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1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charees as provided in the Note. and the prinaipal of and interest
on any Future Advances secured by this Mortgage.

UxtrorM Covexants. Borrower and Lender covenant and agree as follows:

2. Funds for Faves and Insurance. Subject to applicable law or 10 a written waiver by [ender. Borroaer shall pay
10 Lender on the day monthly installments of prinvipal and interest are pasvable under the Note, until the Note is paid in full.
a sum (herein “Funds™) equal to one-twelfth of the veardy faves and assessmients which may attain priority over this
Morigage. and ground rents on the Property, if any. plus onc-twelfth of yearly premiom installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurdnce. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereot.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantedd by a Federal or
state agensy (including Lender if Lender is such an institution) . Lender shall apply the Fuads to pay said Laes, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and appiyving the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable aw
permits Lender to make such a charge. Berrower and Lender may agree in writing at the time of exvecution of this
Mortgage that interest on the Funds shall b paid to Borrower. and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual acceunting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was imade. The Funds are pledged as addinional security for the sums sevured
by this Mornigage. . o _ _ _ ‘ _

_ If the amount of the Funds held by Lendet. together with the future monthly installments of Funds pavable prior to
the due dates of tanes, assessments, insurance premiuns and ground reats, shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground reats as they Tall doe. such excess shall be, at Borrower's option, cither
promptly repaid to Borrower or <redited 1o Borrower on mweathly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taves, assesments. insuraiive premiunis and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the deficicncy within 30 days from the date notice is mailed
by Lender to Borrower requesting poynicnt thereot.

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. Bf under paragraph 18 hereof the Propeity s sold or the Property s othenwise acquired by Lender, Lender
shall apply. no later than immediately prior o the sale of the Property or 15 acquisition by Lender. any Funds held by
Lender at the ttme of application as a credit agamst the sumis ~secured by this Merpaye.

3. Application of Payments. Unless apphicable law prosides otherwise, ail payments received by Lender under the
Note and paragraphs 1 and 2 hereol shall be applied by Lender first tn payment of amounts payable to Lender by Borrower
under paragraph 2 hereod. then to interest pavable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances. ‘

4. Charges; Liens. Borroner shall pay afl taves, assessmients and other charges. fines and impuositions attsibutable to
the Property which may atiain a priority over this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. of not pard in such munnez. by Borcower makiag payment. when due. directly to the
payee thereof. Borrower shall promptiy furnish o Eender all notices of amounts due urder this paragraph. and in the event
Bosroacr shall make payment directly. Borroaer <hall promptly turnish to bender receipis evidencing such payments,
Borrower shall promptly discharge any lien which has prioniy over this Morigage: provided. that Borrower shall not be
required Lo discharge any such licn so long us Borrower shall agree in wniting to the paymient of the eblization secured by
such lien in a manner accepiable to Lender, or shall in goud faith contest such lien by, or defend enforcement of such lien in,
legal proveed.ngs which operate to prevent the enforcemient of the Len or forfedure of the Property or any part thereof.

5. Marzard Insurance. Bortower shall beep the improvenients noa eaisting or hereafter erected en the Property insured
against loss hy fire. hazards included within the term “evtended coverage™. and such other hazards as Lender may require
and in such amoants and for such periods as Lender may require: provided. that Lender shall not require that 1the amount of
such coverage exceed that amount of coverage requited 1o pay the sumis secured by this Morigage.

‘The insurance carrier providing the insurance shall be chowen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. ANl prennums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manier. by Borroser making payment. when due, directly to the
Insurance carrier.

All insurance policies and rencwals thereot shall be in form avceptable to Lender and shall include a <tandard mortgage
clause in favor of and in form aceeptable o Eeader. Lender shall have the right 1o hold the pelicies and reaewals thereof.
and Borrower shall promipily furnish 10 Lender all rencwal notices and all receipts of paid premiums. In the event of lfoss,
Borrower shall give prompt notice to the insurance carrer and 1 ender. 1 ender may make proof of lass if not made promptly
by Borrower. '

Unless Lender and Borroaer otheswise agree in wnting. insurance provecds shall be applied to restorztion or repair of
the Propeety damaged. provided such restoration of tepair ss ecenomically feasible and the security of this Moitgage is
not thereby imparred. 1 such restoration of repair is not cconemically feauble or it the secusity of this Mortgage would
be impaired. the insurance proveeds shall be applivd to the sumis secured by this Motigage. with the excess. if any, paid
to Borrower. Bt the Propetiy. is ahandoned by Bosroaer, or it Borroaer faibs to respond to Lender within 30 days from the
Jdate notice is mailed by Lender to Borrower that the insurance carrier offers to settle a chaim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Fender’s option cither o restoration or repair of the Property
or 10 the sums secured by this Mortgage. _ .

Unless Lender and Borrower otheraise agree in wnting. any such application of proceeds to pnncipal shall not extend
or postpone the due date of the monthly instalimients referred 1o an paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1 under paragraph 18 hereof the Property s acquired by Lender, all night, title and interest of Borrower
in and 10 any insurance policies and in and 10 the proveads thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sumis secured by this Muortgage immediately prior to such sale or
acquisition. _

6. Preservation and Maintenance of Property: Leascholds; Condomininms; Planaed Unit Developments. Borrower
shall keep the Property in good repair and shall net commit wz2ete or pernut impairment of Jeterioration of the Property
and shall comply with the provitions of any lease of this Mortgage is on a leaschold. If this Moertgage 15 on o unit in @
condeminium or a planacd unit development. Borrower shall perfernt all of Borrewer's dbligations under the declaration
or covenants creabing of governing the condenuniunt or planned umit developmient. the by-faws and regulations of the
condominium or planned uiiit development. and constituent dovuments. If a condominium or planned unit development
rider s evecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such nider
shall be incorperated into and shali amend and supplement the covenants and agreenients of this Morigage as if the rider
were a part hereof. :

7. Protection of Lender's Security. If Borrower fails 1o petferm the covenants and agreements contained in this
Morigage. or if any actien of proveeding s commenced which materially  affects I cnder’s interest in the Property.
including. but not imited to. enninent domain. msohency. vode enforcement. o arrangements or proveedings invelvung a
bankrupt or decedent. then Lender at Fender’s optien, upon noetice to Borroer. may make such appearences, dishurse such
«ums and take such action as is pecessan to protect Tender's interest, ncluding. but not limited o, dishursement of
reasonable attorney’s fees and eatry upon the Property to make repaus. I Lender required mornigage INSUTATICE a8 @
condition of making the loan seeured by this Moertgape. Borroaer shall pay the prentoms reginred to maintiin such
insutance in etfect until such tme as the requirement for such nsurance teeminates n accerdance with Borroaers and
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