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Subject to Lender's option under paragraphs 1 aml 5 Lereof. Borrower shall pay to Lender

on the day monthly installnents of principal and interest are pavable under the Note, until the Note i paid in full, 2 sum (Lerein

Funds”) ¢qual to one-twelith of the yearly taxes and assesanents which mav atnain priorite over this Mortgage, and ground rents

: on the Property, i any, plus one-twelith of yvearly premium installments for hazird insirance, plus one-twelith of vearly premium

ot installments for iortgage insurance, i any. all as reasonably estimated initially and from time to tite hy Lender on the basis of
assessiments and bills and reasonable

2. Funds for Toxes and Insurance.

estitnates thercof. The Funds shall be Leld in an institution the deposiis or accounts of which
are infured or guaranteed by a Foderal or state aginey tincluding Lender if Lender is such an in<titution). Lender shall apply the
Funds to pay said taves, assessments, insuranee preminms and ground rents, Lender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling satd asseszments and alls. Barrower and Tender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made, Lender shali

not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of

3 the Funds showing cradits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are

> pledged as additionsl security for the sums secured by this Mortgags.

; If the amount ef the Funds held Ly Lender, together with the future monthly installments of Funds payable prior to the due

t dates of taxes, asscssments, insurance premiums and ground rems, shall exceed the amount requirad to payv said taxes, assessments,

r wsurance premiums and geound ronts as they fall due, suek exeess shall be, at Borrower's option, either ;ro'nptl) repaid to Borrower

! or credited to Borrower on twonthly installments of Fund=. If the amount of the Funds Leld by Lender shall not be sufficient to

! pay taxes, assessments, insurance pts miums and ground rents as< thex a1l due, Borrower shall pay 1o Lender any amount necessary

: to make up the deficiencey within thirty days after notice from Lender to Borrower requesting pavment thercof.

T Upen payment in full of all sums secured by this Mortgage, Lander shall promptly refund to Borrower any Funds held by _
3 Lender. ‘

If under paragraph 18 Lercof the 1. uperty is sold or the Proparty is otherwise nvquired by Lender, Lender shall apply; no later

than immediately prior to the sale of the Property or its acquizition by Lender, any Funds held by Lender at the time of appliea-
tion as a credit against the sums= securedd by this Mortgge.

) 3. Application of Payments. Unless applicable law provides otherwise, all pavinents received by Lender under the Note and
1aragraphs | and 2 hereof shall be applied by Lender first in paymant of amounts payabk to Lender by Borrower under paragraph

2 Lereof, then to intcrest pavable on the Note and on Future Advance=, if any. anil then to the principal of the Note and to the
priceipal of Fulure Advances, if any.

L Chcuges: Liens. Bono-.\tr =hall pay 1“ taxes. assesments and other charges, anes and impositions attributable to the
Property which may attain a priority over this Mostgige, anl ground rent=af any, at Lenders option in the manner provided
under paragraph 2 bLereof or by Botrrower making pavment. when due, directdy to the payee thoreof. Bortower shall promptly
furnish to Lsender all rotices of amounts Jdue undir this paagraph. and in ke event Bomrower shall make pavment directly,
Bonowcr shall promptly furpizh to Lender receipts evidineing such pavments. Borrower shall promptly discharge any lien which
! has priority over this Mottgage; provided, that Borrower shall not be revjuire] to discharge any such lien so long as Borrower shall
agree in wniting to the pavment of the obligation sceniresl by such lien in a manner acceptable to Lender, or shall in good faith

contest such Len by, or defend enforcement of such lien in, ke gil jroccadings whichk oj<rate to prevent the enforcement of the lien
’ or forfeiture of the Property or any pant thercof.

-

$. Hozard Insurance. Borrower shall keep the 1iprovements pow existing or hereafter erecte] on the Properiy insured against
toss by fire, bazands included within the tam “extended coverage™. and suh other hazands as leader may require and in such
amournts and for such periods as Lrnder may reguice: provided. that Fopder »hall not resjuire that the amount of such coverage
exceed that amount of coverage rejuired to pay the sums secuted by this Mong g

‘ The insurance carrier providiog the insurance shall be chosen by Borrower subiect to 1;;:0\3] by Lender; pronded that such
: approval shall not be unreasonably withhel, All pramiums on insurance poticies shall be paid at Lender's option in the manner
) provided under paragraph 2 hereof or by Borrower making payment. when dre. Jirectly to the insurance carier.

All insurance policies and renewals thereof shall begn form aeeeptable to Lender and shall include a standard morigage clause
in favor of and in form acceptable to Lender, Lender shall have the right to hold the policies and renewals thereof, and Borrower
. shall prompily furnizsh to Lender ali rencwal notives and all receipts of paid premiums. In the cvent of loss, Borrower shall give
? jrompt notice to the insurance earrier and Lender. and Lender may make proof of 1oss if not made j.romptly by Borrower.

Urlss Lender and Borrowor otherwize agree in writitg, insirance proceeds chall be applicd to restoration or repair of the

Propeity damaged. providad sich restoration or repair 15 eonomically feanble and the security of this Mortgage is not thereby

' impaired. If =ich restoration or repair 15 not economivally feanble or if the wccunty of this Mortgige would be impaired, the
insurance proceods shall be apphed to the sums secured by this Mortgage, with the exeess if any. paid to Borrower. If the Property

is abandoned by Borroner or if Borromer 11ils to resjond ta Lereler within 30 davs after notice by Lender 1o Borrower that the

insurance carrier offers to =#ttde 2 clalm for insurance bendits, Lender 13 amtbaorirad 1o enllect and apply the insurance proceeds at

: Lsnder’s option cither to restoration or repair of the Proj<ny or to the sums sectivedd by this Mortgage. '
Unless Lender and Bormrower otherwise 2gree in writing. any sich application of procecds to principal shall not extend or

,' postpone the due Jate of the monthly installments reforred 10 10 jaragraphs 1and 2 Lercof or change the amount of such instsll-

) ments. _

; I under paragzraph 18 Lereof the Proj<rty is aroicesd by Lender, all right, title and interest of Borrower in and to any insurance

' policies and in and to the procceds thereof (1o the extrnt of the «

suma secured by this Maorigage imme-iately prior to such sale or
acquisition) resulting from Jdamage to the Propeity prior to the sile or acpiisition «hall pass 1o Lender.
q 14 i i

6. Preservation and Maintenance of Properiy: Leaseholds; Condominiums. Horrower shail keep the Property in good repair
and shall pot pormit or commit waste, impainnent. or deterioration of the Properny and. shall comply aith the provisions of any
lease, il this Mortgage 1< on a laschol I this Mortgage 35 on o (ondominmm umt, Borrower shall p<rforin all of Borrower's
obligations under the declaration of rondomininm or master odecd. the bv-tons and regulations of the condominium project and
constituent Jocuments.
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7. Protection of Lender's Security. 1 Borrower fails 1o perform the vorvennts and agreemients coniainet in this Mortgage, or
if any action or prow eeling 15 commenced which materally affeits Lerdie™ intenst an the Projerty, incbiding. but not Timited to,
rminent domain, im~ohveney, eode cnforcement, or arrangs ments of Jac-cohngs aohung a barkoupt or deeadent, then Leader at
Lendes’s option, upon notice to Borrower. inay make such appeatanioes dishrrse «h sumes and take <uck action as is necessary to
proteet Landec’s interest, inebhing, but not Hmitesd to, Jdisbarssment of rovearnbh artorney’s foes el ontey tgon the Property to
make repairs. Any amennts dishursod by Lender pursnent to thas pangogh Towthomntore<t tbs peon bl boeame additional indebt-
edness of Borroner scautedd by this Mortgage. U'ntss Borrower and Lender agree to other trrms of payvinent. such anounts shall be
payable upon notice from fander to Borroner revpuesting pavment abereof. and shali bear antrrest from the date of disbursement at
the rate stated in the Note unlss payment of interest at sueh rate would be contrary to apgplicable Taw, in which event such

amounts shall bear interest a1 the Lighest rate permisatde by applicab!d Taa. Nathing contrined in this paragraph 7 shall require i
Lender to incur any expcnze o7 do any act herennder

8. Inspection. Leuder may make or ranse to b made roaonible sntrivs ujon and insjeotions of the Property. provided that

Lender shall give Borroner notice jrior to any st h nspeition sjpecifving 1ea~enabd cans therfor relatod to Ernder’s interest in ;ﬂ: \
the Prop<rty. .
&

9. Condemnation. Thr pro (o< of any aw ared e el for dam e < it """"i" ntil an ronnection with any condemna-

.-|
tion or othkar taking of the Proj<ity. ot part thereof. or for convevance in Lo of vondomnation, ad Lareby assigned and shall be __-“?\)’\
paid to Lender. . . . L F o
In the cvent of 4 total taking of the Projerty, the gaomeeds aURL apptied o the wutns sevnred by this -“9”‘-*‘"- with “:"»' <t
. e xreas, i ny, jaid to Bartoser, In the ovent aof o portnd alang of 1t Pz, nntoes Berrower and Lercdor etberwis sgree in

anting. there <hall Fe apglied to the aimns wsined b thre Mestgoge so b projoinen of the prisreds ae e crnd ta that prejoition
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