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Uxirosy Covexaxts. Borrower and Lender covinant amd agree as Follows:

I. Paysmext ofF Prixcipar axp Iverest. Bomower ¢hall prompdy pay when dee the principal of znd inturer on the in-

debtalness evidenced by the Note, prepayment and Lize charges as providad in the Note, and the principal of 2nd iniérest on any
Feture Advances secured by this Morrgage.

2. Fuxps ror Taxes axp Insuraxce. Sobject to applicable Liw or o 2 written waiver by Lender, Bomower shall pay 1
Lender cn the dayv monthly installments of principa] and interest are payatle under the Nete, untl the Nete s paid in full, a sum
(herein “Funds™) cqual to coetwelfth of the vearly taxes and a:sessments which may 2nain pricrity over this Morntgage, and ground
rents on the Propeny, if any, plus onetwelfth of yearly premium installmenss for hazard insurance, plys cpetwelfth of vearly pre

mium installments fix mongage insurance, if any, 21 as reasenably estimsted initially and from tme to tme by Lender wn the bass
cf assesements and bille and rezsonable estimates therecd,

Thre Funds shall be keld in 2n institution the deposits ¢ 2covents of which are insured o puanineed by 3 Federal or state
agency (including lender if Lender is wch an instituion,. Lender chall apply the funds to pay s2id taxes, zssessrments, insuramce
premiums and ground rents. Lender may pot charge for so bolding and 2pplving the Funds. analyzing «id account, «r verifying and
compiling said assessrents and bills, unles Lender pays Bormomer interet on the Funds and spplicable biw permizs Lender to rmake
such a charge. Bomower and kender may agree in writing 2t the t'me of excvution of this Marigage that interet on the Furds shsll be
paid to Borrower, and unless such agreement & made or applicable lan requires such interest o be paid. Lender shall not be required
to pay Berrower any intercst of eamnings on the Funds. Lender shall give to Burwer. withuur charge. an annuzl a2ccvunting of the

Funds showing credits and debits 1o the Funds and the purpise fur which exch debit to the Funds was made. Tre Funds zre pledged
35 additi nal security for the sums secwrad by this Mommge.

I the amourt of the Funds held by Lender, t.gatber with the future monthly installments of Funds pavable prir 1o the
due dites of taves, assewsments, insurance premiums ard grourd rens shall exceed the zmount requited to pay said raves, asiess
menzs. insurance premiurms axd ground rens as they fall due such excess shall beo at Borrower's option, eithear prompty repaid ©
Bortiwer of aedited t5 Bormower ¢n moathly inestlrents of Funds. 1 the amcunt of the Funds beld by Lender shall not te
suffcicnt t pay ties, assessments, inwrznce premiums and grourd rents as they fall dee. Borrawer shall pay © Lender any amoum
recescany to make up the defciency within 30 days brm

i}

the dite potice is maited By Lender to Bomrover requesting payrent therecf.
Upca payment in full of 2!l sums secured by this Mozizege, Lender shall prompdy refund to Bomrower any Funds beld by
Lender. If under peragraph 18 berecf the Property is scld cr the Property is etherwise acquired by Lender, Lender shall 2pply,

po lizer than immediately price vy the sale of the Propeny or its acquisien by Lender, any Funds held by lender at the time of
applicati o 2s 2 credit agains the sums seaured by this Mongige.

3. Arprscamion oF Pavsiexts. Urnless sppliable bw provides otherwise, all oyments received by Lereder under the Nuwte
ard paragraphs 1 :nd 2 Rercef shall be aprlial by Lender first in payment of amcunts pavable 1o Lender by Bormower under peragraph 2
bered, then 15 interes: pavatle on the Note. thin 10 the prinzipal of the Note, srd them 1o interest and principal ¢a 2ny Furure Advances.

$. Ciarces; Ltens, Borower shall pav 2l taner, awesiments and other charges fines and imposttions suribonble o ke
Property which ey atain 2 privrizy cer this Mormoge. 2nd hasebeM puyments «r ground rents, if zny, in the manrcer provided
uvnder parsgraph 2 herecf oo, if ot peid in such minner, by Bomoana muking poyment, wken due, directly o the pavee therecf.
B orrower shall prompedy fumih to Lender all Noties of zmourts due urder this paragraph, and in the event Bormower shall msle
pasment directdy, Burrower shall prompdy furnish to Lender reveipts evidincing such paymenis. Borrosver shall premptly discharge
any Len which bas pricrity cver this Morgage; provided, thar Boarwer shall nit be required © discharge any sich Een so kong a5
Borrower shill agree in writing to the pament of the obligatia woured by such Lien in 2 manner acceptable to Lender, or shall m
good Faith contest such Een by, ar defend enforcement of sich Ien in legel pricecdings which cperate 1o prevent the enforcement
«f the Len or Forfeiture of the Propenty or any part thereck.

5. Hazaep Insuzasce. Berrmer hali keep the irmproiemenis row existing ox heresfer erected on the Property intured
zainet biss by fre, hazards included within the tirm “eatended coveregs,” and sixh ciher hazards as Lender may require and in axh
areenstis 3nd For soch pericds as Lender may require. providad. the

ot Lender shall mot require thar the amovnt of sich cuterzge exwead
thit amcunt of csersge required to pay the sums secured by this Mong.ge

The insurince cartier providing the incurance shall be chozen by Burower subiect o approval by Lender; providad, thar such
approaal shall nct be unresvnably withhell. AY premiums on irsurance policks shall be padd in the manuer provided under para-

graph 2 kereof o, if met peid in sch manner, by Barower making payment. when due, directly to the insurarce carrier.

Al insurarce policies and rerewals theref hall ke in frm accepable 10 Lender and sholl include 2 standad merigage
clauce in favor of and in form zcceprab!

[o g4

e t> Lender. Lendor shall have thre right 1o hold the policies and repewals thereof. ard
Borcwer hall prompely furnish to Lender all sinewal notices aod all receipts of paid pracivms. In the event of biss, Bumower <hall

gite prompt mrtice 10 the insurance carmier and Lender. Lender mar make prnd of ks if nit made prompdy by Borrower,

Unless Lendir and Borrower cthemmize agree in writing. irsurance proceeds shall be applied to resteration o repair of ke
Properts damaged, provided such rerratin o tepei & economially fewible and the securite of this Mortgage s not therebs
impeirad. If such restontion o repair is met cconomially fesable oo if the secunity of this Mortgage weold be impaired, the inus-
ance preceeds shall be applied 1o the sums saured by this Morgage. with the exces, it anv, pid o Borrower. If the Propenty
is atand ced by Bermower, < if Borr.wer fails 1o repond to Lerder within 30 days from the date potice s mailked by Lender
Ecrpowes that the insurance carrier cfers to seitle 2 chaim bor insunince benehts, Lender is auherized to collect and apply the insur-
ance proceeds at Lenders <ptiin either 1o restratin ot repar of the Property o o the sums sevured by this Mortgage.

Un'ess Lender 2nd Bomower «therwise agree in wrnting. any such applicati n of proceeds o principal shall nct extend or
p stp re the due date of the monthly inctaflments referred 1o in poragraphs T and 2 hered o5 chenge ihe 2mount of such insnaliments
If under paragaarh 18 hereof the Prperty is acquired By Lenker. all night, title and interesz of Bcsrower in and to any insunince

pbcies ard in and 1o the procceds thered reuking from daraze o the Propenty prvve to the sake or acquinition hall pass 12 Lender
to the exrent of the wums sccured by this Morrgege immediztely pri £ to such sale ar coquinitin.

6. PrEsEevaTioN AND MuuNtExanci of Prorerry; Leasesorps; Cospoanxiusts; Poax~es Usir Deverorsients. Borromer
kall Yeep the Property in gued repair and shall net coammit wase of permit impainment of deterioraton f the Propeny and shall
oenply with the prosvisivns of 2oy lexe if this M nzege & vo 2 lkxehold. If this Morigzge & oo 2 vnit in a condominium ot 2
rhinoed enit develpment, Bormomer shall parfoem 2il of Boor ner’s oblimrion under the decliratica or covenants creating o govern
ing the cond minfum or plinned usit devel prent. the belans and romulat o5 of the condminum ox plinred usnit devel prent.
1ol crmstituent dcumenrs. 1§ 2 condeminium or planned unit development Ader & cxecwed by Bomower and recorded  together

with this Mortgage, the covenants and agreerments «f such rider shuli be incorporated int and shall amend and suppliment the cox-
enants and agreements of this Morgage as if the rider were 2 pant heraof.

% Protecmios of LENDER'S Secusniy. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
ct if any actha of prxeeding i ommenced which materially 2fects Lender's inzerest in the Propery, incheding. but n.t limited to,
eminent dumain, insclvency, code enforcement. of amangements «r proceadings invching 3 bankrupr o decedent, then Lender at
Lender's «pti o, upen notice 0 Bamwer, may make sich appesrinces, dibune sech sums and uke such actin 25 is necevary 0
proteet Lenders intaet, inceding, but pot Emited o, dibuerement of reasvnable o rrnev's feen 2nd enuv upen the Propony 1
make repuir<. I Lendar required m aigige imsuramxe as 2 condite o of moking the kan secured by this Monzage, Borower ol
pay the premiums required t» muintzin such insurance in effect untl such time as the requirement fir such inturince tormingtcs
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