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2. Funds for Taxes and Insurance. Subiect to Lender's eption undior paragraphe § and 5 hereof, Bonower =hall gy to Lender
on the day monthly instadlinents of principal and interest are pavable under the Notenntl the Note as pead in fuli s =um therein
“Fundz") vgual to one-twelfth of the vearly taxes and asa

ssment< which meay attain prierity over this Mortesge, and ground rents
i on the Property, if anyv, plus one-twelfth of vearly preminm instatlments for hazand insarnee, plas one-sadbfih of vearly preminm
; installments for morteage insurance, if anv, alt a@ reasonably catinated initiatly sned from tisse to time By Lender on the hasis of
§ assesements amld Lills and teasonable s stimates thopeof. The Funds chall be b M in anmstiintion the depasits or acceomnts of which
i are insured or guaranteed by a Federal or state sgoney Guelading Lender if Londer 12 anboan insriteiend, Lerader shall apply the
! Funds to pay said taxes, assessments, insurance jrominms and gronnd rents, Lender =hnll siake 1o e for w0 holding and apply-
! ing the Funds or verifving and compiting said assesareonts and billc Boorower aael Lender may wgree inowriting ot the time of

execution of ihi= Mortgage that interest on tke Funds <hall Le paid to Borcower, and unless sueh agecement iz made. Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge. an annual accounting of
the Funds showing credita and debits to the Fund: and the purpose for which each Jdebit to the Funds was made. The Funds are
pledged as additional security for the sums secnred by thiz Morigage.

I the amount of the Funds held by Lender. together with the future monthly mstallmonts of unds payable prier to the due
dates of taxes, asscasnents, insurance preminms and ground rents, shall exicad the amount required to pay said taves. assessments,
insurance preminms and ground ront= as they fall due, such exeess shad! belnt Bortoaer~ option, cither promeptly repatd to Borrower
or credited to Borrewer on monthy instullicents of Funds If e aneonnr of e Fueds ot by fonder chall oot be sufficient to
pay (axes, asse ssments, mnsurance prominns sl ground pents ssotbey datl e Bersower shall pay to Lender auy amonnt necessany
to make up the doficio ney within thidy Jdayvs after notice from Leteler to Borroner sequesting pavmant thereof.

Upon payment in full of all sums< securcd by thi= Mortgage, Lender shall promptly refand 10 Borrower any Fuads keld by
: Lender.

If under paragraph 18 Lereof the Pioperty is sold or the Property i< otherwise cooonired by Lsreder, Londer chall apply, no later
than immediately prior to the sale of the Property or its avgpusition by Lender, sny Funds beld b Londer at the time of applica-
tion as a eredit against the sims secured by this Mortgage.

3. Application of Payments. Unless applicabde taw provides othorwise, all pavients received by Lender under the Note and :
paragraphs 1 and 2 hereof shall be applicd by Lenader first in pavinent of amounts pavable to Lendor by Borrower under paragraph , ]

2 Lereof, then to int-rest pavable on the Note and on Future Advandes, if any, arel then to the principal of the Note and to the
principal of Future Advances if any.

o g e A s o IO U 0 b

4 Charges: Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to the
Property which may attain a pricrty over this Mortgage. and ground rents if anv. at Lenders option in the manner provided
under paragraph 2 Lereof or by Borrower makinz pavment, when due, dircetly to the pavee thereof. Borrower shall prompily

¥ furnish to Lender all notices of amounts due under this pasgraph. and in the avent Borrower shall make paviment directly, ;
Borrower shall promptly furnish to Lender reecipts evidineing such pavmonts. Bortrower shall promyptly ilischarge any hen which : :
f:as priofity over this Mertgsge; provided. that Borrowa shall uot be perpaires] to discharge any such lien o long as Borrower shall

} agree in wWrticg to the pavment of the ohligition secured by such len in a marnec acceptable to Lender. or shall in good faith
contest such lien by, or defend enforcerent of sueh Len in. kgal provcesding: which opcrate to prevent the enforcement of the lien !

1 or forfeiture of the Prop« riy or any part thereof.

i S. Horard Insutance. RBorrower =hall keep the improvements new existing ar hereafter erected on the Properiy insured against
: ; tass by fire, hazards iniluded within the tam “extended coverage”™ and =7k other hazands as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender bl not resjuire that the amount of such coverage
excoed that amonunt of coverage roquired to pay the sums seonred by this Meortgage.

The insurance carrier providicg the incurane shall be chosen by Borroaer subject to approval by Lender; provided, that such
spproval shall rot Fe vnreasenabdy witkbeld ANl premnnms an inatrance policies shall be paid at Lender’s option in the manner r
providel under paragraph 2 kereof or by Borrower making paynient. when Jdiv directly to the insurance carrier. :

AN insirarce [oliies an.
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{ recenals thereof shall be in form aeceptabl to Leader and shiall tnelide a standand mortgage clause
in favor of and in forn: aceeptabte to Lender. Fendir <kall Bave the right 1o Lold the policies and renewals thereof. and Borrower
sha'l prompth furnish to Lender all renewal rotices and all recaipts of paid preminme. In the event of loss, Borrower shall give
prempt notice to the insuranee carrier and Lender and Lender may make proof of loss if not made promptiy by Borrower.

Usnless Lander 2nd Borrower otheraise agree 1n writing. insurance proceeds shall be applied to restoratien or repair of the
Property damsgad. providnd sach restoratinn or repair it coonomicully feasible and the security of this Mortgage is not thereby
impaired. If surh rvstoration or repair is not excnomiealiy frasible or i the security of this Mortgage woubl be impaired. the
insuracee procecds thall be applicd to the sums secured by this Mortgage, wirh the exeess af any. paid to Borrower. If the Property !
it ahandened by Barroner or if Botrower f3ils to respord to Lender within 30 days after notice by Tender to Borrower that the
insurance carrier o¥ors to seitle v elaimn for insurance benefits. Lender 12 anthorizad to collect and apply the insuranee proceeds at
Lo nder’s option ither to restoration of repair of the Propesty of to the sums seenred by this Morlgage.
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Unlss Lrenvder and Borroxer otherwize 2gree in writing, any such application of proceads to principal shall rot extend or )
N postpose the due dste of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of such install- i
ende.
} If under paragraph 1S bereof the Prorerty is aojuired by Lender. all right, title and interest of Borrower in and to apy insurance
H jolicies ard in and to the procerds thereof (1o the extent of the sums scoured by thiz Mortgage immediately prior to such sale or
| acquisition) resilticg from Jfamage to the Projeriy prior to the sale or acquisition shall pass to Lender.
|
£ 6. Preservation ond Maintenance of Properly: Leaseholds: Condeminiums. Borrower shall keep the Property in good tepair i
‘ and thall Lot permit or commat waste, imgairment. or Jeterioration of the Proparty and zhall comply with the provisions of any )

lease, if thi< Mostgage iz on a Faschodl 1§ this Martgage 1= on 4 condomininm unit. Borrower shall porform all of Borrower’s

obligations ureler the Jdeclaration of ceadominium or master divd. the by-laws and regulations of the coadomimum project and
constituent documents.
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7. Protection of Lender's Security. I Borrower fatls to perform the covenanis and agreements contained in thiz Mortgage, or
if any action or provvebing i< commaeed which materially afeets bonder’s interest in the Property, includicg, but not limited to,

sminent domain, insalveney, code enforament. or arrmngimints or proscalings invelving a bankmpt or Jdecedent. then Lender at

Lender's option. uj-m notice to Borroaer, mav roake sueh apg eananeess Jdeharse such sums aned take such adion as §s necessary {o
protect Lendier's mterest, inebading, but pot himated to, JDidbaire e nt of pasndd sttamey’s foss and entry upon the Property o
: make repairs. Any amonnts JJidaired by Bander puranmt 1o this parsgraph 70wtk intorest thareon, chall beeame aMitional indebt-
: o lness of Borroaer sccurad by this Mortgage. Unless Brrower and Letoder agree to ather terms of payvment. such amounts shall be
i payible upon notice from Lendir to Bortoaer ropuesting pavment thereof. and shatl bvar interest from the Jdate of dishursersent at
: the rate stated in the Note unless pavmint of interest at much 1ate woull be rontruay to applicable law, in which event such i
amounts shall bear interest at the highest rate perinisab’e by apphieabd Lew Nothing contained in this paragraph 7 shall require -
3 Lender to incur any expense or do any art beriunder,
' 8. Inspection. Lendvr may make or caonse to b miade poascaable entries upon and in-jections of the Property, jrovided that
' Lender shall give Borrower notive prior to any syeh ins<vtion speviving reasonible canse thaedor relatod to Lender’s interest in
the Propety.
; 9. Condemnation. The proveeds of anv awand or flatm for dwnge s direet or vonsespiontiall i connes tien with any condempa-
tion or othcr taking of the Properiy. or part thereof, or for convexvanye in Eon of condemnation, are Leachy assigned and shall ke
aid to Lender.
; In the event of a tofal taking of the Projerty, the promoods shath bee applied to the sims sooneed by this Mortgage, with the :
; exevss if anv, pabl ta Borrower. Ta the osent of a partisd taking of the Projerty, unbss Bortoser and Tender otherwise agree n .
- ariting. there 2Lall be apphiod to ihe sims socured by this Morteaes wich progoation of the proceeds as e el to that proportion :
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