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2. Funds for Taxes and Insurance. Subject to banders option under paragrapbs € and 5 kercof. Borrowar shall pay to Len-der
or the day mwonthly instaliments of | nocipal and imterest are pavable under the Note, unul the Note 33 pard in full, o sum thirein
“Funds”) oyusl 1o one-twelith of the yearly taxes and assesments which may attan priority over this Mortgage, and ground rents
on the Projeriy. if any, plus cne-twelfth of vearly premium installments for karzard insurance, plus cne-twelth of _\'mri_\' premium
instaliments for mortgage insurance, i any, all as reasonably extimated initinlly and from urme o tune by Lender on the bagis of
sssessments and bills and reasonable estimates thercol. The Funds shall be Leld in an institution the Jdeposits or aceounts of whick
are insured or gusranteed by a Federal or state agencey Gncluding Lender if Lender is such sn mstitution), Lender shall apply the
Funds to pay said taxes, assessments, insurance premioms and ground rents. Lender shall make no charge for 20 holling and apply- ]
ing the Funds or verifying and compiticg said assessments and bills. Borzower and Lepder may sgree in writicg at the time of
execution of this Mortgage that interest on the Funds shall 1e paid 10 Borrower, amd unless such agreement 1s made, Lender shall ¥
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of ‘
the Funds showing credits and debits to the Funds and the purpase for which ¢ach dibit 1o the Funds was made. The Funds are “
pledged as additional security for ike sums secured by this Mortgage. . S . S f :
If the amount of tke Funds kel by Lender. together with the future monthly instaliments of Funds pavable prior to the due I &
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes, assessments, . "m
ipsurance premiums sad ground rents as they fall dee. such excess shall be a1 Borrower's option, either promptly repaid to Borrower e
or credited to Borroxer on monthly installments of Funds. If the amount of the Funds held by Lender chall not be sufficient to m
FAY tAXCF, AR SSments, insurance promiums and ground rents as ihey fall due, Borrower shall pay to Lender any amount necessary .
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof. ‘d

Upon payment in full of sll sums sevured by this Mortgage. Lezder shall pronptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Properiv is oM or the Propeny is otherwise soyuired by Lender. Lender shall apply, no later I
tLan immedistely jrior to the sale of the Property or it acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by thix Mortgage.

3. Application of Paymenls. Unless applicable faw provides othermise. all pavments received by Lender ueder the Note and
parsgraphs | and 2 Leceof shall be applied by Lepder st tn payviment of amcounts pavable to Lender by Botrower under paragraph

2 kereof, 1hen to interest payatle on the Note and vn Futire Advanoes, if aay, and then to the principal of the Note and to the
priveipal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taves. asscsements and other charges. fines and impositions attributable to the
Property which may attain a prionity over this Mortgsge, and ground rents af any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payment. when due. ditectly to the payee ihereof. Borrower shall promptly
furnich to Lender all notices of amounts Jue under this paragraph. and in the event Borrower shall make payment directly,

Borroacr stall promptly furnish to Lender receipts evidenaing suck pavments. Barrower shall promptly discharge any lien which
Las priority over this Mortgage; provided. tkat Borrower shall not he resquired to discharge any such lien so long as Borrower shall
agree in wnticg 1o the pavment of the ohligation secured by such Len in a manner acceptable to Lender, or shall in good faith
conte st such lien by, or defend enforcermant of such Yen in. gyl prociedings which og<rate to prevent the cnforcement of the lien s
or forfeiture of the Property or any part thercol. ¥
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5. Hoza:d Insutance. Borroaer shall keep the imptovaments row ¢ visting or Leteafter erevtesd on the Propesty insured against
loss by fire, bazards inclndad withan the tam “extendad coverage” . and sush othar hazards as Lender may require and in such
arcounts and for such periods as Lender may require; providod. that Fooder s2ai nrot reqpuire that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage. _ _

The insatarce carrier providing the instrance shall be chasen by Borroner subject to approval by Lender; provided, that such
approval shall not Le unreasonably withkeld ANl premiums on insurance policies shall be paid at Lender’s option in the manner
provided utder paragraph 2 kercof or by Borrower makicg pavmeent. when due. dircetly to the insurance Carrier.

Al insurance policies and renewals thoneof shall be in form acceptable to Lender and shall include 2 standard mortgage clause
in favor of and in form acceptable to Lender. Lander shall have the right to kold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renenal notices and all receipts of paid premiums. In the event of laoss, Borrower shall give
prompt notice to the insurance carrier and Lender. and lander may make proof of loss f not made promptly by Borrower.

Unless Lender and Borrower othermise agree in wnting, insirarce proceeds shall Le applied to restoration or repair of the
Property daniaged, provided sich restoration or rejair is economically feasible and the security of this Mortgige 15 nol thereby
impaired. If sueh restoration or regair 1= not cconomically feasible or if the sccurity of this Mortgage would be impaired, the
insuranee proceeds shall ke applied to the sims secured by (his Mortgage. with the excess. if any. paid to Bomrower. If the Property
is abandoned by Botroxer or if Botromer fsils to respond 1o Lendder wittin 30 days after notice by Lender to Borrower that the
insurance carrier ofers to settle a ¢laim for insurance benefite. Len-der is autkonzed to collect and apply the invirance proceeds at
Tender's option either 16 restoration or repair of the Projerty or to the sums secured by this Mortgage. e

Unless Lender and Horrower otherwise sgree in wriling. any sich spplication of proceeds to prineipal shall not extend or
postpone the due date of the monthly instaliments referrad to in paragraphe 1 and 2 hercof or charge the amount of such install- )
ments. . ) ‘

If under paragraph 18 hercof the Property is arquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (to the extint of the sums secure] by this Mortgage immediately prior to such sale or
acquisition) resultitg from Jdamage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservotion and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Properly in good repair
and shall pot permit or commit waste. impairment. or doterioration of the Property and. shall comply with the provisions of any
lease, if this Mortgage is on a leasehoM. If this Morigage 1s on a condominium unit, Borrower shall perform all of Botrrower's
obligations under the declaration of condominium or master deed. the by-hws and regulations of the condominium project and
constituent documents.

7. Prolection of Lender’s Security. 1 Borrower fails to perform the covenanis and agreements contained in this Mosigage, or
if any action or proceeding is commenced which tnatenally affects Lender's interest in the Property, including. but not limited to, !
eminent domain. insolvency. code (nforeement. or armangrments ot jroccedings imvolung a bankrujt or decedent, then Lender at .
Lender's option, upon notice to Borrower. may make such appcarances. dishurse such sums and take such artion as i3 necessary to
protect Lender's interest, inchiding. but not limited to. disbursement of reasonable attorney's fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with anterest thereon. shall become sdditional indebt-
edness of Borroaer secured by this Mortgage. Unless Borrowner and Lender agree 1o other terms of payment, such amounts shall be
gavable upon notice from Lender to Borrower requesting payment thereof. and shall tear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such sate would be contrary to appheable law. in which ¢vent such
amounts shall bear interest at the highest rate permisable by applicable law. Nothing containesd in this paragraph 7 shall require
Lender to incur any expense or do any act kereunder
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8. Inspection. Ilebder may make or caice 1o te made reasonable entries upon and inspections of ‘the Property. provided that
Iender shall give Botroner notice prior to any such insjection sperifying reaconable cause therefor related to Fender’s interest in
the Property.
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9. Condemnation. The jrocceds of any award or clum for damages. sirect o1 ronseqprentinll in connection with any condemna- 0-‘;
tion or other taking of the Proparty, or part thereof. or for conveyancee in heu of condemnation. are hereby assigned and shall be I iz'
paid to Lender. . , . ] ) . ,a):
In 1he event of a total taking of the Property, the proveede shall be applied to the sims scured by thiz Mortgage. with the -_!N
excess, if any, paid to Rorroaer. In the sient of a partial taking of the Projerty. unloss Hotronér and Esnder othawise agree 1n § C"ll,
nfiling_ there =hall be apphed to the sums seenred by thie Morigage stuch projortion of the proceeds as s equal to that groportion | <



