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2. Funds for Taxes and Insurance. Subjcet to Lendirs optton vrder parsgraphs 4 and 3 Liroos. Borgower =hall pay to Lender
on the day monthly installments of prinvipal aned intorest are payable undor the Note, ot the Note 15 pald e full, a sum (Leréin
“Fueds™) equal to one-tnclith of the yearly taws and assosements which may attam priority ovar this Mortgage, and ground rentz
on the Proj<ny, i any, lus one-twelith of yearly promium insalloints for hazand in<urane e, plus one-twelith of yeardy premium
installinents for mecutgage imsuranee, if any, al 23 reconably Gtimated minally and from titne to time by Londor on the basis of
aracssments and bills and ressonable ¢stimates thaof. The Funds shall be Bell in an institanion the depasits or accounts of which
are insurad or guarantead by a Federal or state ageney (inchiding Leredor if Lendir 15 such anoanetntution), Landor shall apply the
Funds to pay said taxes, assosanents, insurance preminns and ground rents. bendor ~hall make wo okrge for so holing and spply-
ing the Funds or verifvitg and compiling said assessments and bl Borroadr and Bender may sgree in writieg at ahe time of
exccution of this Mortgage that imterest on the Funds shall be paid to Borrower, aned unh s such agrecmint 5 made, Lender shall
rot be required to pay Borrower any interest on the Funds Lender shall give w Borrewer. without <harge. an annual accounting of
the Funds showing crelits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional secunity for the sums sexured by this Mortgige

If the amount of the Funds kel by Lender, tegether with the future rmoathly installmonts of Funds payable prior to the due
dates of taxes, asscsments, insurance premiums and ground rents, shall exoeod the amount regiired to pay said taxes, assessments.
insirance premiums and ground rints as they fall due, such e xevas shall be, at Borrower's option, ¢ither promptly repard to Borrower
or creslited 10 Bortower on monthly installnients of Funds. If the zmount of the Funds keld by Lender shall not be sufficient to
pay taxes, asseacrnents, mnsurance fofmiums and ground rents as they fall Jue. Borrower =hall jav to Lipder any apount necessary
to mske up the deficieney within thirty days after potiee from Lender to Borrower resuesting pavinent thercof.

Upon payment an jull of all sums secured by 1his Morigage. loandir shall promptly refund to Borrower any Funds held by
Lender.
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If under parzgraph 18 hereof the boperiv 1= 5ol or the Projerty is etherwisne acquired by Lender. Lernder shall apply, no later
than immediately prior to the sale of the Projerty or 1t= aequisition by Lender, any Funds kel by Lendir at the time of applica-
tion 25 a credit against the sums secured by this Martgage

3. Application of Payments. Unless applicable liw provides otleorwise, all pavments reveived by Lender under the Note and
paragraphs 1 and 2 Lereof shall e applied by Lender first an payvmont of anounts payvable to Lender by Borrower ueder paragraph
2 Lereof, then 1o mterest pavable on the Note and on Futire Advanees, 1f any. and then to the principal of the Neote and to the
principal of Future Advances if any.

4 Charges; Liens. Borrower shall pay all taxes. assessmenn and other charges, fines and impositions attnbutable to the
Property which msy attain a prionity over this Mortesge, and ground ronts, o any. av Lendir's opticn 10 the manner provided
uader paragraph 2 hercof or by Borrower making pavmient. when Jdue. directly 1o 1he pavee thercof. Bommower shall promptly
furnish to Lender all notices of amounts due undir this parsgrapk. and m the «vint Borrower shall make pavmment directly,
Borrower ~ball promptly furnish to Lender recolpts evideneng sueh javments. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borroner shall not he required to disckange any such hen so long as Borrower shall
sgree in writisg to the payinent of the obligrtion sevuresd by such lien 1n a4 manner acceptable to Lender. or shall in good faith
conteit such Len by, or Jdefend enforcement of suck lien in, %gal proocedings nhich ojemte to prevent the enforcement of the Len
or forfeiture of tke Properiy or any part thereof.

S. Hazard Insurance. Bormower shall keep the improviments row existicg or Lereafter erecied on the Properiy insured against
loss by fire, hazards incheded witkin the tarm “extended coverage™, and s1ih other harards as Iendar may require and in sach
amounts and for such periods as Lerder may require; provided. that Lender skall not require that the amount of such coverage
exceed that amount of coverzge required to pav the sums sivured by this Morntgigs

Thre insurance carrier providicg the insurance shall be (Losen by Borrower subject to approval by Lender; provided, that such
approval shall not he ubreasonably withheld. Al premiums on insurance policics shall be paid at Lenders option in the manner
provided under paragraph 2 Lercof or by Borrower making pavment, when due, directly to the insurance camer.

Al insurance policies and tenewals thereof shall te in form acceptable 1o Lender and shall inchide a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly fumnish to Jepder all renewal notices and all 1eceipts of paid premiums. In the event of loss, Borrower shall give
jrompt motice to the insurance carnier and Lender, and Lender may make jroof of boas if not made promptly by Borrower.

Unless Lender and Borrowor etberaize agres in writing, insurance progeeds shall be applicd to restoration or repair of the
Property damaged, provided such restoravuon or repair 15 coonomically frasihle and the sccurity of this Mortgage is not thereby
smpaired. If such restoration or rejair is not coonomicaliy feasible or if the =ccurity of this Mortgage would be impaired, the
insurance proceeds shall be apphed to the sumns seoured by this Morigage, with the exeess. if any, paid to Borrower. If the Properiy
15 abandoned by Borrower or if Borrower fals to respond to Leneler within 30 day: after notice by Lender to Borrower that the
insurance carricr offers to settle a claim for msurance benefits. Lendir 13 amtbonzel 1o collect and apply the 1nsurance proceeds at
Lender’s option citker to restoration or 1egair of the Property or to the sumns secures] by this Mortgage.

Unless Tonder and Borrower otherwise agree in writing, any such application of proceeds to primcapal shall not extend or
postpone the ilue date of the monthly installme nts referred to in paragraphs 1 and 2 hercof or charge the amount of such install-
ments.

If under paragraph 18 Lercof the Projerty 1s acquired by Lender, alt night, title and interest of Borrower in and to any insurance
rohicies and in and to the proceeds thercof (1o the extent of the sums socured by this Mortgsge immediately prior to such sale or

acquisition) resulting from damage to the Property prior to the sale or aegisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not pcrmit or commit waste. impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i< on a leasehold. 1t thiz Mortgage is on 4 condominium unit. Borrower shall perform all of Borrower's
obligations under the Jdeclaration of condominium or master dead. the by-lwz and egulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. 1f Borrower fails to performu the covenants and agreainents containal in this Mortgage, or
if any action or proveeding is commenced which materially affevts Lenders interest in the Proparty, including. but not limited to,
eminent domain, insolvency, cole enforcement, or arrangetnents or procealing: involving a hankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, dishburse such sums and fake such action as is necessary to
protect Lender's interest, including, but not limitad to, dishursement of reazonable attorney’s fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional indebt-
cidress of Borroner secured by this Mortgage. Unless Borrower and Fender agree to other tarms of payment. such amounts shall be
payable upon notice from Lender to Botrower resuesting payment thereof, and shall bear interest from the Jate of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable faw, in which event such
amounts shall bear interest at the highest rate permiscible by applicable law. Nothing contained in thiz paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection, Lender may make or ¢ause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection speeiving reasonable canse thercfor relatad to Lender's interest 1n
the Property.

9. Condemnation. The proceads of any award or olaim for damages. dircdt or consequential, in conheetion with any condemna-
tion or other taking of the Property. or part thereof. or for conveyance in liva of condemnation. are herchy assigned and shall be
paid to Lender. ’

In the event of a total taking of the Properiy, the proceeds shail be applicd to the sums =rcured by thiz Mortgage, with the
excess, i any, paid to Borrower. In the event of a partial taking of the Property. unless Borrewor and Lender otherwise agree in
writing. there shalt be applied to the ;ums secured by thi< Mortgage ~ueh proportion of the procecds as iz equal 1o that proportion
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