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1. Paymeat of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
mndebtedness evidenced by the Note, prepayment and late charges s provided in the Note. and the principal of and interest
on any Future Advances secured by this Morgage.

Uxtzorat CovENants. Borrower and Lender covenant and agree as followas:

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
o Leader on the day monthly instaliments of principal and interest are pavable uader the Note, untit the Note is paid in full,
a sum (hercin “Funds™) cqual 10 one-twelfth of the vearly raves and assessments which may attain pricrity over this
Mortgage. and geound rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance.
Plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any. atl 4s reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and rewsonable estimates thereof,

The Funds shall be held in an institution the deposits or accounis of which are insured or guaranieed by a Federal or
state ageney (including Leader if Lender is such an institution). 1 ender shall apply 1the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said account,
or verifying and compiting said assessments and bills, unless Lender pays Borcower interest on the Funds and appiicable law
permits Lender to make such a charge. Borrower and Lender may agree an writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such -agreement s made or applicable faw
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Morigage. o )

I the amoun: of the Fuads held by Lender., together with the future menthl
the Jue dates of 1axes, assessments, insurance premivms and ground rents. shall exceed the amount required to pay said taves.,
assessmients. insurance premioms and ground rents as they fall die. such evcess shall be. at Borrowers option, cither
prompily repaid to Borrower or credited to Borfower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to Pay fares, assessments. insufance premioms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessa s te mabe up the deficiency within 30 Jays from the date notice is maifed
by Leader to Borrower requesting payment thereot.

Upon payment in full of all sums sevured by this Muortaage. Lender <hall promptly refund to Borcower any Funds
held by Lender. If under paragraph I8 hereof the Propenty s wold or the Property 5 otherwise acquured by Lender, 1ender
shall apply, no later than immediately prier to the sale of the Property or its avquisition by Lenrder, any Funds held by
Lender at the time of application as a credit agarmst the sums secered by this Morrgage.

3. Application of Payments. Unless applvable law provides otherwise, all pavments received by Leader under the
Note and paragraphs 1 and 2 heteof shall be applied by Lender first in payvment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then (o interest payable von the Note. then o the principal of the Note, and then to interest and
principal on any Future Advances. . :

4. Charges; Liens. Borroaer <hall Pay all taves asiessments and other charges, fines and impositions attributable (o
the Property which may attain a prionty over this Mortgage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if nuot pard in such nunner. by Borrower maling pavarent. when due. Jirectly 1o the
payee thereof. Borrower shall promptly furnish te Leader all notices of amounts Juc under this paragraph. and in the eveat
Borroacer shall male payment directly. Borroaer shall prompthy fureish 10 Lender receipts evidencing sweh payments.
Borroaer shal prompily discharge any Iren which has prionty ouer this Muoitzage: provided. that Borroaer shall not be
required 1o discharge any such licn so long as Borrower shall agree in aniting to the paynwent of the obligation secured by
such lren in a manner acceptable to Lender. or shall in gond faith contest sech Ticn by or defend enforcement of such lien in,
legal procecdings which operate 1o prevent the enforcement ol the Ben or forfedure of the Propeity or any part thereof.

5. Harard Insurance. Borrower shall heep the improvements now enisting or hercafter erected on the Propenty insured
against loss by fire, hazards included within the term “extended corerage”. and such other hazards as Lender may requise
and in such amounts and for such periods as | ender may require, provided. that Lender <hall not require that the amount of
such coverage exceed that amouni of vorverage required o pay the vamis secured by this Morigage.

The insurance carrier providing the insuranve shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be unreasendhly withheld Al prenems on insurance policics shall be paid in the manner
provided under paragraph 2 hercof or. of not pard in such manaer. by Borroaer making payment. whea due. directly to the
Insurame carrier.

Al insurance policies and rencuals thereot shatl he in form wvveplible to Lender and shall include a standard mortgage
clause in favor of and in form aceeptable 1o Lender. Leader shull have the right 1o hold the poelicies and rencwals thereof.
and Borrower shall prompily furnish to fender all renewal notices amd all receipts of paid premioms. In the ovent of loss.
Borrower shall give prompt notice 1o the tisuran.e cattier and 1 ender 1 eidcr muay make proot of loss if ot made promptly
by Borrower. .

Unless Lender and Borroaer otherase agiee an wnhing, insurance proveeds shall be applied to restoration of repair of
the Property damaged, provided such restoration . or repair s cecnomivally feaable and the security of this Mortgage is
not thereby impared. If such restoration or fepair s oot coenomialiy teasble of af the wounity of this Mongage would
be impaired. the insurance proveeds shail be apphied o the sums seaured by this Morigage, with the evcess, if any. pad
1 Borrower. 1t the Properiy is abandoned by Borrewer, or 53 Horroaer tards (o respond to Lender within 30 days from the
date notice v maiced by Lender ro Borrower that the isurance carner oilens o settle & claim for insutance benefits, Fender
is authorized to collect and apply the msuraice procecds st Feader’s option either to testoraiton or repair of the Property
of to the sums secured by this Morigage.

Unless Lender and Borrower otheraise sgrecan Anting.any such apphication of proceeds o prncipal shall not evtend
of postpene the due date of the moathly instaitments referred to in patagraphy 1 oand 2 hereof or change the ameunt of
such installments. If under paragraph 18 hereof the Property s acguired by Lender. all night, tile and interest of Borrower
in and to any insurance policies and in and 1o the proveeds thereot resulnng from damage 1o the Propenty prior to the sale
or acquisition shall pass to Lender to the ontent of the sty secured by this Mortgage immediately prior to such sale or
acyquisition,

v installments of Funds pavable prior to

6. Preservation and Maintenance of Properts: Leascholds: Condominiums; Planned Unit Dievelopments. Borrower
shalt keep the Properiy in good repair and shall not commit s aste or permut imparment or Jdeterioration of the Property
and shall comply with the provisions of any lease ot this Muertgage v on g lesschold. I this Mortgage s on s unit in a
condominium or a planned unit deselopment. Borroaer shall perform all of Borroaer's obligations under the declaration
OF covenants- crealing o govermng the condenimum or planined it develepment, the by-laws and regolations of the
condeninium or planned unit development. and constitient docunients. 1§ condeminiuny or plinned unit development
tider 15 ovecuted by Borrower and recorded together weih this Mortgage. the covenants and agicements of <uch fider
shall be incorporated into and shall amend and supplement the covenants and agrecmcnts of this Mortgaze as if the rider
were a part hercof.

1. Protection of Iender's Sccurity. If Borrower fails to perform the covenants and a
Mortgage, or if any action or provecding v commenced which materially atfects Lender’s snterest in the Property.,
including. but not limited to. cnunent domain. insehenoy . cede cnforcement. or Srrangements of procecdings involving a
bankrupt or decedent. then Tender at tenders option, upon notice 1o Borroser, may muhe such appearances. dishurse such
sums and take sih action as is neceswsany to protect fender's interest. imcloding, but ot linuted to. disbursement of
reasonable attorney’s fees and carry upon the Property to muake repairs. It Lender required montgage insurance as a
vondition of making the loan secured by this Mortgege. Borroaer shall pay the premiums reqiered o oraintan sach
insurance in cifect until such time as the requitement for such incarance termimates moaccordaroe wath Borpoaer's and
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