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Usttorst Covinanis Borrower ard Lender covenant and agree oy tolio s

1. Payient of Principal and Interest. Borrower shull promptiy pay when Jes i
indebtedness evidenced by the Note, prepayment and fate Jharges as prosided in the Sotes ol 20 priraipd! o and interest
on any Future Advarces secured by this Morteege.

2. Funds for Laves and Insurance. Subject 1o appicable Law of {0 s wotten waver by Foodor Borreaer shall pay
to Lender on the dad ponthly instalimeats of proapal and interist aie payvaebic under the Note, sps-? i

Pitar Noe o pod o fuli
a sum thervin “Funds )y oqual to cne-taelfth of the seerly taves and avessmients which mas ctten prcsity over this

Mortgage, and greund tents on the Propzriy. if any. plis enc-taelith of yearly premeam nstalimeisss for hazard 'nseance.
plus ene-twellth of yearly premium installnients for mortgage insurance.  urn

ayv. all ss reasensbly esumated s utiahy and from
tme to e by Lender on the bass of awsessmienis and bills and reasconable eostmates thereof.

The Funds shail be keld 1o i institution the deposits or accounts of whoh ste msured of sudracteed by o b

sderal or
state agency Gncluding Lender if Tender o ostnh wninstitution . Dender shall appiy the Funds (0 pay s dd i. wes, assessments,
isurance preatums and ground rents.

Leader may not vharge tor so holding apd applying the Funds, anayzmg amd aocount,
or verifsing amd compiling said awessnients anid bitls, unloss Fender pays Borrower infeiest on the Furds and applicable Taa
permits Lender 1o make such o« charge Borrower and Lender may agree i wniting at the tune of evecution of this
Mortgage that interest en the Funds shall be pard to Borrewer, and unbess such azreement i made or applicabtle law
requires such interest 1o be pard, Lender shail rothe required to pay Barrower any interest or earnings on the Funds. Lender
shali give to Borrewer, without charge. oo wnnag! aoceunting of the Funds shoaing credis and debits to to2 Pands and the
putpose for which cach debit 1o the Furds was made The Fands are pledgad v addiionad secaruy for the <ams secured
by this Mortaage

I the amount of the Furds held by 1 ender, tozetber with the futere monthiv instetiments of Funds payabie prior o
the due dates of Tane-. dswssaioihy, IMUIATe premiinis and ground rents. el gveced the amount reguired e 7o sand taves,
assessments, snstrarae premiums and groasd ronts as they fall dues ~uch envgess shall el at Borrecor’s opten, cither
prompiy repaid to Borcower or credited to Borsoaer oa monthly mistaliments of Funds. M the amount of the Punds
held by Lender shall not be sutficient to pay taves, assessments. msuramae prenvenms and ground tents as they fall Jdue,
Borrower shall pay to Lender any ameunt recessary 1o make up the deficienay within 30 days trom the date rot.oe s malad
by bender to Borroaer requasting paymen?t thereo!

Up.n paymeit sn fuil of all sums secured by this Morggage, Lender shaii promptly retund te Borre e o0y Funds
held by Fender. §f under peragraph I8 hereof the Propaity s ~old or the Proparty s otherwine aoginted by Tesder, Lender
shall appiy. oo laer than smimedistely proor 1o the sale of the Property o ans soquisiion by Fender, any Fuods held by
Lender at the ume of application 3 a credit w2a nst the sumis svcured by this Moertgage

A, Application of Payments. Enless applcable iaa provndes ciherwioe, all payments reveived by Fender under the
Nt e prragrzphs | oand 2 hereos shael beoapphied By Tender fint i pavncst of ernonnts pavable to Lender by Bomrowner
urder paragraph 2 kereef, then to interest pavabio oo ths Note, then o the priinapai of the Note, and then 1o interest and
pr:ncpal on any Future Advances,

4. Charges; Liens. Borroaer «hall pay all taves, avessments

croand onteres v s

dnd ether charges, fines and imposttions attnbuiable 1o
the Propenty which may attain a p,mnl) over this Mortgage, and leawhold payments or ground rents, if any, in the manner
rrovided under paragraph 2 kereof o f not pard in such manner. by Borrower making payment, when due, _dirccll)‘ to the
paves thereof. Borroaer shali p romp iy furmsh to Lender ali nontces of amounts due under this p:ragraph and in the event
Borroaer shali make pavm me=t d rectiv. Borre: acr ~hall prompty ernsh o l-.!"d\r receipis ovidenging such payments.
Borroaer shali prompiiy discharge any Lo swhich has preonty over this Mortzage: provided. that Borrower shall not be
required 1o dischetge any such Den w0 long as Borroaer shail agree in wnihing to the payment of the ebhgation secured by
sivh ben 1 s menner a_upuhu to Lender, or shall in gond Fatth contest stuch fien by, or defend enfercement of such liea in,
legal provecdings which operate to prevent the enforcemient of the len or forfmun. of the Property or any part thereol.
S Hazard Insurance. Borrower shall keep the unprosements noa existing or kereaiter erected on the Property insured
against loss by fire, hozards included within the term “entended woverage”™. and such other hazards as Lender may require
and in such amounts and fer such pencds as Leader may require, prosided. that Lender shall net require that the amount of
suvh coverage eweed that amount of coverage regunred to pay the wums «ecured by this Meortgage.
The insurance carrier pioviding the insurdnce shall be chosen by Borrower subject 10 approval by Leader: provided,
that such approval shall not be enreasonably awithheld. Al premivems on insurance policies shall be paid in the manner

provided under paragraph 2 hercof or, f not paid in siwh manner. by Borrower making payment, when due. directly to the
inSUTANCE Carfier.

All insurance poticies and reneaals thereo! shall bean form woceptable to Fender and shall include a standard mortgage
clatse in faver of and o form acceptatie to Lerder. 1ender vhallt have the right 1o hold the policics and renewals thereof,
and Borroacr <hall prompily furnish to Lendzr all rencwal notaees and all receipts of paid premiums. In the event of joss.
Borroaer shall gne promipt potce 1o the insurence carnier and Fender. Lender may make proof of loss if not made promptly
hy Borreaer.

Unless L ender and B;.;m.u.._.' mhu.u* agree 1 A fihing, insurance provecds shali be applied to restoration or repair of
the Property damaged. provided such restoratien of reparr 15 cconsmicsily feasble and the security of this Moertgage is
not thereby impaired. i such restoration or repanr is oot economicatly feasible of if the secunty of this Mertgage would
be impaired, the snsurance proceeds shatl be applied to the sums secured by this Mortgsge. with the excess, if any, paid
to Borrower. I the Properiy s ahandened by Borreaer, or it Borreaer farls to respond to Lender within 30 days from the
Jdate notice 15 maifed by §ender to Borroaer that the insurance carrier offers to seutle a claim for insurance benefits, Lender
b suthorized to collect and apply the insurance procceds at Lender’s option either to restoration or sepair of the Property
of to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree i anting. any such application of proceeds to principal shall not extend
or postponic the due dite of the micnthly installments referred to in paragraphs | and 2 hereof or change the amount of
such nstallments. It under paragraph 18 hereof the Property os acquired by Lender, all right, title and interest of Borrower
in and {0 any imurance policies and in and o the proceeds thereof resulting from damage to the Propeity prior to the sile
or acquisition shall pass to Lender to the extent of the sums secured by this Mottgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Pevelopments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairmznt or Jdeterioration of the Property
and shall comply with the provisions of any lease if this Mortgage 1s on a leaschold. If this Merigage is on a unit in a
condominium or a planned unit Jevelopment, Borrower shall perform all of Borrower's obligations under the declaration
or covenants oisating of goverming the condominium or planacd onit development, the by-laas and regulations of the
condeminium or planned unit development. and constituent dovumients. I a condominium or planned vmit development
fider is executed by Borroawer and reconded together with this Mortgage. the covenants and agreements of such rider

shall be incorporated into and shall amend a2nd supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.,

7. Protection of Lender’s Security, I Borroaer fals 1o pufo:m the ‘.ownanls and agreements confained in this
Mortgage. or if zny action or proveeding 15 commenced which materially atfects Lender’s interest in the Property,
including. but not himited to. cnunent demain. insehency, code enforcement, of arrangements of proceedings involvng a
bankrupt or decedent. then Eender at | endet’s option. upon potice to Borrower, may make such appearances. dishurse such
sums and take such actien as s necessary o protect Fender's interest. mdudm.. but not limited to. disbursement of
reasonable attorney’s fees and entry upen the Properiy to make repairs. I Leader re q-nnd mortgage insurance as a
condtion of making the Toan cecdred by this Mortgage. Borreaer shall pay the premiums required to mmainta’'n such
insutance in elfect until such trme as the requirement for such snsurance terminates in accordance with Borrower's and
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