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2. Funds for Taxes and Insurance. Subject to Lenders option under paragraphs 1 and & Lereof. Borrower shall pay to Lender
on the day monthly installments of principal and interest are pavable under the Note, until the Note 1< pard in full, a sum (Lerein
“Funds") equal to one-twelfth of the yvearly taxes and assessments which may attn prionty over this Mortgage, und ground rents
on the Properly, if any, plus onc-twelfth of yearly premium instatiments for hazand insrance, plus one-twelfth of yearly premium
installments for mortgage insurance. if any, all as reasonably ¢ stimated initially and from time to time by Lender on the basis of
assessments amd blls and reasonalle estimates thereof. The Funds shalt be el in un institution the depozits or accounts of which
are insured or guaranteed by a Federal or state ageney (ineluding Lender if Lender i< such an institutiond. Lender hall apply the
Funds to pay said taxes, asscssments, insurance premiums and ground rents. Lender shall make no eharge for <o Loling and apply-
ing the Funds or verifving and compiling said assessinents and bills, Borrower and Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Botrower. and unless such sgreement i made, Lender shali
not be required to pay Borrower any interest on the Funds Lender shall give ta Borrower. without charge, an annuat accounting of
the Funds showing credits and debits to the Funds amd the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future mmonthly installments of Funds payable prior to the duc
Jates of taxes, assessments, insurance preminms and ground rents. shall execed the amonnt required to pay =atd taxes, assessments,
insurance premiutns and ground rents as they fall due, sueh excess shall be. at Borrower's option. either promptly repaid to Borrower
or crodited to Borrower on monthly installments of Funds If the amonnt of the Funds Lel by Lender shall not be sufficient to
pay taxes, assessments, insurance premiums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower rivjuesting pavinent thereof.

Upon pavment in full of all sums securesd by this Mottgage, Lende: shall promptly refund to Barrower any Funds held by
Lender.

If under paragraph 18 bercof the ¥ _operty i= =obl or the Projonty 15 othonwise cognired by Lesder, Lender shall apply. no later
than immediately prior to the sale of 1the Property or its negusition by Lendes, any Funds held by Lendir at the time of applica-
tion as a credit against the sums secured by thi= Mottgage

3. Application of Payments. Unless applicable Iaw provides otherwise. all payvments receivesd by Lender under the Note and
paragraphs 1 snd 2 hereof shall be applied by Lensler first in payment of amounts yavable to Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note anst on Future Advanees. if any. and then to the principal of the Note and to the

prineipal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes. assesmant= and other charges. fines and impositions aitributable to the
Property which may attain a priority over this Morteage. and ground rents. if any. at Lender’s option in the manner provided
urder paragraph 2 Lereof or by Borrower making pavment. when duel directly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amonuts due under this paragraph. and in the event Bonower shall make payvment directly,
Borrower ~hall promytly fuinish to Lender receipts evidencing =ueh payvments. Barower shall promptly discharge any lien which
Las priotity over this Mortgage, providad, that Borrower shall not be tequirad to dischange any such lien so long as Borrower shall
agree in writing to the pavment of the obligation scoired By such hien in 1 manner acocptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such henan, Wzl proccedings which oj<rate to prevent the enforcement of the lien
or forfeiture of the Prop<rty or any part thercof.

5. Hazard Insurance. Borrower shall keep the improvements now oxisting or hereafter exected on the Property insured against
tss by fire, hazards included nathin the term “extendel coverags and seh ather bazands as Leader may require and in such
amounts and for stuch jeriods as Ferder may roquire; provided that Lendor <ball nat revuire that the amount of such coverage
excced that amount of coverazs reguired to pay the sums sevured by this Momrgage.

Thre inmurance sarrier providiog the insuranee -Lall be choscn by Borrower sublect ta approval by Lender: provided. that such
approial shall not be unressnmable wpkheld AW pocminme on ihtranee policies shail be paid at Lender’s option in the manner
provided under paragrsph 2 Lereof or by Borrawer making payment. when due.dicectly to the Insuranee carrier.

All insirance policies and renenats therenf shall b in form acceptabl to Lender and shall ieclude a standan] mortgage clauze
in favor of and in form acceptable to Lender. Landder shall Live the right to EalM the policies and renewals thereof. and Borrower
“Lall promptly furnish to Lender all renewat notices and al! teceijts of jaid premiums. In the event of loss. Borrower shall give
frompt notice to the insurance varrier and Leneler, and Lender noay make proof of loss if rot made promptly hy Borrower.

Un'ess Lenider and Borrower othiraize zpree in writing, inaomanee proceesds <hall be applied to restoration or repair of the
Property damaged. provided surh resteration or rejair is cronomisally feasihle and the sceurity of this Mortgage is not thereby
impaired. H =ich wstoration or epair i not ceonomially feasthle or af the svunty of this Mortgige would be impaired. the
inasrance procecds shall be applsad to the sums seaired by this Mertg.ge, with 1he exees= if anv. paid to Bormuwer. If the Properiy
i< abandened by Borrower or if Bagrower f1its 1o respond to Lender wirkin 30 days after notice by Lender to Borrower that the
wthanizal to vallict and apply the insurance proceeds at

isurance earner ofors 1o settle a elaim for in-ntrande e fes Bancder 40
Londer's option cither to e storation or repair of the Proj<iiy er 1o the sums =evnred by this Mortegage.

Vnless {ander and Borrawer nthirsise agres in nrititg anv =l apphestion of proceclds to prmeipal shall not extend or
postpone the due date of the wonbly instablments efenned toin parsgraphs |oand 2 Loeof or changs the amount of such instali-
m.ents. '

I under jaragraph 18 benvof the Proparty is acquized by Leredor alk right. tithe andd interest of Borrower in and to any insuranee
joticies and in and to the jromends thoeaf (o the extent of the sums seivrel by thiz Morigage immediately prior to such sale or
acquisition} resuiting from damage ta the Proj« ity prinr to the ~2%c or sogisition shall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condeminiums. Basrower shall keep the Property in good repair
apd shall Rot jermit or vomnmit waste, impatrment, of Jeterionation of the Property and shall comply with the provisions of any
tease, if this Maertgage i< onoa Fawhol] I this Morfgage 15 on o oo dominiim umt. Bonmower shall pearforne all of Borrower's
chligations under the dechration of condeminizm or mastor deod the by-tans and regutitions of the condominium project and

constituent Jocuments,

7. Protection of Lender's Security. If Bomower farks to perfrrm the covenint< and szreinents vontained in this Mortgage. or
cead which ooy ofers Loredor™s it st in the Properdvy, inclading, bt not limited to.

if any aotion or pieevding s oo
drangiticnts or prees6limgs ravahiine o Banknipt or deevddent. then Lender at

vmicent domain, insohers v code enfanoinent o
Lenbor's option. ujen woticos to Barroner, mav nke stich apgeansnee s diddeiese sl sgms amal ke aireh adtinn af 12 nocessary to
jroteet Lemeler= inte st indhnhing, but net homited tol dbberainent of eaeanbb nrorre s foes and entry upon the Property to
make repairs. Any sonunts bidemraed by Lender goarinamt 1o this panagraph 7. nith inieest thercon. shall become additional indcht-
clness of Borronsr =it by this Mortgige. Fuless Bamowey and Lender sgres 1o otber torms of payment, such amounts shall be
pavable npon potiee from Lender to Bomoner ropisting pavment theneof, and =l bear intrnst from the Jate of dishursement at
ihe rate ~fated in the Note unless pavinent of ntercst at =anh e wenl b oontrary to applable lawe in wkich event sach
amonunts 2hall bear interest at the Bighest rate permisstb by applioable T Nothing contaned in this paragraph 7 shall require

Tender to incur any expense or Jo any et Lervunder
8. Inspection. Fendir mav make or camse 1o bee node tos-emt e vatries njon and ingeaions of the Property, provided that
pe 3 i ] 1 A
Lender shall give- Barfomer notice jrior to any sk inspostion s eeifving oasmnbbh canse therefor telated to Lender's interest 1

the Proj<riy.

9. Condemnation. The promeddz of any award en Beim for dnog = dines e voneegpentialoan sunre o tinn with any cendemna-

tion or oibker 1aking of the Property. or part theof, or for vonveyana n Lea of conch mnation. are Bereba assignesd aned shall be

jard to Fander.

In the rvent of 1 sl raking of the Projeriv, the procrods <1l beoage
exevss if any, pradd to Botroasr, Inotbe cvent of o parind takang oF el Prog=rtv. mnboas Botones aned Dol e othe mvise sgreee in
rirme nd ot poieeeads e et tetb o prepertion

aritig, there ~Eal b applind o thee s s o] Bav s Masreoe wibe oo

Lol ter the st ~eviite] b thie Meorreree. with the
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