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2. Funds for Taxes a:ud Insu.unce. Subgect to Lemler’s option undor parageaphs i and 5 Leroof, Borrowar shall pay to Lender
on the Jay wonthly installments of principal and int izt are payable undoer the Note, unnil the Note ix paid in full, & sum tLegein
“Fund<”) equal to one-twelfth of the yearly taxes and assossments which may attain priority over this Martgige, and ground rents
on the Propeaty, if any, plus ofe-twelith of veariy prominm installments for hazand inwican oo plus onc-twelith of yearly promium
installicents for origage isuratee, if any, all as reasonably estinatad initally and from time w tiwe by Lendor on the basis of
asseszments and balls and roazonable estimates thoreof. The Funsls shall b Lol in an institanion the ode
are Insured or guarantead by a Federal or state agoney fincluding Lender f Lerder 1< such an institutie
Funds to pay said taxes, assissments, insuranee premiums and ground rents.

=15 or accetints of which
n). bendir shall apply the

Lerder shall make no charge for so Loblling and apply-
ing the Funds or verifving and compiling sai) asseszments and bills Rorrower and Lender may zgece ine writing at the time of
oxecution of this Mortgage that intercst on the Funds shail be paild to Barrower, and un'vzs such agreement 1z made, Lender shall
riot be required to pay Borrower any interest on the Funds. Lepder shall give to Borrower, without charge, an xnnual accounting of
the Funds show ing credits and debiis to the Funds and the purpose for which each JJebit to the Funds was made. The Funds are
#ledgid a5 addiiional securiiy for the =ums secured Ly this Mortgagse

If the amount of the Funds kel by Lender. together with the future wonthly installinents of Funds pavable prior to the due
-!ﬂc; of taxes, assessments, insuranee premiums and ground rints, shall exedad the amount required to pay zaid taxes, assessments,
insurance preminms and grouml rents as they fall ohie such exeess shall T at Borrower's option. either promptly repaid to Borrower
o7 crodited to Borroaer en monthly instathents of Fund<. If the amount of the Fumds keld by Lender shall not be sufficient to
Ay taxes, assessments, Insuranee pre minmns anil ground rents as they fall due. Borrower »hall pay to Lendir any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower revjuesting pavient thereof.

Upen payment in jull of all sums securcd by this Moztgige. Lendar shall promptly refund to Borrower any Funds held by
Lender.
1f under parageaph 18 Lercof the 1oopeny iz 2ol or the Projeny iz ethiiwis aoguirad by Lender, Lender shall apply, no later

than immediately prior 1o the sale of the Projrty or it= zevuisition by Lendsr. any Funids Leld by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgige.

3. Application of Payments. Unless appheabde haw provides otherwize, all paymient= reeciviedl by Eender under the Note and
parzgraphs ¥ and 2 Lereof shall T applieod by Lendor first in peamont of amounts payable to Londir by Borrower under paragraph

2 Lereof, then to interest pavable on the Note and on Futire Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Harrower shall pay all taves. asssments and other charges, fines
Properiy which rsay attain a priority over this Mortgege, and gronnd wont il any
urdder parageaph 2 hercof or by Borrower Ilukmz poaveu bt ahen JJoel hitectiv to the pavee thareof. Borrower shall promptiy
furnish to Tender all Lotices of amounts due under this 5..11;::.’-;!:. and in the evint Botrowdr shall make payment directly,
Borroxer +hall promytly furnish 1o Lender receipts avidencing suh pavments. Borrower shall pros uptl\ dl-cl.'\rg-. any lien which
l:as griority over this Mortg:ge; providel, that Borrower =Lall pot Y tosjuired to discharge any such lien so loag as Borrower shall
agree in writing 10 the payment of the obligation ~carel by such han in o manner acecptable to Lender, or shall in good faith

contest such lien by, or defend enforcement of such hin i, bgal proceading- which operate to prevent the enforcement of the lien
or forfeiture of ll.e Property or any part thereof.

el tnpositions '\ttnbuhhc to tke
.4t Lepdes’s option in the manner provided

3. Hozazd lnsmunce. Borrower shall keepr the improvements Lo EABULE or Lere after eres tc-l on the Property insured against
loss by fire. hazands insbidad within the term extended coverags ™ and =k orber bazands as Tender may require and in such
amounts and for sk periols as Ernder may wequire: providad, thar Lender shall not require that the amount of such coverage
exceed that amount of coversge riquired to pay the sums=qa ured by this Mottg g,

The insurarce caricr jrovidicg the insurance »hall be chasen by Borroner subject to approvat by Lender; provided, that such
apptoval shall not 1« unreasonsbly withbeld, Al premivis on insurance policies shall be paid at Lender's option in the manner
provide] under paragraph 2 hercof or by Borrower making payiment. when RO alsrutl_\‘ to tke insurince carricr.

All insurance poticics and renewals theriof shatl e in form acceptable to Lender and shall inelude a standand mnortgage clause
in favor of and in forin acceptable to Lender. Trnder =hall have the right to kold the policies and renewals thereof, and Borrower
stall promptly furnish to Lender all renewal notices and all 1eceipis of paid premiums. In the event of loss, Borrower shall give
prompt notice 1o the insurance sarrier aned Lender, and Lender may make jroof of 1oss if not made promptly by Borrower.

Unless Lender and Borroaer otheratce xger in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasihle and the security of this Mortgage is not thereby
impaited. If cuch pestoration or tepair is not ceonomieally frasible or if the security of this Mortgige woul be impaired, the
wnearance proceeds shall be apphied to the simz cecured by this Mortgige, with the exeess if any. pad to Borrower. I the Property
i abandonad by Borroner o if Bortonar f3ils to respond to Lender within 30 Jdays after notice by Londer to Borrower that the
insurance earvier ofers to settde a chim for insurance benefits. Londer is anthorized to eollect and apply the insurance procecds at
Lsndet’s optica <ither to restoration or e pair of the Property or to the siums sechited I.\' this Mortgage.

Unless Lender and Botroaor otharwise agree in writing, any such application of procecds to [rmnr:ﬂ shall not extend or
postpone the due date of the manthily in<tallinents reforraed to in pamngraphs 1 and 2 Lereol or change the amount of such instali-
ments

If under paragraph 18 bercof the Proj<rty w5 acguiret by Lendor, all nght. title and interest of Barrower in and o any insurance
policies and in and to the [roordds thereof (to the extent of the sim= secured by this

s Mortgige immaodiately pror to such sale or
acquizition) resulting fromn damage to the Propenty prinr to the < or aequisition shall pass to Londer.

§. Preservalion and Maintenance of Propesty: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not pe1mit or rommit waste, impairmuent, or deterioration of the Proj<rty and shall comgply with the provisions of any
lease, 3f this Mottgage 1< on a leasehobl. I this Mortgage 15 on o sondaminium umit, Borexer shall perform all of Borrower’s
obligations under the declaration of condominiim or mter droll the by-las and regulations of the condominium project and
constifuent documents.

7. Protection of Lender’s Security. If Borrowner fmls to jerform the covinants and agresments contained in this Morigage, or
if any action or pro-eeding i< commopcal which matenatiy afiedts Londers inteanat in the Projenty. including. but not limited to,
cminent domain, in~olveney, code enforiament, or atrangiinonts or proosalings invalving o bankmupt or Jdocedent, then Lender at
Lerder’s option, upon notice to Borrower, may make such ap e aranacs disbirse. much 2ums and 1ake such action .as is necessary to
protect Lendors interest, inchahing, but not limited 1o, disburscient of rea-onable attomey’s iecs and entry upon the Property to
make repairs. Any amotnts dishbursed by Lender pursnant ta this parageaph O with interest thereon, shall beceme additional indebt-
edness of Borroner =conred by this Mortgage. Unless Borrower and Lender agree to other tarms of payment, such amounts shall be
payable upon notice from Tender to Botrower requesting pavment thoreof, and shall bear interest from the date of dishursement at
the rate statad in the Note utless payment of intercet at such rate aonbl be contrary to applicable law, in which event such

amounts shatl bear interest at the highest rate jrmisahle by app dieabd Law. Nothing rontained in this paragraph 7 shall require
Lender to incur any expense or o any act hereun:der.

8. Inspection. Lsnder mayv make or catze to b« made reawmable entrics upon and inspections of the Property. jrovided that
Lender shall give Bommondr notice prior to any stuch inspoetion speafying reasonabl canse therefor related to Tander’s interest in
the Property.

9. Condemnation. Ti.r promeeds of any award or elum for dimage s dinee t oF comis e athlin vennection with any sondemna-
tinn or other 1aking of the Projsty. o part thereof. or for convevance in licu of condembatinn, are hetehy assigned and shall be
t-aid to Fender.

In the event of a total taking of the Projerty, tbe proorods Shall b sppdicd to the s soonned by this Mortgage, with the
exee s, i any. paid to Borrower, In the ovent of o partind faking of the Proponty, anb << Bonroaer and Jendor otbersize a2goee in

ariting. thepe shall b apphiol to the same seerod by this Martgage »aeh jrojortion of the procecds e as grinl to that proportion
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