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Unipornt Corvesanas. Borrower and 1 ender covensnt and agree as folloas:

1. Paymeat of Principal and Interest. Borrouwer «hall prompth pay when due the prncipel of and snterest on the
indebiedness evidenced by the Note. prepaymient and late charges as prosided in the Nove, and the prinupal of and interest
on any Future Advances sevured by this Morigage

2. Funds for Taves and Insurance. Subject 1o applicable Liw o1 1o a untten waner by 1 ender. Barrower <hall pay
to Lender on the day monthly instaliments of principal and inteiest are pavable under the Note, unul the Note s paid in full,
2 sum therein “Funds™) equal 1o one-tuelfth of the vearly tanes and svesaments which may attain priority over this
Mortgage. and ground rents on the Propenty. if anv. plus ope-tacifth of vearly premium instziiments for hazard insurance.
plus one-melfth of vearly premium instaliments for mortgage msurance. if any. all o< reasonably extimated snitradly and from
time fo time by  ender on the basis of assessments and Blb and reswonable estimates thereof.

The Funds shall be held in an institution the depustis of socounts of which are insured or guarantead by a Federal or
state agency (including Leader if I eider is such an institution s, §ender shall appiy the Funds to pay said 1anes, assessments.
i insurance premiums and ground rents. §ender may not charge tor wo holding and applving the Funds, amlyzing said account.
or venfying and compiling said assessments and hills, unless Eender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender muay agree in writing a1 the time of execution of this
i .\lort_gage that interest on the Funds <hall be paid to Borrower, and unless such agreemient is made or applicable law

requires such interest to be paid, I ender shall not be requirad to pay Bosrower any interest or carnings on the Fumds. Lender
shall give to Barroaer, without charge. sn annual sccounting of the Funds shoaing credits and debits to the Funds 2nd the

purpose for which cach Jdebit 1o the Funds was made. The Funds are pladged av 2dditional security for the sums secured
by this Morigage.
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If the zmount of the Funds held by Lendor. togeiher with the tuture monthh instsilments of Fir 3o payabie prior 1o

th: due dates of faves, asmsessmenis insurance prenuums end ground rents, shatt evcead the amount reguired 1o pay said taves,

. assessmients. imsurance promiums and ground reats as they fall due. soch ewcess <hall be, at Borrower's aplion, either
, prompily repaid to Borroaer or credited to Borrower on moenthh invtallments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient 1o pay 1aves. assewments. insuranve premiums and ground rents as they fall due,

Borrower shall pay to Lender amy amount necessan to male up the deficienas within 30 davs from the date notice is mailed
; by Lender to Borroner requesting payment thercot.
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Upon payment in full of all sums secured by this Mortgage. ©ender <hall promptly refund to Borrower any Funds

; held by Lender. If under paragraph I8 hereof the Properts is sold or the Property is othemwise acquired by Lender. Lender
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shall apply. no later than immediately prior to the <ale of the Propemy of iis acquisition oy Lender. any Funds held by
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Lender at the tme of application as a credit against the sumis ~ecered by this Morigage.
3. Application of Payments. Unless applivable law pronides otherwise. all payments received by Lender under the

{ Note and paragraphs 1 and 2 hereof shall be appl:ied by Lender first in paament of amaunts pavable to 1 ender by Borroner

: under paragraph 2 bereof. then 10 interest parable on the Note. then to the principal of the Note. and then to interest and

: principal on any Future Advances.

H 4. Charges; Liens. Borrouer ~hall pay all taves, avessmients and other charges, fines and impositions attnbutable to

the Property which may attain a priority over this Mortgage. and leasehold pavments or ground rents. if any. in the manner

s provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when doe. directly to the
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payee thereof. Borroaer shall prompily furnikh to Lender ali notives of amounts doe under this paragraph. and in the event
Borrower shall make payment directly, Borroaer <hall promptly tumish to Lender receipts evidemcing such pavments.
Borcoaer shall prompily discharge any lien which has priority over this Mortgage: provided. that Barrower shall not be
required to discharge any such lien <o tong as Borrower shail sgree in wariing to the payment of the obligation secured by
such lien 1n a manner accepiable to Lender. o <hall in gond faith contest such dien by, or defend enforcement of such lien in.
lezal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any pant thereof.
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5. Hazard Insurance. Borroaer shall heep the improsements now evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “envtended vonerage”. and such other hazards as Eender may require
and in such amounts and for such periods as | ender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of conerage required o pay the «ums secined by this Morngage.

The insurance carrier providing the insutance shall be chosen by Borrower subject to approval by Lender;, provided.
. that such approval <hall not be vrreasonably withheld. Al premiims on insurance policies shall be paid in the manner

provided under paragraph 2 hereof or. ff not paid in such manner. by Borrower making payment. when due. directly to the
INSUTaRe Carner.
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Allinsurance policies and rencxals thereot thall be in form wooepiable to Eender and shall include a standard mortgage
clause in faver of and in form acceptsble 10 Lender. Terder <hall have the right to hold the policies and renewals thereof. i
and Berrowaer <hall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of oss.

Borroaer shall give prompt notice to the insurance carrier and 1 ender. Lender may make proot of loss if not made prompily
by Borrower.

Unless Lender and Borrower othera i agree in writmyg. insurance provecds shall be applied to restoration or repair of ]
the Property Jamaged. paovided sinh restoration of repair 1s ecenomically feauble and the security of this Morigage 1s
not thereby impaired. If <uch restorstion or repair is not cconomicatly feavuhle or if the security of this Mortgage would
be impaired. the insurance proceeds shall be spplied to the sums «ecured by this Mortgape, with the excess. if any. paid
to Borrower. I the Property s abandoned by Borrower or 1t Borrower faihs to respond to Lender within 30 days from the
date notice s maied by Leader to Borrower that the insurance carmier offers 1o seitle a claim for insurance henefits, Lender
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H i authorized o collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property :;
i or 1o the sums sccured by this Mortgage. {
. Unless Lender and Borrower othervice sgree in wniting. amy such application of proceeds to principal shall not extend i
j of postpone the due date of the monthly installments referred o in paragraphs 1 oand 2 hereof or change the amount of H

such installments. 1€ under paragraph 18 hereof the Property is acquired by Lender, all right. title and intercst of Borrower ,
. in and to any insurance policies and in and to the procesds thereol rewulting from damage to the Property prior to the sale 1 :
3 or acquisition shall pass 1o Lender to the extent of the sums secured by this Morigage immediately prior to such sak or '
] acquisition.

6. Prescevation and Maintenance of Properiy: Leascholds: Condominioms; Planned Unit Developments. Borrower
; shail keep the Property in gowod repair and shall not commit waste or permit impairment or deterioration of the Property
H and shalli comply with the provisions of any lease of this Mortgage 18 on @ leaschold. If this Mortgage is on a unit in a
condominium or a planned unit development. Borrower <hall perform all of Borroaer’s obligations under the declaration
or covenanis crcating of governing the condonunmium or planned unit develepment. the by-laws and regulations of the
condominium of planned unit development. and constituent docaments. 11 2 condeminium or planned unit development
nder 18 evecuted by Borrower and recoided together with this Mongage, the covenants and agreements of such rider

shall be incorporated mio and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part heroof.
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7. Protection of Lender’s Security. I Bormrower fails to perferm the covenants and agreements contained in this
Mostgage. or if any action or proceeding s commenced which materially affects Lender’s intetest in the Property., I
including. but not limited to. eminent domain. insohency. code enforcement. or arrangements or proceedings involving a
bankrupt or deccdent. thea Lender at Lender’s option, upen nonce to Borrower, may make wich appearances, dishurse such
sums and take such action as s necessary to protect Lender’s mterest. including. but not Himited too dishbursement of
reasonable attorney’s fees and ¢niry upon the Properiv to make sepairs. T Lender regoired morigage insurance as a
condition of making the loan wecured by this Mostgape. Borrower shall pav the picminms fequired 1o maintain such
mnsurance in cifect until such fime as the requirement for such mcurance terminates i accordance with Borrower’s and
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