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UNIForRM Covixanis, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest.  Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and bste charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this \h\!lgd_\,n.

2, Funds for Taves and Insurance. Subject to applicable law or m a \\rmgn waiver by 1ender. Borrower shall pay
10 Leader on the day monthly installments of prinvipal and interest are pavable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal to onc-twelith of the yearly taves and assessments which may attain priority over this
Mortgage, ard ground rents on the Propenty. if any. plus one-twelfth of yearly premium instailments for hazard insurance,
plus enc-twellth of yearly premium installments for mortgage insurance. if any, afl as reasenably estimated initially and from
time Lo fine by Lender on the basis of assessnients and bills and reasonable estimates thereof.

The Funds shalt be Held in an institution the deposits oF decounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution ). Lender shall apply the Funds 10 pay said 1awws, assessmients,
insurance premiums and ground rents. Lender may not charge tor so holding and appliing the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such o charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Rorrower any interest or carnings on the Funds, lLender
shali give to Borrower, without charge, an anaual accouniing of 1the Fuads showing credits and Jdebits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are plediged as addiienal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. tnulhu with ihe future momhl\ instalimtents of Fonds pavable prior to
the due Jates of raves, assessments, insurance premiumis and ground reats, shall exceed the amount reguired 1o pay said taves,
assessments. insurance premiums and ground rents as they fali due, such evcess shall be. at Borrower's option. ciher
promp:l) repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessnents. insutance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount aecessan to make up the deficiency within 30 dass from the Jate notice is maifed
by Lender to Borrower reguesting pasmient thereof,

Ugpen payment in full of all sums secured by this Mortedge. 1ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 horeof the Propernty is sold or the Property is otherwise aoquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as 3 credit against the sume ecured by thes Morgage.

2. Application of Payments. Unless applicable Taw provides otherwise. all payments received by Leoder under the
Note amd paragraphs 1 apd 2 hereof shall be appled by Eender first an payment of amounts pavable to Lender by Boirower
under paragraph 2 hereof, thea to interest payable on the Note. then to the principat of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all tanes. ivsossments and other charges, fines and impositions autnbutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manreer. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounis due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall prompily fuinish 1o Lender recelpis evidencing such payments.
Borrowaer shall promptly discharge any lien which has proonty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <hail in good faith contest such lien by, or defend enforcement of such tien in.
legal procecdings which aperate to prevent the enforcenent of the Len or forfeiture of the Property. or any part thereof.

5. Harard Insurance. Borroaer shall keen the nuprovements now evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “entended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as 1 ender niay require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coserage required to pay the cums <ecured by this Mortgage.

The insurance carner providing the insurance <hall be chowen by Borrower subj cct 1o appm\sl by Lender: prouded
that such approval shall not be unreasonably withheld. AH premiums on insurance poluus <hail be paid in the manaer
provided under paragraph 2 hercof er. if not paid in such manner, by Borrower making payment. when due. directly to the
INSUTANCE Carrier. _

All insurance pobicics and renewals thereet <hali be in form acceptable to ©ender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Eender shall bave the right to hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender all renewal notices and all seccipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 10 the insurance carner and Lender, Lender may make proot of loss if not made pioniptly
by Borrower.

Unless Lender and Borrower othera e agree in witing., insurance proveads shalt be applied to resteration or repair of
the Property damaged. provided such restoration or repair s evenomivally feasible and the <ecurity of this Morigage s
not thereby impaired. I such restoration or repair is not cconomivally feauble or if the security of this Mortgage would
be impaired. the insurance procecds <hall be applicd to the sums secured by this Mortgage. with the excess. if any, paid
to Borrower. bt the Properiy is abandoned by Borreaer, or it Borrower fails to respond 1o 1 ender within 30 days from the
date notice is matled by Lender to Borroaer that the insurance carrier offers 1o settfe a claim for insurance bencfits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Propernty
or to the sums secured by this Morigage.

Unless Lender and Borrower otheraise sgree in wrnting. any such application of pn\u.ds 1o prmupal <hall not cvtend
or postpone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. 11 under paraf:taph 1% hereof the Propeety is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the provesds thereot resulting from damage to the Property prior to the sale
or acyuisition shall pass to Leader to the exvteat of the sums secured by this Mortgaye immediately prior to such sale or
acquisition.

6. Prescnvation and Maintenance of I’l‘op(‘ll\' )eascholds: Condominiums; Planned Unit Developments.  Borroacr
shall keep the Property in good repair and shall not commit waste o1 permit Linpairment of deterioration of the Propul)
and shall comply with the provisions of any Iease if this Moertgage 1w on a lcaschold. If this Morigage is on a unit in a
condominivm or a planned unit development, Botrower shall pulnrm all of Borrower's obligattons under the declaration
or covenants creating of goveraing the vondominium or planned umit developnieat. the by-Jaws and scgulations of the

condominium or planped unit development. dnd constitient documents. If a condominium or planned unit development
fider is cxccuted by Borrower and recorded together with this Muortgage. the covenants and agreements of such nider

shall be incorporated into and shall amead and supp!‘.m‘.nt the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. I Borrower fals to perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding is commenced which materially atfects Lender’s interest in the Property.
including. but not limited to. eminent domain. inselvency. code enforcement. o arrangements of proceedings invelving a
bankrupt or decedent. then Lender at @ender's optien. upen notice to Borroaer. may make such appearances, duburse such
sums and take such action as 15 noceseary to profect Leader’s interest. iviudimg. but not Tnuted to. dishursement of
reaseonable atiorney’s fees and ¢ntry upen the Propeny to maeke repaiis. I Leader segnired mortgage insurance as o
condition of making the loan woured by this Mongage. Borroaer shall pay the premiums reguired to maintan such
insurance in cifedt until soch time as the requirement for such msuranee terminates i accerdance with Borrower's and
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