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2. That, together with, and in addition to. the ronthly payments of principal and interest payable under the

terms of the note secured hereby, he will pav to the Mortgagee, on the furst day of each month uatil the said note
1s fully paid, the following sums:

() An a=zunt suffroient to provide the holder hereof with fonds to pay the el mortgige asurance premium if this instro-

ment and the nate secured hereby are masuvred, or @ —onthly charge (in hew of a mortgage surance peemmm)af they are
Feld by the Seorctary of Housing and Urban Developzent, ax follows:

U3 I and so leay as sard note of even date and this instrument are insured or are rernsured under the provis:ons of the
Nationsl Housing Act, an armcunt sufficient 1o accuemulate in the hands of the holder ¢ne (1) month prior to ats due
date the sanual mergage 1aswrance preminm, 1n order to provide such holder wath funds to pay such premiym to the

Seoretary of Housing snd Urkan Develepmoeat pursuant to the National Hausing Act, as amended., andapphcable
Ruygulaticas thereunder, or

(I If 503 so o

velopmen©,

ng as said note of even date and this instrument zre Reld by the Secretary of Housing and Urban De-
2 moathly charge un e of @ mortgage insurance premium) whuch shall be 1n an amount equal to cne-

twelfth (1 12) of cne-half (3.) per centen of the average cutstanding balance due ca the ncte compated wathout taking
1nto acecunt dehngquencies or prepayments,

(b1 A sum equal to the ground reats, if any, next due. plus the premiums that will next teceme due and payable on policies

of fire 2nd other hazard 1msyurance covering the maortgaged property. plas taxes and assess—ents next due ¢a the mortgaged

preperty (all as estizated by the Mortgagee) less all soms already paid therefor d:vided by the nuxber of months toelapse

tefore ore (1) moath prior to the date when such pground reats, prémums, 1axes, and assessments will become dehingquent,

such su=s to be held by Mortgagee 1n trust te pay sa2id ground reats, premiums, (axes, and special assessments; and

fc! All payrents menucned 1 the txo creceding subsecticas of this paragraph and all payzents to be made under the note
woured Rereby shall ke added tegether and the 2ggregate atcunt thereof shall te paid by the Mcrtgagor each ronth mn a
.mzle payment to be applied by the Mortgagee 1o the following itexs 1a the crler set forth:

i.opremum

charges under the contract of 1asurance with the Secretary of Hogsiag and Urban Develcpment, or monthly
charge (11 liew of mortgage insurance premiym), 3s the case cay te;
{Ii) taxes, special assess=ents, fire and other hazard insurance premiu=s;
{il1) :nterest on the nite secured hereby; and
IV} amartizaticn of the geiacipal of said nate.
Any deficiency in the amiunt of aay such aggregste meoathly pay=ent, shall, uanless =3de good by the Mortgagor prior to
the due daze cf the neat such payment, censiilute an event of default under this zortgage- The Mortgagee —ay collect a
“*13te charge’ naot te exceed two ceats (2¢) for each dollar (81) of each payment core than fifteen (13) days in arrears to
cover the €xtra expense iavolved in handling delinguient pay=ents. )

3. if the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actuatly made by the Mortgagee for taxes or assessments os insurance premiums, as the case may be, such excess, at the
cptine: of the Mortgagee, shall be credited on subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor.
It. r.swever, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, whea the same shall become due and payable, then the Mortgagor shall
pey to the Morigagee any a=ount necessary to make up the deficiency, ca ot before the date whkea payment of such
taxes, assess=eatls, of insurance premiums shall be due. "If 2t any tize the Mortgagor shalltendes to the Mortgagee,
in accordance with the provisicas of the note secured kereby, full pay=ent of the eatire indebtedness represented
thereby, the Morigagee shall, in computing the amcunt ef such indelttedness, credit to the account of the Mortgagor
all paycents made under the provisions of fa of paragraph 2 kereof which the Mortgagee has not become obligated
to pay to tke Secretary of Housing and Urban Developzment, and aay balance remaining in the funds accumulated
under the provisicas of (5] of parzgraph 2 hereof. M there shall be a default under any of the provisions of this
mortgage resulting ia a public sale of the prenises covered hereby, or if the property is otherwise acquired after
defanlt, the Mortgagee shall zpply, 2t the tize of the commencerment of such proceedings, or at the time the property
is otherxise ecquired, the balaace then remaining in the fusds accumulated under (b} of paragraph 2 preceding, as
a credit against the emount of principal then remaining unpaid under the note secured hereby, and shall properly
adjust any payrents which shall have been made under fa) of paragraph 2.

4. That ke =will pay all taxes, assesszents, water rates, and other governzeatal or municipal charges, fines,
or impositions, for which provision has noi teea made hereinbefore, and in default thereof the Morigagee may pay
thke sare; and that ke will prozptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this section or any other payments for taxes, assessmeats, or the like, the
Mortgagee may pay the saze, and all sums so paidshall bear interest at the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That he will keep the premises in as good order and condition as they are now and will not coamit or per-
mit any waste thereof, rezsonzble wear and tear excepted.

6. That ke will keep the improvexents no= existing ot hereafter erected on the mortgaged propesty insured as
may be required froo tize to time by the Mortgagee against loss by fire and otker hazards, casualties and contin-
gencies in such acounts aad for such pericds as may be required by the Mortgagee and will pay promptly, when
due, any premiu=s on such insurance provision for payment of which has not been made kereinbefore. All insur-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thereto loss payable clauses in favor of and in form acceptable to the Moirt-
gegee. In event of loss Mortgagor will give imzediate notice by mail to the Mortgagee, «ho may make proof of
loss if not made promptly by Mortgagor, and each insurance coxmpany concerned is hereby authorized and directed
to make payment for such loss ditectly to the Mortgagee instead of to the Mostgagor und Mottgagee jointly, and the
insurance proceeds, ot zany part thereof, may be applied by the Mortgagee at its option either to the reduction of
the indebtedness hereby secured or to the restoration ot repair of the property damaged. In event of foreclosure of
this rmortgage or other transfer of title to thc Mortgaged propesty in extinguishzent of tke indebledness secured
hereby, all right, title and interest of the Mortgagor in aad to any insurance policies then in force shall pass to
the putchaser or grantee.

7. That ke hereby assigas all the rents, issues, and profits of the mortgaged premises from and after any de-
feult hereunder, and should legal proceedings be instituted pursuant to this instruzment, then the Mortgagee shall
have the right to have a receiver appointed of the rents, issues, and profits, who, after deducting allcharges and

expenses attending such proceedings and the execution of his trust as receiver. shall apply the residue of the
rents, issues, and profits. toward the payment of the debt secured hereby.

8. That if the premises, or any pant thereof, be condemned under any power of eminent domain, or acquired for
a public use, the damages, proceeds, and the consideration for such acquisition, to the exteat of the full amount of
indebtedness upon this mortgage, and the note secured hereby remaining unpaid, are hereby assigned by the Mortgagor

to the Mortgagee and shall be paid forthwith to the Mortgagee to be applied by it on account of the indebtedness se-
cured hereby, whether due er not.
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