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2. Funds for Taxes ond Insurance. Subject to Lenders option uneler paragraphs § and 5 Lereof. Borrower shall pay to Lender
on the Jday monthly installments of principal and intercst are payable under the Note, wntil the Note is paid i full a sum (herein
~Funds®) 1qual 1o one-twelfih of the yearly taves and assessments which may attain priority over this Mortgage, and ground rents
on the Prog<iy, if any, plus onc-twelith of yearly premium installments for hazanl insurance, phis oneiwelith of yearly premium
installients for mortgage insuranee, if any, all as reasonably estimated initially and feom time to time by Lender on the basis of
assessmmonts snd bills and reasonable estimates thereof. The Funds shall be Leld in an institution the deposits or accounts of which
are insurad or guaranteed by a Fedoral or state aginey Gneluding Lender if Lender is such an institation). Lender shall apply the
ing the Funds or varifying and compiling saibt assessrents and bills, Borrower and Lender may sgree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paul 10 Borrower, and unlezs such agreement is made, Lender shall
not be requires] to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional secunty for the sums securcd by this Mortgage. : :

i the amount of the Funds keld by Lender. together with the future monthly installments of Funds payable prior to the due
Jates of taxes, assessments, insurance preininms and ground rents. shall exeeold the amount revjuired to pay said taxes, assessments,
insurance premiums and ground rents as they 13l due, sueh exeess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on nionthly instalments of Funds, If the amount of the Funds kel by Lender shall not be sufficient to
pay laxes, sssessments, insurance pnomiums and ground rents as they fall Jdue, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Linder 1o Borrower requesting payment thereof.

Uypon paviment in full of all surus secured by this Morrgage, Lenider shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Y.openiy is sold or ihe Propeny 1= otharwise acpuired by Lender. Lender shall apply, no later
than immediately prior 1o the sale of the Property or its aoqisition by Lenedsr. any Funds held by Lender at the time of applica-
tion as 3 credit against the sums secured by this Mortgige.

3. Application of Payments. Unless applicable Ihw provides otherwise, all payments reccived by Lender under the -.\'Qie and
paragraphs 1 and 2 Lareof stall be applied by Lender first in payment of amounts payable to Leader by Borrower un-er paragraph

2 hereoi, then to interest pavable on the Note and on Futnre Mdlvances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borower shall pay all 1axcs. assessmients and other charges. anes and impozitions attributable to the
Property which may attain a priority over this Mortesge. aned ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrowor making payment, when Jue, directly to the pavee thereof. Borrower shall promptly
furnish to Lendcr sl notices of amounts Jdue under this parzgraph. and i oohe event Boarrower shall make payment directly,
Borroner shall promptly furmnish to Lender receipts evidencing such payments. Borower shall promptly discharge any hen which
Las pristity over this Mortgage; provided. that Barrower =hall not Yo 1eutirend 1o discharge any such lien g0 long as Borrower shall
agree in writing to the payvment of the oblgation ~cairad by such Len in a manndr aceq ptahle to Lender. or shall in good faith
contest such lien by, or defend enforeement of such Lin in, kgal proweedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

$. Hazord Insurance. Borroacr shall keep the mnprovaments now existing or Lereafter crected on the Property insured against
tnss by fire, hazards inchrded within the term “oxuended coverags” and =1ch other hazards as. Lender may require and 1n such
:mmou;ns and for much peniods as Lender may require; provided. that 1r ndir =hall not requice that the amount of such coverage
excced that amount of coverage rouired to pay the sums sequred by this Morntgage. . .

The insurance carrier providing the itsurance shall be (hesen by Borrower subject to approval by Lender; provided, that such
approval shall not e unreasonably withheld Al premiums on insuranee yohcies shall be paid at Lender’s option in the manner
provided under parsgraph 2 bercof or by Borrower making payment. when due. directly to the insurance carrier. .

Al insirance policies and renenals thereof shall be in form acceptable to Lender and shall include a standard mortgage clsuse
o faver of and in form acecptable to Lender. Lender shall have the tright to hol the policies and renewals theceof, and Borrower
shall promptly furtish to Leader all rencaal notices and all reveipts of paid premiums. In the ¢vent of loss, Borrower shall give
prompt notice to the inorance carrier and Lender. and Ernder may make proof of Joss i nat made promptly by Borrower.

Unless Tander and Barrower otherwice sgeee in writing, insurance procecds shall be apphied to restoration or repair of the
l’ropuiy darnaged. provided such testoration or 1¢j-tir is cconomically feasible and the seurity of this Mortgage is not thereby
impaired. I such restoration or repair is ot economicaliy feasible or i the sccurity of this Mortgige would be impaired, the
insurance proceeds shall be apphed to the sums scoured by this Mortgage, with the excess if any. paid to Borrower. If the Property
is abandoned by Borroaer or if Borroner fails to respond to Lrnder witbun 30 Jdays after notice by Lender to Borrower that the
ineirance carmier oz to w1l a elaim for inwurance tencfits, Lender 1< atkonesd o eollect and apply the insurance proceeds at
s oder’s option cither to testoration or refair of the Projerty or to the sums sequresd by thiz Mortgage.

Uoless Lender and Borroner otheraise agree in writicg, any suck application of jrocecds to principal shall not extend or
jostpone the due dite of the monthly installments reforred to an paragraph< 1 and 2 Lereof or change the amount of such install-
ments _

If under paragraph 18 Lereof the Property s acuired by Eendoroall right. title an-linterest of Borrower in and to any insurance
policies and in and 1o the procceds thereof (o the extent of the << sesural by this Morig:ge immediately prior to such sale or
scquisition) resnlting from damage to the Property prior to the =ale ar acpnsition shall pas= to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Botrower shall keep the Property in good repair
and shall not p<emit of sommit waste, impairment. or detenoratuon of the Projenty and shall romply with the provisions of any
lease, if this Moitgage 1+ on a lashol If this Mortgage i< on a condananinm umt, Boroser shall yerform sll of Borrower's
obligations under the decliration of condominium or master deed, the by-lons and regulitions of the rordomininm project and
constituent documents.

7. Protection of Lender's Security. I Borrower fals to perfoms the conen nts and sgrecneents contained in this Mortgage, or
f any action ot pres ceding s commenead which materidly ofecrs Lindiorcanrotan the Properiy, inchieling. bat not limited to,
cminent domain. insolveniy, cole enforcetnint. or araLg e nits or proedcahngs waadung a barkpipt or dreclint. then Tender at
Lender’s option, ujon notiee to Borroaer, may make such apjeatano= di-btir~ b cums and Take sk aetion as 18 necessary to
protect Lender's interest. ineluding. bait not hunited to, di-burrment of woasonabh Atfenne v's foes ated entiy upan the Property to
make repairs. Any amannts disbured by Lender puranny 10 thic parage e Sonhontrze « the teeni. SL ol Ve enmne alklitional indebt-
eodtess of Botrower ~ «tireed by this Mortgage. Unless Borroaer and Lrndor agree ta other terms of pavieont, srich amounts shall he
pavable uon notice from Lender to Borroaar ropiesting payment the teof. and shall bear intorest from the date of dishbursement at
the 1ate stated in the Note unbss pavment of interest at such rate worull te ontray to applicable i, in which cvent such
amounts shalt bear interest at the Lighest rate pormissible by applicable b Nothing eontained in this paragraph 7 shall require
Lender to incur any exgpense or do any act hareunder

8. Inspection. lender may make or cause to bv made roasonabde entrics ujon and insg4ctions of the Property, provided that
Leader shall give Borrowrer notice prior 10 any such insjaition speaifying reasomble caise therefor rehated to Lander’s interest in
tke Proporty.

9. Condemnation. The jronsode of any anand o flum for damage s dires ? o ontiee ntird in connectinn '.\_ilh any rondemna-
tion or other Liking of the Praperty, or part thereof. or ot convedyancs an len of vondompvion, are Lerehy assignad and shall be
paid to Lender, . ‘

In the svent.of a total taking of the Poojeny, the proreds sball b phind 1o the ~uti- ~wonred by this Morigage, with the
eveoss, af any. paid ta Barroacr Bnothe caent of oopatind kg of the Piojetiy. unh o Bt aned bendor othemsis cgece in
writirg. there <ball Fo apgtieed to the snms soned By this Mogrgaze sk projoition of the proreds e vaned to that propartion
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