purpose for which each debit o the Funds was made The Funds are pledped 2s 23d:bonal securay for the sums secured
by ths Morigape

If the amount of the Funds held by Lenker topether wnh the future monthhy imaatiments of Funds payabie prior 1o
the due dates of 12005, 25565887 IISUTANE Prerlmh 23 groarad renle. shall eweed tThe zmount requnted 10 pay sand tanss,
assesyments. nsurence prembamn and proond rents = thar 2 Al winh encess shall bel 31 Botrouer’s opton, ecther
proaptly repaid 10 Borroser of crediued 1o Borroaer oo monthh omtatiments of Funds If the amowt of the Feumds
held by Lender shall not be sufficient 10 pay fanes, assevamerts, insurance premunms and groand rents as they 1231 due,

Borrower shall pay to 1 ender any amount necessan 1o male up the deficency within 30 das from the date notxe 1s matied
by Lender to Braromer requesting payment theront

Upon payment in full of all sums secured by this Mortzape §ender shall prosmpely refund to Borroaer 2ny Fuads
hetd by Lender. §f under paragraph I8 kereof the Property s «ohd o the Property o otherane acqared by Lender, Lender T
shalt apply. no Iater than mmediateh pror 1o 1he k% of the Propony or its acquiston by Lendker. any Funds held by '
Lender at the tme of applxation as 2 credit aga:nst the sums secured by thes Morngape.

3. Application of Prymeats Un'ess applwabie law provtdes atheruise. 21 payments receined by Leader under the
Note and paragraphs 1 and 2 hereof &l be appled by §ender fing in payment of amoumnis payable to Lender by Borroaer
under parzgraph 2 bereof. then 10 interest payable oo the Now. then 1o the principal of the Nxte. and then to interest and
princ:pal on any Fuiure Advances.

4. Charges; Liens. Borroaer shall pay ali taves, awesswments and other chrrges fines and impositions atnbotable to
the Property ahich may attain a pororiky over this Morigage. and kawehold paymeats of ground rents, i aoy. ia the manoer
provided uoder paragraph 2 bereof or. o pot pand i such manner. by Borrower meling payment. when doc. drectly 10 the e e
pavee thereof. Borrower shafl promptly furmush 10 Lender all potces of amauats due under this paragraph, and in the event '“fﬂf
Borroaer shall make payment directh. Borroaer shall prompeh furnish to Lender reveipts evidencing sich payments.

Borroaer shall prompily discharpe any len awhich has priority over thic Mortgape: provided. that Borroraer shall not be
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N required 10 dxscharge any sch lizn so bong 2s Borroaer shall agree in writing o the payesent of the obligatioa secured by
: such 1io in 2 manner acceprable 1o Leoder. o shall in good faith contest such liea by, or Jefend enforcement of soch Gien in,
; legal proceedings which operate to prevent the enforcement of the len or forfeture of the Property of any part thereof.
i 5. Hazard Iesurance. Bomoner shall Leep the impren emmenis nom evnting of bereafier erecied ca the Property mnsured
H against koss by fire. hazards included with:n the term “eatended coverzge™, and sach other hazards as Lender may require
§- ard in such amounts and for such periods as Lender may regquire: provided, that Lender shall not require that the amoont of
: such coverage excend that amount of conerage required 10 pay the sums secuted by this Mosgage.

The insurance carrier providing the insurance shall be (hosen by Borrower subject 1o approval by Lender: provided,
’ that such appronal shall not be unreasonably withheld. Al premiums o0 insureace policies shall be paid in the manoer
: provided under paragraph 2 hereof or. if not paid in such manoer, by Borrower making payment. when doe, &rectly to the
: insirance carrier.
i All insurance policies and renewals thereof <hali be in form acoeptab¥ to Lender and shall include a standard morigage
: clause in favor of and in form acceplable o Lender. Eender shall have 1he right to hold the poficies and renewnabs thereol,
; and Borroaer shall prompdy furnish to Leader all rencwal notiwes and all receipts of padd premiums. In the event of boss
:I Borrower shall give prompt notce to the imurance casrxr and Lender. Lender may make proof of boss if not made promptiy

by Borrowser.

Unless Lender 2nd Borroaer others ke 2pree in wrding. inwrame procecds shall be applied 10 restoration of repair of
the Property damaged, provided such mtoration of repair 18 econamically feasible and the security of this Morigage s
" oot thereby impaired  Tf soch restoratxon of repair is ot econvmicay feasitle of if the security of this Moagage would
: be impaired. the insurance proceeds shall be apphed to the wans secured by this Maorigape. aith the excess. f any. pad LEOE
to Borrower. H the Propesty 1 abandoned by Borreaer, of it Basroner faiks to respond to 1 ender within 30 days from the .
H date potice is mailed by Lerader 10 Borrower that the insurance carrier ofers 10 setthe a claim for imsurance beoefits. Lender
is authborized 1o collect and apply 1he imurance procends at Lender's option either 10 restoraton of repair of the Property 1
or 10 1the sums secured by this Mortgage. F -

Unless Lender and Borrowaer otheraise agree in aritng, asy such applcation of proveeds to principel shall not exterd ) T
or postpone the due date of the monthly instaliments referred to in paragraphs | and 2 bereof o change the amount of
such instaliments. 1f under paragraph 18 bereof the Property is acqured by Lender, all right, utle and interest of Borzoaer
in and to any insurance policies and in and to the procesds therect 1euling from damage to the Property peaor to the sak
or acquisition shall pass 1o Lender 1o the extent of the sums secured by this Mortgage immediately prov 10 such sale of
acqusition.

6. Presenvation and Maintenance of Property; Lesweholds; Condominizms; Plaaned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment of detericration of the Propenty
and shall comply with the provisions of any dease if ths Morfgage s oa 2 deaschold. If this Morigage 5 02 2 uvnit i 2 :
condominium of a planned unit devekoprent. Borrouer shall perform ali of Bxecaer’s obliganons under the declaration ;
of covenpants ceealing of goverming the coadominium of planned vait davekopment, the by-laws and regulations of e
condominium or planped unit developmeet. and constitoent dvumenis 2 condominivm of planned vnit derelopment
rider is executed by Borroaer and secorded together with this Mortigagze, the covenants and agrecaments of such nder

shall be incorporated into and shali amend and sopplerent the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Secwrity. H Borrouer fals to perform the covenants and agrecmeats contained in this
Monigage. or if any action or proceeding is commenced which materially affects Lender’s interest in the Propeny.
inclding. but pot limited to, eminent domain. insohventy. code enforcement, of arrangements of proceadings invelving a
barkrupt or decedent. thea Lender at Lender's option, upon potice 10 Borrower, may make such appearances, disburse soch
sums and take such action as is mecessary 10 protect Lender's interest. inchading, but not LEmited to. dobursement of
reasonable attorney’s feos and entry upon the Property to make sepairs. I Lender required mosigage insurance as a
condition of making the koan secured by this Mongage, Borrower shall pay the premiums fequired to maintain sixh
: insurance in effect uniil such time as the requirement for wxch insurance teminates in accordance with Borrower’s and
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