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2. Funds for Taxes and Insurance. Snbiect to Lender’s option nnder juoaeraphs § and 5 hereof. Bonower shall pay to Lender
on the day monthly st adiments of principal and interest wae payahle under the Noteo untid the Note s pant in full, o sum (herein
“Funds") eqital to one-twelfth of the yvearly taxes and cessments which may attain prierity over this Mortgaee, snd groumd rents
on the Proporty, if any, pliz one-twellth of vearly preminm in-talnients for hazard insaranee, plas one-tac it of voiy premivm
installiments for mortgage insurance, if anyv. all as reasonably estimated initially and from time o fime by Lendor on the busiz of
assessments and bills and reasonable ostimates thereof, The Funds <hall be bl i oan n-tingtion the sdepaosits or aeconnts of which
are insured or guaranteed by a Foderal or state sgeney Gneluding Londeraf Lender 1 sueh o dnstiteton) Lenader <hiall apply the
FPunds to pay =ubl taxes, assessments, insuratice premiums and ground rent=, Lender <hall ruake po oliorege for =0 holding and apply-
ing the Funds or venfving and compiting said a<sessment= and bil's. Boirower and Lender sy czee in writioe at the time of
execntion of this Mortgage that interest on the Funds <haft Le paid to Borrower. and unless sueh agreement i3 made, Lender shall
not be required to pay Borrower any interest on the Funds Lender ~hall give to Borrowar. without (harge. an unnual accounting of
the Funds showing credits and debits to the Funds and the purpose for which eiach debit to the Funds was made. The Funds are
pledged as additional security for the sums seenred by this Mortgage.

If the sunount of the Funds held by Lender, together with the future monthly installments of Punds pavable prior to the Jdue
dates of taxes, ascessments, insurance yreminms and ground renis shall exerdd the amount required to pay said taxes. assessments,
insurance promiums and ground ronts as they fall due, such oxeess shall el at Bornoese s eption, eithor promuotly repaid to Borrower
or «redited to Borroner on monthly installments of Funds. I the amount of the Funds beld by Eenmbor 2hall not be sufficient to
pay taxes, assessments, thaurance prowinms shd ground rents as ey fall due. Borower ~hatl pay to Lender any amount neecessary
to make up the deficirney within thirty days after notice from Lender to Bortower 1epresting pavment thercof.

Upon payment in full of all sum= secured by this Mortgsge. Lendor slalt promptly efund to Borrower uny Funds held by
Lender.

If under paragraph I8 Lereof the Pioperty iz =old or the Property is otherwise aegnired by Londer, Lender shall apply, no later
than immedistely prior to the sale of the Property o ste avguisation by Lendds i any Funds el B Lender at the time of applica-
tion as a credit against the sums secured by this Meortgagi.
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3. Application of Payments. Unloss applicable law provides athroise, all pavnzents reecived by Lender under the Note and
parsgraphs 1 and 2 hereof shall be applied by Lender first 1 javment of amounts pavable to Lender by Borrower unider paragraph 3
2 Lereof, then to interest pavable on the Note and on Future Aedvances, if anv. and then to the pninapal of the Note and to the
priocipal of Future Advancez, if any.

L Charges: Liens. Borrower shall pay all faves. asseasmients and other charges, fines and impositions attributable to the
Proj<rty which may attain 2 priority over this Mortgsge. and ground rents, i any. at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making pavment, when Jdize. directly to the pavie therenf. Borrower shall promptly
furnish to Lender all motires of amounts Jue under thi= parsgraph. and in the event Bonower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing ~uch pavments. Borrower shall promptly dizcharge any len which
has priority over this Mortgage: provided, that Borrower 2Lall not be reqpaired te discharge any such hen =0 long as Borrower shall
zgree in writing to the paymient of the obligation seeniredd by sueh hen in a manner acceptable to Lender. or shall in good faith
contest such Hen by, or defind cnfercement of such hien . keal prociedings which operate to prevent the enforeement of the len
or ferfciture of the Prop«rty or any part thereof.
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S. Hazard Insurance. Borrower shall keep the improvements now oxisting or bereafter erected on the Property insured against
toss by fire, hazards imneluded within the tam Yextendal coverage™. and such ather harands as Lender may require and in such
smounts and for such jeriods as Lender may respaire: proviled. that Eender =hall net revjuire that the amount of such coverage
exeved that amount of coverage required fo pay the sums seeured by this Mortgags.

TlLe insuratice ¢arricr providing the insurance shall be chosen by Borrower suheet to approval by Lender; provided. that such
approval shall not be unreasonably withheld. AU premiums on ipstirance poheics shali be paid at Lender’s option in the manner
provided ander parsgraph 2 ereof or by Borrower making pavment. when due_directly to the insurance carmier.

' Al insurance policies and renewals thereof shall T+ in form acceptable to Lender and sball incude a standard mortgage clauze
in favor of and in form aceeptable to Lender. Lender 2hall Lave the right to koM the policies and renewals thercof, and Borrower
shall promptiv fumnich to Lender all renenal potives and all receipts of parl premiums. In the event of loss, Borrower shall give
prompt notice to the insuranee earrier znd Lender, and Lender may make proof of loss if not made promptly by Barrower.

I'nless Lander and Bomower otherwize sgree in writing, insurance procesds shall be applied to restoration or repair of the
Property Jdamsged. provided such resteratinon or repair is «conomiecally feasitle and the security of this Mortgage i1s not thereby
mmpaires]. I such restoration or rejeatr iz not evonomirally feasible or if the secunty of thiz Mortgage woull he impaired, the
insurance proceeds shall be applied to the sums sevured by thi= Mortgage, with the excess if any, paid to Borrower, If the Property
i< abandoned by Borrower or if Borrowner fails to rezpond to Lender within 30 davs after notice by Letler to Bommower that the
insuratce cartier offers to seitle a claim for inmirance Yenofits, Lendder 15 authorizesd to collect and apply the insurance proceeds at
Lsoder’s option either to restoration ot repair of the Prop<riy or to the sums secured by thi=s Mortgage.

Unkss Trnder 2nd Borrower othermize sgoee in wnting any such application of procecds to principal shall not extend or
pastpone the due Jdate of the monthly installnents referred to in paragraphs 1 and 2 Lercof or change the amount of such install-
menis

If under paragraph 18 bereof the Property is acquired by Lender. all right, title and interest of Borroxer in and to any insurance
rolicies and i1n and to the proceeds thereof (1o the extent of the sums secural by this Mortgage immediately prior to such sale or .
acquisition) resulting from Jamage to the Projerty prior to the sale or acquisition shall pass to Lender. - f
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6. Preservation and Mainlenance of Property: Leaseholds: Condominiums. HBorrower shall keep the Properiy in good repair
and shall pot prrmit or commit waste, impairizent. or deterioration of the Projperty and shall comply with the provisions of any
lease, tf this Mortgage 12 oh a Faschold. IF this Mortgage i< 00 a comdominiimn unit. Borrower shall perform all of Borrowers
chligations undir the declaration of condominium or master deed. the byvidaws and regulations of the comwlominium project and
coustituent docunents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proveehing = commenced whkich materially affects Lande s inteest in the Properiy, including. but not limited to,
sminent demain, insolvenev. cole enforcemont. or armange nunts or proccotings invohing a bankmpt or Jdecedent, then Lander at 3
Lender's option, up=n totice to Bormower. may miake suvh apjeaninees. dishurse 2k simes and fake such action as is necessary Lo
protict Lenders interost, inchebing, but not Himsted to, dishiirsean nt of roasonalbh attomnevs foes and entry upon the Property to
ratke repairs. Any amatints Jisbaiescl by Londer priraiant ta this parcgraph 70 with interest thvrvon, 2hall become additional indebt-
loess of Borrower sevured v this Mortgige. Unlese Botrower and Lander agree to other terms of pavment. such amounts shall be
pavable upon neotice from Lender to Dormmower reguesting pavment thetvof, and Lall Ivar intorest from the date of dihursemont at
the rate stated in the Note unkss pavmont of interst a1t s h ate wonll be contrary to applicable Lvew, in which event such
amounts shall bear interest at the highest rate permicable by appheab¥ Low, Nothing eottaino] mn thiz paragraph 7 shall require
Lender to incur any expense or do any act hrreunder
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f 8 Inspection. lender may make or cauze to b made reasonabl entries upon and inspectinn: of the Property. providad that
: Lender shall give Bomroncer notice prior 1o any surh ingpesiton speafyving reasonahle canse tharefor related to Lendee’s interest in
§ the Properiy.
9. Condemnaticn. The provecds of any award or chum for damiages. Jdinet of consapontiall in connd tien with any condempa- l
tion or other taking of the Propcrty, or part thereof. or for corvvanee 1o livn of condymnstion, are herehy assignad and shall be
jaid to Lender.
In the svent of o total taking of the Progenty. the pioeeds sball T applned 1o the sumns sevured b this Martgage, with the
i exevss, If any, putvd to Barrower. In tbe event of a partiad saking of 1the Projerty. nunlss Benoner aned Bonder ntherwice ageee in
i arnting. there L3l be applind to the ~ums sroureal by this Morteaes wirh jropaution of the procvends i< 1= el to that proportion !
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