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2. Funds for Taxes and Insurance. Subject to Eendor’s option under paragraphs 1 and 5 e n of, Borrower »hall pay to Lender
on the diy monthly installinents of prinaipal and interest are pavable undor the Note, until the Note 1 pail in full, & sum (herein
“Funds”) «qual 1o one-tweiith of the yearly taxes and asscssments whicly may attain priority over this Mortgage, and ground rents
on the Propenty, if any, plus ene-twelfth of yearly premium inetallients for hazand insturat o, plus one-twelith of yearly premium .
installments for moartgage insurance, if any. all as reasonably catimatad initially and from titme to time by Lender on the hasis of :
assesseonts and bills and reasonable estimates tharcof. The Funds shall be Leld in an institution the deposits or accounts of which
are insured or guarantced by a Federal or state sgeney (ineluding Lender if Lepder is such an institntion). Lender shall apply the
Funds to pay =aid taavs, assessments, jnsurance promiums and groutd rents, Lender - hall make no charge for so holding and apply- ]
ing the Funds or verifying and compiling said ascessments and bills. Borrowir ane. Lendder may sgree in writing at the time of
exceution of this Mortgage that interest on the Funds shall be paid to Borrowse, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Le rler shall give to Borrower, witkout ¢harge. an annual accounting of
the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums securad by this Morteage. : : -

If the amount of the Funds Leld by Lender. togethar with the future mnnthly installments of Funds payable pocr to the due
dates of taxes, assessments, inmuranee premiums and geound rents, shalt exceed the amount requiresd to payv. satd taxes, assessments,
insurance premiums and ground rents az they fall duc. »uch excess shall be. at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Fund<. I the amount of the Fund: Leld by Lemder shall not be sufficient to
pay taxes, assessments, Insuranee (o mivms and ground rents as they fall due, Borrower shall pay 1o Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower renuesting pavment thereofi.

Upon payment in full of all sums secured by this Mortgige. Lender shall promptly refund o Borrower any Funds keld by
. Lender. . . o _
¢ 1f under paragraph 18 Lereof the 1ooperty is soM or the Proj<rty i+ otherwise acoyuired by Lender, Lender shall apply, no later

than immodiately prior to 1he sale of the Propeniy or it anqisition by Lender. any Funds kek} by Lender at the time of applica-
tion as a eredit against the sums secured by this Mortgage.
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, 3. Application of Payments. Unless applicabls L provides otberwise. alt pavments received by Lender under the Note and

yaragraphs 1 and 2 Lereof shall be appliod by Leneler first in pavment of amounts payable 1o Lendor by Borronvr vader paragraph
3 2 Lercof, then to interest pavable on the Note and on Future Mhanoes, if any, and then to the principal of the Note and to the
; principal of Future Advancez if any.
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4, Charges; Liens. Bomower shall pay all taxes, asassments and other charges. fines and impositions attributable to the
" Property which may attain a prianty over this Mortgige. ared ground rents. if any, at Lender’s option in the manner provided .
under paragraph 2 Lereof or by Bomowa making pavment. nhen due directly to the payee thereof. Borrowir shall promptly i
Dirnish to Lender all notices of amounts due nnder this patagraph, and in the cvent Botrower shall make. payment directly,
Rorrener shall promptly furnish to Fendor receipts evidending ~uch payments. Rerrowir shall promptly discharge any licn which
Las priority over this Morgzge; providesd. that Borrowar hall pot ks reaires to disbargs any such hen =0 long as Borrower shall
agree in writing to the jayment of the oblizanion stured by sueh Fen in aomanner aseoptable to Lerder. or shall in good faith
contest such lien by, or defend enforeement of such lien io. legal proocolings which op<rate to | revent the cnforcement of the lien TRivE
or forfeiture of the Property or any part thereof

§. Hazard Insurance. Borrower shall keep the imjrovaments now ¢ xis? ing or Lereafrer erectad on the Property inzured against
lusa by fire, hazands inciuded within the term cextrndel voverags . and such other Lazands as fender may require. and in such
amoints and for such poriods as Lender may ropnne: provided, thar Eerolor -habl net reprire that the amount of such coverage
cxeced that amount of (overzge roired to pay the tims ~evsiredd By this Morta g,

The insurance carricr providing the insurano hall be elosn by Borrower »ubject to approval by Lender; provided, that such
approval shall not be unrcrsonably withbeld Al pramivms oninvinnce pohcies shall Bo paid at Lender’s option in the manner
provided under paragraph 2 Lercof or by Botrower rmakicg paviment, when e sditeetly 1o the insurance carrier.

AW insurance policics and rene wals thereof shall bean form aveptable 1o Lender and shall inelude a standard mortgage clause
in favor of arsd in forn acveptable to Lender. Lender =kall have the right to kol the policies andd renewals thereof, and Borrower
shall promptly furnish to Lender all renswal notices ard all reccipts of pail premiums. In the event of loss. Borrower shall give
jrompt notice to the insuratee carsier and Lender, and Tendir may make proof of loss of not made promptly by Borrower.

Unless Lendor and Borrower othérwize 2gree in Writing. insurarce proecds shalt be applied to restoration or repair of the
Proporty damaged, providel suck restoration or repar 13 reonomcatly feasible and the sevurity of this Morigage is not thereby
} impaired. If sueh restoration or fejair is not scomomialy foasihY or of the sccurity of this Mortgage would be impaired, the
insirance procoeds shall b applisd to the sims sevared by this Martgege ah the e xcesz, il any, pail to Borrower. Tf the Property
is abandoned by Borroaer o if Borroaer fails 1o rexjond 1o bs ndir withan 30 Javs after notice by Lender to Bortower that the
ineurance carrier offcrs to s21tl a chim for ineiratce benefits, Loneder 12 wittonized to eotlevt and apply the insurance procecds at
Lender's option cither o resteration or regair of the Proj<rty or to the sams sconurod by this Mortgage. BRI

Unless Lander and Borrower otheraise sgeee an writing any awch appheation of proceols to principal shall not extend or
postpone the due date of 1he monthly ypstatiments ferredd to in paragraphs | and 2 Lereof or chapge the amount of such install-
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IT under paragraph 1S bereof the Property 13 arquired by 1rtelo o, all right. tithe and interest of Borrower in and to any insurance i
¥ policics amd in and to the procesls thercof (to 1he oxzent of the sums secured by this Mortgage immediately prior to such sale or
: acquisition) resulting from damage to the Proparty priog to the sale or aapuisition shall gas= to Lender.
. .
6. Preservation and Maintenance of Propeity: Leasehiclds: Condominiums. Borrower <hall keep the Property in good repair

! and shall niot [<1mit or commit waste, impainment. o Jdeterioration of the Proyesty and shall enmply with the provisions of any
lcase, if this Morigage i+ on a leasebobd If this Mortgage i< 0o a condomininm unit.. Borrower <hall petform all of Borrower's
) obligations under the deshiration of condominrim or master deed. the ba-liws and regulations of (he condominium project and

constituent documents
; 7. Protection of Lender's Security. 1§ Borrouner fails to perfonn the cotinant= and agredmants contained in this Mortgage, or ;
r if any action of proveeding 1< commencoal which materialiv aflosts Lonodor= antadat in the Projony, incliding. but not limited to,

eminent domain, nolveroy, code cnforccmunt, or atrangenonts or jroeevehrgs mmvelving

1 bankrupt er decedent. then Lender at ;
1.ender's option, upon notice to Botroacr, may make such ajpearance s di-barse

szl 2ims and take siuch action as is pecessany to

protect Lender’s interest. including. but not limited 1o, dibeirse mint of 1oascnable attomey’s fres and entiy upon the Property to ‘

make repairs. Any amounts dishursed by Frnder puenant to this garagragh 7 with interest thereon, shall beeome additional indebt- ;

: edness of Borroner ~cured by this Mortgage. Unless Borroner and Lenedor agice to other terms of (ayment. such ameounts shall be }
payable upon notice from 1snder to Borromer rapesting payment thenof, ared shall bear interest feom the date of dishursement at

the rate stated in the Note unless pavment of interest at =tuch pate would he contrary to applieable Iiw, in which event such
amotmnts shall bear intrrest at the Lighest rate permisabde by applicable Lav, Nothing cemtained an this paragraph 7 shall require
Iender to incur any expense of o any art hercunder,

8. Inspection.  Isnder may make or canise to b« made 1 asanabie ontrics upon aml inpoctions of the Property, provided that i
Lender shall give Borroser notice prior to any such insjcction sj<vifyving v azonabl caise thercfor elatad to Fander's interest in
the Property.

9. Condemnation. The pior ceds of any amard or claim for dunags = diver o1 concguentinl in conne cticn with any condemna-
tion or other taking of the Proj<ily, or pant thegrof. or for comvevaner in liew of condemnation. are- Lereby assigned and shall be
jaid to Fander, . : ) _

In the event of a total taking of the Property. the jpromends 2hall 1s applieed to the sums secured by this Mortgage, with the
excese, if any, paid 1o Borrower, In the cvent of o pattid taking of the Projeny, un s Boprsar aned Tender atherwise agree in
writing. there shall o applied to the stins soonred by this Mortg g sivh jrojortion of the proceeds as is gl o that [roportion
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