e - S

e

IRt

LA 1353 FLGE 50

1. Payment of Principal and Interest. Borrower shall prompthy pay when due the prindipat ot and mterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the praapal of and iateres
en any Future Advances secured by thes Morigage

Usirogst Covexanags, Borrower and Lender covemant and azree as tollows

2. Fuads for Taves and Insurance. Subject to applicable law or 1o 4 written waiver by Fender. Borrower shall pay
to Lender on the day monthly instaliments of prinvipal and interest are pavable under the Note, untd the Note s paid i full.
a sum therein “Funds™) equal to onc-twelfth of the searly taves and avessmients whivch may attam pnerity. over this
Mortgage. and ground rents on the Propenty, it any. plus one-tuwelfth of yearly premiom installments for hazard insurance.
plus onc-twelfth of yearly premium installments for mortpage msurance. if any. all as reasonably estimated initiatlhy ard from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Fuads shall be held in an institution the depasits or accounts of which are insured or gurranteed by a Federal or
state agen.y dinciuding Lender if Lender is such an institution). Lender shall appiy the Funds to pay siid taves, assessments,
insurance premiums and ground rents. ender may not charge tor so holding and appiving the Funds. analvzing said account,
or \enf)mg and compiling said assessments and bills, unless FLeader pavs Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement i made or applicable Taw
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest o earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
parpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together wath she tuture monthiy anstaliments of Frads pavable prior 1o
the due dates of taves, assessments, insurance premiunts and ground rents, shall exceed the amoant regquired to pay said taves,
assessments, insurance premiuns and ground rents as they fall due, stch evcess shall Bel at Berroaer's option, either
prompily repaid to Borm.\cr or credited to Borrower on moenthly anstaliments of Funds. I the amount of the Funds
held by lender shall not be suilicient to pay taves. assessmenis. nsurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any antount necessaiy to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment therest

Upen payment in full of all sums secured by this Morigage. 1ender shall promptly refund 1o Borrvwer any Funds
held by Lender. If under paragraph 18 hercof the Property oy wold or the Propesty s otherwise acqinred by Lender, Lender
shall apply, no later than smmediately prior o the sale of the Property or its avquistiton by Leader. any Funds held by
Lender at the time of application as a credit agamnst the sums weoured by this Morage.

3. Application of Paymenis. Unless apphicable law provides otherwice, all payvments received by 1 ender under the
Note and paragraphs 1 and 2 heeeof shall be applied by ender Rist in paymient of amoaais pasable to Leader by Borroaer
under paragraph 2 hereof, then to nterest pavable on the Note, then o the principal of the Nete. and then to interest and
principal on any Future Advances.

4. Charges; Liens, Borrower shall pay afl taves, asscvments and other charges. fines and smpocitions attnibutable to
the Property which may auain a pniority over this Morgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pard in such mznner. by Borreaer makeng pasment, when due. direcily to the
payee thereof. Borrower shall prempily furmish e Leader all notioes of amounts Jue under this paragraph. and in the ¢veat
Borroaer shall make payment directly, Botreaer <hall promptly furmish to Lender receipts evidencing sich payments.
Borrower shall prompily discharge any Len which bas preonty over this Mortgage: provided. that Borrower +hall not be
required to discharge any <uch Hien so long ws Borroaer shaii agree in anting to the payment of the oblization secured by
such lien in a manner acoeptable to Lender, or shallin goad fanth contest sigh lien by, o Jdefend enforcement of such lien in,
legal proceedings which operate to present the enforcement ol the Len or forfaiture of the Propenty or any part thereof.

5. Hazard Insurance. Borrouwer shall keep the improvcients now eansting of hereafter eredted on the Property insured
against loss by fire, hazards included within the teem “envtended voserage”. and such other hazards as Leadee may reguire
and in such amounts and for such penods as Terder may require. provided. that Lender <hall not require that the amoeant of
such coverage excecd that amount of coverage requered to pav the sumis secered by this Morgage.

The insurance carnier providing the insurance shall be choven by Borrower sub;cct to approval by Lender; provided,
that such approval shall rot be unreaconably withheld  All premivms on insurance policies <hali be paid in the manner
prmldcd under paragraph 2 hercof or. if not pad in <uch manner. by Borrower mahm payment. when due, directly to the
insurance carrier. _

All insurance policies and rencw als thereo! shalt bean form swceptsble to L ender and shall mclede a standard morigage
clause in favor of and in form accepiable 1o Lender. Tender «hall bacc the right to hold the policics and rencwals thereof.
and Berroaer shali promptly furnish to Lender alt rencwal notves and all receipts of paid premiums  In the event of Toss.
Borrower shall give prompt notice to the msurance carnicr and L ender. Leader may make proont of 1oss of rot made prompily
by Borrower.

Unless Lender and Bormucr otherw e agree in wnting. insuramee provecds shall be apphied to restoration or repair of
the Property damaged. provided such revoration or sepair s evonomcally teauble and the securisy of this Mortgage s
nGt thereby impaired. I such restorstion oF repair s net coonemically teasible of of the wounty of this Mortgsge would
be impaited. the insurance proveeds <hall te applied to the sums secured by this Mortgage. with the ccess, if any, paid
to Borrower. If the Property s abandened by Borrower, or if Borrower taohs 1o respond to 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the mmsurance carner offers 1o settle .o cham for insurance benchits,. bender
1s authorized 10 collect and apply the insurance proceeds at §ender's option either to restoration of repair of the Propenty
or to the sums sevured by this Mortgage.

Unless Leader and Borrower otherwise agree in .umn!. any siwh apphvantion of pmueds to principal <hali not n.\hnd
or pustpone the due date of the monlhl\ instatlments referred o ia paragraphs 1 oand 2 hereof of change the amount of
such instaliments. It under parag:aph IR hereof the Property s svquired by Fender. all night, title and interest of Borrower
in and to any insurance policies and in and 1o the proveeds thereot resulting from damage to the Properiy prior 1o the sale
or acquisition shall pass to Leader to the extent of the sunis sevared by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: §cascholds; Condominiums; Planned Unit Developments. Horroacr
shall heep the Property in good repair and shall not commit saaste or pernnt impairment or Jeterioration of the Property
and shall comply with the provisivns of any dease o this Mostgage v on a feasehold. B thes Mortgage is on 2 unil in a
condominium or a planned unit Jervelopment. Borrower shall perform sl of Borrower's obligations under the declaration
o1 covenants creating of governing the condennniim or planned veat developnient, the by-laws and regulations of the
condominium or planned unit development. and vonstituent documents I a condominium or planned vnit development
rider is evecuted by Bosrower z2nd recorded together with this Moenigage. the covenants and agreements of such rider
shall be incorporated into and shall amend and mpphmnnt the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Secwrity. If Borrower fals to pesform the covenants and agreements contained in this
Moctgage, or i any activn of provesding s commenced which materially affects Lender's interest in the Property,
including. but nat limuited to. emiinent domain, inscheney. eode eaforcement, or arrangements o proccedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as s necessary to protect Lender’s interest, anclinding, but ot fimited to. disbursement of
reasonable attorney’s fees and ennry upon the Property to make cepairs. If Lender regnired maorigage insursnce as a
copdition of making the loan sccured by this Morrgage. Bormoacer shall pay the preonums requered to maintain such
insurance in effect until wuch time as the requitemient for such msurance teeminates - accordance with Borrewer’s and
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