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2. Funds for Toxes and Insurance., Subject to Lenders option urbor parageaphs 4 and 5 by ol Bortower shatl jay 10 Lender
on the Jday monthly instatlicents of prnaipal and intoret are pay sble neder the Note, nntl the Note 15 patd 1o full, a sum (keren
“Fund<") eual 10 one-twelith of the vearly taxes and assesments which oy attain priority onver this Maorrgage, and ground rents
en the Property, of any, phus anc-twelith of yearly promium installion: for Lazard itadretce, plus one-twelith of yearly premium
installments for nongige wsurance, if any, all as reasonably catimaed initially and from time o tuse by lander on the basis of
e ssmments and Bills and reasonstle estimates thercof. The Funds ohall be Leld i an instivntion the Joposits or acconnta of which
are insured or guaranteed by a Federal or state ageney tincluding Le rhir if Landeor i- ~uvh an institetiond. Lender shall apply the
Furds to pay said taxes, asscssmnants, insurance premiums 2nd ground rents bendor shall make go change for =0 holing and apply-
ing the Funds or venfving and compiling sasl assessmaonts apd Lill. Borrower ami Lepder may agree in writing st the time of
execution of this Mortgage that interest on the Funds shall be pard to Bortower, and unlss such agreement s made, Lender shall
not be required to pay Borrower any intcerest on the Funds Lendir ~hall ;ive 10 Borrower. without charge, an annual accounting of
tke Funds shoning credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Furds are
pledged as additiona} security for the sums securad by this Mortgage.

¥ the amount of the Funds Leld by Lender. together with the future menthly instaliments of Furds pavable prior to tke due
dutes of taxes, assessments. insuranee Jremivms and ground rents 2hall excvod the amount reuired to pay said taxes, assessments,
insurance premiums and ground rents as sbey fall due such excess shall be, at Barrower's option, either prompily repaid to Borrower
or cradited to Borrower on monthly installieents of FPupds, If the amount of the Funds Lel] by Lendir shall not be sufficient to
pay taxes, assessments, insurance promiums and ground rents as they fall Jdue. Borrower shall pay to Lender anv amount necessary
to make up the defiriency within thirty davs after notice from Lender to Barrower reuésting pavment tlercof.

Upon payment in fuil of all s1ms secured by this Mengige, Lender shall promptly refued to Borromer any Funds keld by
Lender.

If under paragraph 1S kereof the L:Lparty iz soM or the Propeny 13 othrrwise zopurad by Levder, Lender shall apply, no later
than immedistely prior to the sale of the Prop<rty or its acquisition by Lender, any Fuends held by Lender a the time of applica-
tion as a credit against the sams sevured by this Morigage.

3. Application of Payments. Unleas applicable law provedes othermae, 2l payments ree ivedd by Lender under the Note and
paragraphs 1 and 2 Lareof shall be applied by Lender first in pavnuent of ameunts yavabl to Lendir by Borrower under parsgraph
2 Lereof, then to interest pavable on the Note and oo Futnre Mdvamed= i any. and then 10 the principal of the Note and to the
principal of Future Advances. if any.

4 Charges: Liens. Borrower shall pay all naxes, aswsments and othir charges. fines and impositicas attributable to the
Property which may attain a priority over this Morigsge. ard ground rents i any. at Lender’s option in the manner provided
under paragraph 2 Lercof or by Borrower making pavrent, ahen Qe directlv to the payee thercof. Bomrower shall promptly
furnich to Lender all notices of amounts Jdue under this paragraph. atd in the evint Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender recripts cvidending anh pavinents. Borrower shall promptly discharge any lien which
has priority over this Mortgzge; provided, that Berrower =kall not b+ ge-quire to Jdischarge any such lien so long as Borrower shall
agree in writing to the [ayment of the oblgation sewured by such Yen in o manter acceptable to Lender. or shall in good faith
contest such lien Ly, or defend enforcement of sach licn 1o Y gsl provenlings which or<rate to privent the ¢nforcement of the len
or forfeiture of the Property or any fan thereof.

S. Hatard Insurance. Borrower shall keep the imjrovaments tow cxisting or hereafier erceted on the Property insured against
lass by fire, hazanls included within the term “extended coverage”. and sxh othor Larards as Lender may require and in such
smounts and for such periods a5 Lenler may rovuire; provided. that Lender skall not revjuire that the amount of such coverage
exceed that amount of coverage tequirad to pay the sims secured by this Mortgsge.

The insurance carrier providing the insurazee shali i+ chosen by Borrewer suhiect to approval by Lender; provided, that such
approval shall not e unreasonably withkeld. Al premiums on insurance policies shall be pald at Iander’s option in the manner
provided under paragraph 2 Lereof or by Borrower makicg pavment, whin due_direvtly to the insurance carrier.

All insuranee policics and repewals thereof shali t« in form acceptable 10 Lender and shall include a standard morigage clause
in favor of and in form scceptable to Lepder. Lepder shall have the right to Lold 1he polivies and repewals thereof, and Borrower
shall promptly furpish 1o Lender all rencaal notices and all reecipts of pasl premiums. In the event of loss, Borrower shali give
ptompt notice 1o the insurance carrter and Lender. and Letoler may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otheraise sgrec in wrning, insuranee jroceeds shall be applied to restoration or repair of the
Property damaged, providad such restoration or repair 15 ceonomically frasihle and ke sevurity of this Mortgage is not thereby
impaired. If suth restoration or 1epair 13 not economically feanble or if the security of this Mortgsge would be impaired, the
inmirance prooceds shali be apphed to the sums seeurad by thi= Mortgage. » ith the excess. if any, paid to Borrower. If the Property
is abandoned by Bortoner or if Borrower fails to ri:jond to Lenda antkan 30 Jdays after notice by Iender to Borrower that the
insurance carricr ofcrs to settle a elaim for insurance Yencfits. Lorder i= aithorized to vollect and apply the insurance proceeds at
Isnder's option either to restoration or repair of the Proj<rty or to the sums securad by thiz Morrgage.

Unless Irender and Botroner otherwizse agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of 1he monthly instaliments referrad to in paragraphs 1and 2 ke rcof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Proparty is acquired by Lendder, all right. title and interest of Borrower in ard to any insurance
yolicies and in and to the procecds thercof fto the extent of the <ums scoured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property jrior to the sa'e or aeuisition shall pass to Lender.

6. Preservalion and Maintenance of Property: Leaseholds: Condominiums. Borrowce shall keep the Property in good repair
and shall ot p<rnnit of (oInmit waste, impairment, or Jdeterieration of tLe Property and shall comply with the provisions of any
lease, if this Mortgage i< on a leasehold. If thiz Mortgage 12 on 4 condominim unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominium or nuster deed, the by-Jaws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. 1i Borroaer fails 1o perfotm the covernamtz and agreaments vontained in this Morigage, or
if any action or procecding is commenced which materialiy affects I nlers inteiest in the Propanty, including, but not himited to,
eminent domain, insolveney, code enforcement, of afrabgiments or provechings involving a bankrupt or deccdent, then Tender at
Lender's option, upon notice to Rorrower, may make such apjcarances. disburse such sums and take such action as is necessary to
protect Lendet's interest, including. but not limited to. Jdishurscmint of re asonable attorney’s fees and entry upon the Property to
make repairs. Any amounts Jishursed by Lendor pursuant to this paragraph 7. with interest thercon. shall become additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other tarms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting paymeont thercof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be rontrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing containesd in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make of cause to be made reasonable cntries upon and in=pections of the Property, provided that
Iender shall give Borrower notice prior to any such inspection specifying reasonable canse therefor related to Fender’s interest in
the Property.

9. Condemnation. The proceceds of any award or claim for damages. direct or conscqguential, in eonnection with any coudemna-
tion or other taking of the Property. or part thereof. or for conveyance in licu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds =hall be apphied to the sums sceured by this Mortgage, with the
excess, if any, paid to Borrower, In the ovent of a partial taking of the Property. unle=< Borrower and Lender otherwise agree in
writing. there shall be apphied to the sums sccured by thiz Mortgage such proportion of the proceeds as is cqual to that prepottion
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