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1. Payment of Principa) and Interest. Borrower shatl prompily pay when Jdue the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and Lete charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivable Law of 10 a written waiver by Lender, Borcower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note s paid in full,
a sum thercin “Funds™) ¢qual 10 onc-twelfth of the searly taves and ascessments which may attain priority over this
Muortgage, and ground rents on the Property. if any, plus one-twelfth of yearly premium instaliments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for mortgage insurance. of any, all as reasonably estimated initially and from
time to time by bender on the basis of assessments amd bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or dccounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). | ender shall apply the Funds 10 pay said taves, assessments,
insurance premiums and ground rents. 1ender may not charge for so holding and applying the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Fender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Barrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pladzed as additional security for the sums secured
by this Moertgage. . _ .

If the amount of the Funds held by Vender. together with the future monthly installments of Funds payable prior w
the due dates of [aves, assessments, insurance prentuni and ground rents, shall exceed the ameunt required te pay said taxes,
assessments, insurance premiums and ground rents as they fall dueo such oacess shall beo ot Borrower's optien, cither
promptly cepaid to Borrower or credited to Berrower en monthly nstaliments of Funds. I the amount of the Funds
held by Lender <hall not be sullicient (o pay taves. assessments. insurance preniums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan to makbe up the deficiency with'n 30 days frem the dawe notice is mailed
by Lender to Borrower requesting pasment thercot

Upcn payment in foll of all sumis secured by this Mortgage. Lender shall promptly refund to Borroser any Funds
held by Fender. 1f under paragraph 18 hereol the Property is sold or the Property s othenwise acqueted by 1eader, Lender
shall apply. no later than immediately prior o the sale of the Propomy o i coquisttten by Feader. any Funds held by
Lender at the tme of application as a credit aganst the sunis secured by thie Mergage.

3. Application of Payments. Unless applvable law provides etheraise. all paymicnts recened by Lender under the
Note and paragraphs 1 and 2 hereof shall be appbed by Fender first in paament of amounts pasable to icndger by Borroaer
under paragraph 2 hereof, then to interest payable on the Noie. then to the principat of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, aswsardents und other charges, fines and imposittons attnbutable to
the Property which may attain a priofity over this Mortpage. and leaschold payments or ground reats. if any, in the manner
provided under paragraph 2 hereof orif not pard 1n sikh manreer. by Bosroaer making payment. when due. directly to the
payee thereof. Borrower shall prompihy furnish to Lender all notices of amounts Jdue under this parsgraph. and in the event
Borroaer shall make payment directiy. Borrower ~hall prompthy ternsh o Lender receipts evidenang such payments.
Borroaer shall promptly discharge any Lien which bas proonts oser this Mortgage: provided. that Borroaer <hall not b
required to discharge any such licn so long as Borrower shall agree in anting to the payment of the obligation secured by
suvh hien in 2 manner aceeptable to 1ender. or <hatl in poud faith contest sich lien by, or defend eaforcement of such lien in,
tegal proveedings which operete to prevent the entorcement of the ben or forfaiture of the Property o any pant thereof.

S. Harard Insurance. Borroaer shall heep the improvemicnts noa existing of hereafter crevied on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and soch other hazards as 1 ender may require
and in such amounts and for such pericds as 1 erder may regutre: provided, that |ender <hall pot require that the amount of
such coverage eweed that amount of coverage reqacted to pay the sumis seared by this Morgage.

The insurance catriet ptoviding the insurance <hatl be chowen by Borrower subject to approval by Leader: provided.
that such approval shall not be uareasonabty withkeld Al premeems on insurance policies <hatl be paid in the manner
provided under parageaph 2 hereof or, 1f pot pard in such muneer. by Borreser making payment. when dug, directly to the
INSUrance carfier. _

Atlinsurance policies and reneaals thereet shait be o torm coceptable o Fender and shall indude a standard mortgage
clause in favor of and 0 form acceptatie 1o Leader. |order shall hne the right o bold the policies and reocwals thereof.
and Borrower <hall promptly furnish 1o [ender all rencaal notices and gl receipts of paid premioms. In the event of loss,
Borrower shall give prompt notice to the msuranoe carricr and Ferder, Teader may make proot of loss if not made prompth
by Borrower.

Unless ender and Borrower otheraing apice i antmg insutance provecds shall be applicd to rectoration or repair of
the Property Jamaged, prostded such sestoration of depart s ecenemnvally teasible and the seurity of this Mortgage s
not thereby impatred. If such restoration oF repair is ret ceonemically feasble or 10 the coecunty of this Morigage would
be impaired. the insurance proveeds shall be apphicd to the sume secured by this Mortgage, with the eneess, if any, pad
to Borrower. 81 the Property 18 shandered by Borroaer. of 11 Borreaer tails 1o respond ta Lender within 30 days from the
date notice is muted by Lender to Botroaer that the insurance carnier offers to seitle a chum for insurance benefits, Lender
is authorized to collect and apply the insursnce provecds ot 1 ender’s option edher o rostoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Botroasr othera e sgree 10 snling, aniy such spplivation of proveeds to prinaipal shatl aot extend
or pustpone the due date of the monthly instalimente referred toan paragraphs 1 and 2 hereof or change the amount of
such instaliments. ¥ under paragraph 18 hereof the Property 1 acquired by Lender, sll night, title and interest of Borroaer
in and to any insurance policies and in and to the proveeds thereot resuftng from daimage to the Propeny prios to the sale
or acguisttion shatl pass to Lender to the evtent of the sunts seeured by they Mortgsge unmediately prior (o such sale or
acquisition.

6. Presenvation and Maintenance of Property: | cascholds: Condominiums; Planned Unit Developments.  Horroacer
shalt heep the Properiy in govd repair and shall not commit waste or perant impaiment of deterioration of the Propeity
and shall comply with the provisiens of any lease sf this Morlage s on g Teascheld. If this Muortgage Is o o unit in a
condominium o a planned unit Jeselopment, Borrower shatl pertorny all of Borroacr's obligations under the dectaration
or covenanis creating of govermsng the condomnium or planned vt develepment. the by-laas and regulations of the
condominium or platned unit developnient. and constituent documents. 1 a condominium or planned umt Jevelopment
rider is caecuted by Borrower and recorded together with this Mortgage, the covensnts and agreements of such nder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borroaer fals to perform the covenants and agreements contained in this
Mortgage. or if any action of proveeding 5 vommenced which materially atfedts Lender’s anterest in the Propenty,
including. but not bmited 1o, eminent demain. insehency. code enferiemient. o wirsngenwats of provecdings anvolving a
bankrupt or decedent, then Lender at Lender’s option, upen notive o Boriewer. may make such appearances, diskurse such
«ums and tahe such action as is necesaan to protect Lender’s interests ainchning. bat not Linsted o, disbuisemient of
reasonable attorney’s foes and entry upen the Propeny to make repans, 10 Fender tequited mortpage imsorance as o
condition of making. the oan wecured by this Mortgage, Borreaer shall pay the premims sequred to maintain such
insurance in offect until such tmie as the regriirement for such irsurance terminates i accordance with Borrewer's and

UntrorM CoviNanTs. Borrower and Lender conenant and agree as follows:
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