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Usitroay Covenants. Borrower ard Lendar coversnr zod sgiie oo LI s

1. PavaesT ofF Prixcrpar axp INteeest. Boarower <hall promgedy pay when dee the pring :
debradness evidonced by the Note, prepuamint and Lire churees o provided in the Noteo ond the prinoipad f an
Future Advances sevunad By othis Menteace.

2. Fusaps sca Taxes anp Insupasce. Subioet b applvatle baw or toa writn waiter by Bender, Barower shall pay o
Lender on the dav monthly installments of prizeipal 2nd interer zre paystle under the Nete, wotil the Noze ds raid in folll & sem
“kerein “Funds™) equal 1o cnetwelfith of the yearly taves and sosesments which may atain pri vty G this M rrzswe. and ground
rents on the Propsny, if any, plos cnemelfth of verrly premiom dnsullimens for hezssd insurance, plus cnetaedfth of vearly pre-
mium inuallments for mongage insursnce, if zny, zll as reawnebly crimaeal initially and from time 1o time by Lender on the lasis
of sssessmments and bills and teasonable estimates therect

The Funds chill be held in an insiteti n o the depsits v s
sgency (indeding Lender if Lender is such an inaiteti . Perder oha
premiums and ground rents. Lender may oot charge fur oo holding end app
compiling aid suessments and bills, unless Lender poxs B

re

.
N oapply the funds 1o pay sadd tives sowsmentss insuramwe
Ning the Funds an:hzing @id sccoum, or vedifying and
crover inwzeet on the Funds end spplicatle Liw prrmits Lender to make
such a charge. Borroner and knder may sgree in writing at the time of execution of this Mingige that interest on the Furnds <hall be
pid 1o Borrower, and unless such agreemint is made or apphicable baw requites cuch interoet 1y be paid, Lender <hail not be required
2 pay Bormowar onyointorot of earnings on the Funds Lender kst cive 1o Bornower, withoar hirge, an snnumal sooounting o the
Furds showing wredis ard debin oo the Funds and the parp o fir which cach debiv tothe Furds wae made. The Tunds are pledocd
as additi nal wecuray for the sums wxored by this Monaige

If the am unt «f the Funds held by Lender, 1 gutber with 1he futuze menthly instaibronis of Funds payable prior o ke
Jue dites of taxes, posewmment, insurance premiums and g urd renta shull enceed the sme unt soquizdd o pay 0id taes, asess
ments, insurance premivrus and gound rents as they fall dee. suvh excoss shall bes cv B wer's option, either promptly repadd 1o
Boarower or caedind 12 Berower ¢n e ntkly installnents of Furde. I the smount of the Funds held bty Lender shall mot be
suffcicnt Lo pay DInes, as8semwili, iDsurande premivins and grourd rens as they fail due, Borroser ohail pay to Lender any amount
necessary to make up the defviency within 30 davs fr mothe dite notice 1 maikd by Lender ts B rrowar requesting pavment theredf.

Upcn povment in full of all sums secured by this M rtesce, Lender shall prompddy refund to Borrcwer any Funds held by
Lender. I unler pirsgraph 13 hereof the Property is sodd or the Progeaty is ctherwise acquired by Lender, lender shall apply,
no faser than immedistely prig o the sale of the Propenty of it acquisitn by Lender, any Funds held by lender at the time of
application as a aadit 2gaine the sums sexured by this Muenage

3. Appricamos ofF Pavmists. Unles applicable liw praides «thernise. all payments received by Lender under the Note
and paragrsphs 1 and 2 kerof shall be applied by Lender fst in paymernt of am unts pavable to Lender by Borrower under paragraph 2
hered, then o interst pavatle cn the Noze. then 1o the prindipsl of the Note, ard then 1 interest ard principal cn any Future Advances.

4. Cuarces; Lipxs. Borrower shell pay 3l) taws, acwsements and other cherges, Bnes and impositions atrbauble to the
Propesty which may amtain a prcrity Over thiv Mertgaze, ard Reeh M pavments o ground tents, of any. in the manrer provided
under paragraph 2 herecd or. i pot pard 1o such menna, by Boonover ruking paviment. when Jdue, dizectly to the payee therect.
B rrover shall promptly fumish to Lender all Neowes of ameunts dee under this parzgraph, and in the cient Burrcwer shall mike
pavment directly, Borrower shall promptly furnich 1o Lender reccipss evidensing such puyments. Burrower shall promptly discharge
:ny lin which has priority (ver this M atgage. pronided, that Borrower 43l not be requited to dischirge any such Lien so kg as
Borrower shall agree in writing 1o the payment of the cbligiti o «cured by such Iien in 2 manner acceptable 13 Lender, or shall in
wod faith auntest such len by, o defend enforcenent of such fun in, legsl pre<exdings which (perste to prevent the enforcement
f the Lien or forfeitute of the Propenty or any pan theradk.

5. Blazasp Insupsaxce. Borrwer shall keep the impraermsets now exvisting of hereafter etected on the Preperty insurcd
againet bas Ly Bre, harards included within the term “extende? caerige” and such vtha hizards as Lender may reguire and in such
amcurts and for such perids as Lender muy require, provided. that Leoder <hall oot require that the am-unt of such coverige excenld
that amsunt of coverage requited to pav the sums secured by rhis Mootgage.

The insurance catiier proaikdmg the insurance shall be h-en By Borsower subject © spproval by Lender; provided, that such
spproval shall pot be unreasonably withhell Al premiums on irsurence p Licies chall te paid in the manner provided under para-
graph 2 hereof o1, if ot pad in such manner, by Buarose making payment, when due, directly o the imurance carrier.

All insurance policies and resewals thered shall te in fam acoeptable 1o Lender and shall include a wandid mocrgage
(lause in faver of and in fam acceptable o Lender. Lender <hall have the right to hold the policies and renewals therend, ard
Begrower shall promply furnish to Lender all renewal retices and all teveipts of padd premiums. In the event of Ixs, Borroner shall
give prompt netice 1o the insurance carricr and Lender. Lender nay mike procf of bss if not made prompdy by Borrower,

Unless Lender and Borrower cthermise agree in writing, irsurance prceads «hall be applied to restoration or reqair of the
Property damaged, provided such restoration or repain is eo nomically fea-itle and the security of this Mantgage is not thereby
impaired. I such resturation or repuir is Dot oo normically feasible cx if the sxurity «f this Morgige woul be impaired, the insue-
ance proceeds shall be applicd to the wums soured by this M ongage. with the caues, if any, pid to Bereosver. I the Propam
is atandoned by Borrower, or if Borrewer fails to respund 1o Lender within 30 dayvs from the date nctice is mailed by Lender
Borsower that the insurance camier offers 1 watle a2 chim Lor insurance benchis, Lender is autherized to colket and apply the insor
ance proceeds at Lender's cpticn cither to restonation or tepsir of the Prperty o o the sums weured by this Margage.

Unless Lender and Borrewer ctherwise agree in writing. any such applicatin of preceeds to principal shall nut extend o
p stpune the due date of the monthly installments referred 1o in pangraphs 1 and 2 hetenf o1 change the amount of such insallments.
If under paragraph 18 herevf the Property is acquired by Lendr. all right, title and interest of Borrewer in and to any inwrance
policies and in and to the proeds therad resulting from damaae to the Propeaty prios to the sake ur acquisition shall pass to Lender
to the extent of the sums sevured by this Mutgage immediatedy prior 1o such sale o1 soquisition.

6. PreservaTion and Mastenaxces oF Prorerty; | rasenoips; Conposuxiuns; Piasxio Usit Deveropaests. Borrower
<hall keep the Property in good repair and shall not commit waste «r permit impaitment or detericration of the Proponty and  shall
comply with the pravisions of any lease it this Mortgage is ¢n 2 leaseheld. I this Mertgage is ¢p 3 unit in a condominjum o1 a
planned unit development, Borrower shall perferm all of Bomusier’s obligation under the declaration o1 covenants creating ot gvern-
ing the cond minium cr planned unit development, the bylaws and regulations of the condeminium or planned unit development.
and censtituent documents. I a condeminium or planned unit development rider is exccuted by Borrower and recorded  together
with this Morigage, the covenants and agreements of such rider chall be incurporated into and <hill amend and supplement the cov-
¢nants and agreements of this Mongage as if the rider were a part hereof.

7. Prorrcmos oF Lexpir's Securivy. If Borrower fails to perform the corvenants and agrecments cont ained in this Mortgage,
or if any action or prcecding is ¢commenced which materially affects Lender's interest in the Proparty, including, but oot limited to,
cminent domain, insclvency, code enforcement, or arrangements «r pro<ecdings invohing a bankrupt or decedent, then Lender a1
Lender’s cptin, upen notice to Burrewer, may male such appearances, disburse such sums and tske such action as is necesaary o
protect Lender's interest, incleding. but not limited te, dishursement of reasonable attrney’s fees and entry upen the Propenty
make regeirs, §f Lender required morntgage insurence as a conditicn of making the loan secured by this Mortgage, Borrowea shall
pay the premiums required to maintain such insurance in eflect until such time as the requirement for such insurance tarminates
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