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2. Funds for Taxes and Insurance. Subject to Lender’s option undir parsgraphs 4 and 5 hereot. Borrower shidl pay to Lendder
ont the day monthly instadlments of principal and interest are payvable nnder the Noteountil the Note ds pand in full aosume (herein i
“Fund<) equal to one-twelfth of the yvearly taxes and wesessments which may attain prierity over this Meortgage, wnd pround rents 3
on the Property, if any, plus one-twelfth of yearly premmn installients for hazard inamanec phas vae-twelith of vearly premium
instaliments for mortgage insurance. if any. all as reasonably estimated initially and from tinie ta time by Tondor on the basis of
assessments amd bills and ieasonable estimates thereof, The Ponds shall e Leld in anoinstiration the deposits or arcounts of which
are insnced or guaranteed by o Federal or state ageney tneluding Tender if Londor 1< sueh am inentation). Lender shall apply the
Funds to pay =aid taxcs, ss=casments, insurance premiums and geound rents. Lender shall make no oeuge for so holding and apply-

| ing the Funds or verifving and compiling sapd assessments and bl Bonower and Lenshor may agrce in wiiting at the time of

F execution of this Mortgage that intercst on the Funds zhall be paid to Borrower, and unk =< such agreement iz made, Lender shall
not be requirad to puy Borrower any interest on the Funds, L nder shall give to Borrower, without chaige, an annual accounting of
the Funds shoning credits and debits to the Funds and the prnpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the =ums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance premivms and ground ronts, shall execed the amount required to pay said taxes, assessments,
insurance premiums and ground rent= as they fall due, =uch exeess shall be, at Borrower’s option. either promptly repaid to Borrower
or credited] to Borrower on monthdy installments of Funds. If the aomount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, isuratce paominms and geound renrs g they fall duel Borrower shall pay to Lender any amount neccssary
to make up the deficieney within thirty lays after notice from Lender to Borrower requesting pavmient thercof.

Upon payment in full of all sums sccuted by thi= Mortgage, Lender shall promptly refund to Borrower any Funds Leld by
Lender,

Ii nnder paragraph 18 Lereof the biuperty is sold or the Propearty 12 otherwizse nequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Properiy or it acquistion by Lendor, sny Funds Leld by Lendor at the time of applica-
tion as a eredit against the cums secured by this Morrgege.
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3. Application of Payments. Unliss applicable Law provedes otherwize ol pavients recaived by Lender under the Note and

\ paragraphs 1 and 2 Eereof shinll be applied by Lender Bretin paynient of amounts payable to Lender by Borrower under paragraph

r 2 hereof, then to intcrest payvable on the Note and on Futirre Advanees of any. and then to the principal of the Note and {o the
priccipal of Future Advanees, if any.
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4. Charges; Liens. Borrower shall pay all tuxes, assosnwonts awl other charges. fings and impositions attributable to the
Property which may attain a priority over this Morrgage, and ground rents. if any. at Lender’™ option in the manner provided

% under paragraph 2 hereof or by Borrewer making pavient, wlhen die, directly to the payee thercof. Borrower shall promptly

’ furnish te Lender all notices of amounts due under this parngeaph. and in the event Borrower shall make payment direetly,
Borrower ~hall promptly furnizh to Leader receipts evidenving such payvments. Borrower shall promptly discharge any lien which
hias priority over this Mortgage; provided, that Borrewer +hall not he required to discharge sny such licn o long us Borrower shall
sgree in writing to the payment of the ohligation sceured by such hen in a manner aceeptable to Lender, or shall in good faith
contest such Jien by, or dodend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.
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5. Hazard Insurance. Borrower shall keep the improvenents now exiting or bereafter crected on the Property insured against
tass by fire, hazards included within the termy vextended coverage™, and sach other bazands a2 Bender may require and in such
:unour-lts and for such periods 55 Lender may require; provided, that FEeader shall not require that the amount of such coverage
exceed that amonnt of coverage required to pav the sims secured by thi= Mortgage.

The insuratice carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreassonably withheld, Al promiums on insurance policies shall te pand at Lender’s option in the manner
provided under paragraph 2 hereof or by Rotrower making payment. when due, dhirectly to the insuranee carrier.

All insurance policies and renewals thereof ehall be in form aceeptable to Lender and shiall inelude a standard mortgage clause
in favor of and in form acceptable to Lender. Lender ~hadl have the night 1o hold the policies und renewals thereof, and Borrower
~hall promptly furnizh to Tander all renewal notiees and &1l ecipts of paid premiums, In the event of loss, Borrower shall give
prompt notice 1o the insuratce carrier and Lender, and Lendor may ke proof of loss if not made promptly by Borrower.

Un¥ss Lendor snd Borrower otherwise sgree in writing, insiratee proceeds shall be applied to restoration or repair of the
Property daruaged, provided such restoration or repair is cconamically fvasihle and the security of this Mortgage is not thereby
irnpaired, 1§ =neh restoration or repair is not ccenomcally feasible or o the secunty of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sums seeured by this Mong:ge, wath the exeess of any. paid to Borrower. If the Property
i« sbandoned by Borrower or if Borrawer fails to respond to Lender within 30 duvs after notice by Lender to Borrower that the
Instirance eatrier offers 1o settle a clapm for insurance benefics, Lender 1= anthorized 1o colleet and apply the inmirance proceeds at
Fender’s option cither to ristoration or repair of the Proj ety or to the sumi= sectired by this Mortgage. :

Unless Lender and Borreraor othernise agree in writing, any such apphlication of proceeds to principal shall not extend or E
postpone the due date of the monthly installinents refiered to in paragraphs 1 and 2 hercof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Propoity is nequired by Lender, all right, title and interest of Botrower in and to any insurance o
policies and in and to the proccads thereof (o the extent of the sums secured by this Mortgage immediately prior to sach sale or ‘
acquisition} resulung from darsage to the Propenty prior to the sale or acgruisition shall pass to Lender.
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6. Preservation and Mointenance of Property: Leaseholds: Condominiums. Bonower shalt keep the Property in good repair
and shall not prnnit or comnit waste, impaiseent. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage ix on a leaschold, If thie Mortg e i< on a conclomintim umt, Borrower chall perform all of Borrower's
obligations under the declaration of condomininm or master decd, the by-laws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender’s Security. 1 Borrower fatls to jarforn the conenants and agrceine nts contained in this Mortgage, or
if any action or proceeding is commenced whirh matciadly affe s Lendeds intoest dn the Property, inchiding, but not limited to,
eminent domain, inwlveney. code enforcoment, or ot mgoments or paeceeding: invelving a bankrupt or decedent, then Lender at
Le nler's option, upon notice to Borrower, may sake sich appoaanoess dishburse such sains and take such arction as is necessary to
protect Lender's interest | inchahing, but not tiinited to, disbursement of reasonable attoruey™ fees aned entey upon the Property to
make repatrs. Any amounts disburacd b Londde s poarsnant 1o ths parsgraph 70sath interest thereon, shall beeome additional indebt-
edness of Botroner secured by this Mortgage. Unless Batrower and Lender agree to other tanms of payviment. such amounts shall be
javable upon notice from Lender to Borrowsr roguesting pasmeont thercof, and shall bear interest from the date of dishursement at
the rate «tated in the Note unless pavment of intorest st srch e wonld e contrary to applicable aw, in which event such
amounts shall bour interest at the highest rate permiable by applicable Liw, Nothing contained in this paragraph 7 shall require
FLender Lo incur any expense or do any act harennder,
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8. Inspection. fonder mav make or can-r 10 be made rexsonable entrics npon and itspections of the Property, provided that
: Lender shall give Borrower notice prior to any such inspoction specifying reasonable cause therefor relatad to Lender’s anterest in
: the Property.

9, Condemnation. ‘The provecds of any award or ¢laim for damages, dircot or con< quentiall in connection with any condemna-
tion or other taking of the Property, or part thereof, or for conveyance in lvu of vondemnation. are hereby assigned and shall be
jaid to Lender.

: In the «vent of a total taking of the Properts. the procecds shall be applicd 1o the sums seoured by this Mortgage, with the
- exeess, H any, paid to Borrowor, In the event of 4 portinl taking of the Pooperty, uinless Borrower and Tendor otherwise agree in
writing, thete shall Le applied to the sums secured by this Mortgage such propartion of the procecds as i< cpinl to that preportion
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