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2. Funds for Taxes and Insurance. Subject to Lenders option under paragraphs 4 and 5 hercof, Borrower shali pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full. a sum (herein
“Funds"”) equal to one-twelfth of the yearly taxes andd assessments which mav attain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelith of vearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially andd from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall he hell in an institstion the Jdeposits or accounts of which
are insured or guarantees] by a Federal or state agency (ineluding Lender if Vaonder iz such an institution). Lender shall apply the
Funds to pay said taxes. assessments, insurance premiums and ground rents. Lender shall make no chiarge for o holding and apply-
ing the Funds or verifving and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall he paid to Borrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. lender shall give to Bortower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds Leld by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance pramiums and ground rents, shall exceed the amount required to pay said taxes. assessments,
insurance premiums and ground rents az they fall due, suel exvess shalt beo at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funds Leld by Lender shall not he sufficient to
pay taxes, assessments, insurance promiums and ground rents as they fall due. Borrewer shall pay to Lender any amount necessary
to make up the deficicney within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shalt promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the 1:operty is sold or the Property is othaiwise acquired by Lender. Lender shall apply, no later
than irnmediately prior 1o the sale of the Property or its acquisition by Lender. anv Funds held by Lender at the time of applica-
tion as a credit against the sums secured by thiz Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all pavments reecived by Lender under the Note and
paragraphs 1 and 2 hereof shall Le applied by Lender first in payment of amounts pavatde to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances. if any. and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges: Liens. Borrower shall pay all faxcs. assessments and otber charges. fines and impositions attributable to the
Property which msy attain a prionity over this Mortgige. aral ground 1ents. if snyv. at Lender’s option in the manner provided
under paragraph 2 Lereof or by Borrower making payvment. wlrn due. Jdirecdy 1o the pavee thereof. Borrower shall promptly
furnish 160 Lender all notices of amounts dus under this patagaph, and n the cven Bortawer chall make pavinent directly,
Borrower shall promptly fusnish to Lender recelpts evidencing =uch pavments, Rea:rower shall promptly Jdischarge any lien which
has priority over this Mostgage; provided, that Bonower shall not tequirest to discharge any such lien so long as Borrower shall
sgree in writing to tke pavment of the obligation swotred by such Ken in a manner acceptable to Lender. or shall in good faith
contest such Yen by, or Jdefend enfereement of such lien . logal proceelings whiek operate to prevent the enforcement of the lien
or forfeiture of the Properiv or any part thereof.

$. Hazard Insutance. Borroner shall keep the improvements now rusting or Lereafter erccted on the Property mmsured against
lass by fire, hazards incindad within abe tam “extended cove rage". and suel other hazands as Lender may require and in such
amounts and for such periods as Lender may vequire: prosnded. that 1e nder =5all not require that the amount of sich coverage
exceed that amount of coverage regquired #o pay the sums secured by this Mongage.

The insuratce catrier jrovidiog the insurance shall he cbasen by Borrower subieet to approval by Lender: provided. that such
approval shall not e unreasonably withledd AN promiuns on inirsnee paticics shall be paid at Lepder’s option in the manner
provided under paragraph 2 bereof or by Bomrawer makivg pavinent, when due, directly to the insurance carrier.

AN insurance policies and renenals therenf shall B form aeveptable to Iender and shall include a standard mortgage clause
in favor of and in form aceptable to Lender. Lender stall bave the right to hold the jolicres and renewals thereof, and Borrower
Shall gromptly furnih to Lender sll renewal notires and il receipts of pail preminms. In the ¢vent of loss. Borrower shall give
jrompt notice to the mstiranee carrier and Le nder. anedl Bxpder toay make pioof of loss if not made prompily by Borrower.

Unks= Lender amd Borrower otherwise agree mowriting, ihsuran e procends <hall be apphied to restoration or repair of the
Projcrty sdamaged. provided savh pestoration or repeair 15 coonomnaliy foaritde atd the security of this Mortgage is not thereby
impaired. If snich restoration or wepar 15 1o crunamicatly feasble or f the sevurily of this Mortgage would be impaired. the
inirance profeeds shall be applieed fo the sumns seouned by this Mongege with 1V e exiessf any. paid to Bomrower. If the Property
is abandoned by Bartaner or if Borrower fails to pespenct o Lineder withm 30 «davs after potice by Lender to Borrower that the
inoIranee earrier ¢ffers 1o w1l 2 olaim for mentatee benefits, Londer i< atberizad to colleet and apply the insurance procecds at
Lsnder's option cither to restoration or repair of the Projerty or fo the sims secured by this Martgage.

Unless Lander and Bartoner otheraise agres in uriting. sny =uch applieation of proceads to principal shall not extend or
postpone the due date of the menthly installnante riferrd toin paragraphs 1 and 2 hereof of chiange the amount of such install-
ments. '

I under paragraph 18 hereof the Projarty is acguired b Brnedor, o' right, tirke and intarest of Borrower in and {o any insurance
policics and in and ta the procerde theriof fto the extene of 1he s sevured by this Mongage immediately prior to such =ale or
acquisition) re:ulting from Jdamage to the Proj <ty priar ta the <ale or soguistion shall jass to Fenoder.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borower shall keep the Property in good repair
and shall not jernit o ceonmit waste, mnpainnon, o drvrpotanon of il Projenty snd hall comply with the provisions of any
kase. if this Morgage is on a basehob) I this Mongegs s on o+ coendonanmm unit, Bontoaer skall porform all of Borrower's
obligations under the dechiration of condotmininm or st deod the fa-fans and regulations of the condominium project and
constituent documents,

7. Frotection of Lender's Security. If Boarrower fails to porform the corvennts and agrecments contained in thic Morigage. or
if any action or prowehing i commeneed which matenally affets P reders intena st in the Properdy. incinding. bat rot limited to.
e minent domsin, inolvn v eoe coforvinent. or arrabgements or procelines invehang @ Lankmipt or decodent. then Lender at
Lenders option. tpen notice to Bormower, may miske swh appeatees deloirs such sums and take stich action as is necessary to
protect Lemdors inton ot inchidag. bt pot hinetesd 1o, Jibrirsrtiemt of poasnmiabd aUternev’s foes and entry upon the Property to
mnake repairs. Any amounts disbursed by Leneder prrsient to this prosgiaph Towith mtoaest thereen. shall become additional indebt-
ednese of Bormonor svenres] by this Mortgage. Un'ess Borrower aml Lendder agree to other tanns of pavment, such amounts shall he
pavable upon notice from Lender to Borrowdr requesting pavinent thetenf. amd 2Lall bear intorest from the date of dishursement at
the rate stated in the Note nnhss payment of intege-1 at =wh rate wonll be contrarx to applicable law, in which event such
amounts shall bear interest at the Lighest rate permisshble by applicable Tow, Nothing contained in this yaragraph 7 shall require
I.cnder 1o incur any expense or Jdo any act horeunder

8. laspection. lrnder miay make or cause to be nivle irasonable entries upon »nd inspedtions af ke Property. provided that
Lender <hall give Borroner notice prior to any stch inejes f1on specifying qeasnnabl coree thercfor related o Lender’s interest in
the Proporty.

9. Condemnation. The jroveeds of any award of chum for damage = direet er vonscguentindin connection with anv svondemna-
tien or other taking of the Property. or part thereof, oz for conveyanso in Heo of coendemnation, are berehy assigned and shall be
p-aid to Lender.

In the cvent of o total taking of the Progeoiy, the proeacds 2baf beapplied o the sum=< = urol by this Mortgage. with the
s xev =, if any, paid to Borroaer, Bnotbe event of o partind taking of the Properiv. nnhos< Borpower arel Lendor othemvise agree in
ariting, the re =hal b applio] o the stimns soonned By this Mortzeg <uch progaoiten of the proeesdds an 15 ol to that proportion
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