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2. Funds for Taxes and Insurance. Subjrot to Lenders option vmder poaagrephic £and 5 Eenof, Bonoac s <hall pay to Tender
on the day menthly mstallments of principal and mtorest are pavable undor the Noteonnnl the Nore s pend e fulls oo sum (herein
“Fund<"y equal to one-twelfth of the yvearly taxes and cssosstments whick may attan prierty over this Mortgoge s and prenind rents
on the Projaaty, of anv, plus one-twelfth of yearly prombin installoeents S bazand ienrance. phis one-tadith of veerdy preminm
installients for mortgage msurance, if any. all s res<otably e=tinsted sty load from e 1o tiine by Lindor on the basizs of
a=sesstnents and bills and reasonable stimates thoeof, The Funds <batt Te Lol i s inenitanon the v post< or soconnts of which
are insured or guaranteed by o Fedearal or state ageney fmebohing feonderaf Lemder i< ol e inimnenon s Lonebor bl apply the
Funds to pay said taxes, snsersaments, insuratne prominmes and geound vents, Londor shadl medke no el for so hobding and apply-
isg the Funds or verifving aned compiting <apd sssesements wnd billss Borrewer and Lenddir may caes mowrniting st the time of
execntion of this Mortgage that interest on the Funds shali be paid to Borrower, and unb «s cach apgeecnant 35 made, Lender shall
not be reqpuired to pay Botcower any interest on the Funds, Lendir shall give to Boorower, withour changes an annual aecounting of
the Funds showing eredit= and debits to the Pands and the purpose for which cach debit to the Funids was made. The Fundsz are
pledged as additional security for the xums securcd by this Mentgage.

If the amount of the Funds helll by Lendor. togither with the future monthly instadlnients of Tunds pavable prior to the due
dates of taxes, asdessments, insuranee promiums amd ground sents shall exceed the apwonnt required to pay satd taxes. assessments,
imsiurance premiims amd ground rents as they fall due, such «xees= =hall el ot Borrower's option, cither promptly repaid to Borrower
or (redited to Borrower on monthly instailments of Fund<, If the amonnt of the Funde Lield by Fender 2hall net be sufficient to
pay taxes, assessments, insurance promivms and ground vents as they fall duel Borrower <hall pay to Lender any amount necessary
to make up the defict ney within thirty Jdays after notiee from Lender to Borrower reqguesting pavment thereaf. ’

Upon payment in full of all sum< sceured by this Mortegage, Lender shall promyptdy vefund to Borrower any Funds held by
Lender.

If under paragraph I8 Lereof the Fioperty i3 =0l or the Propery s otherwise wequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property o a5 aegmsition Ly Lensdo wny Funds Leld by Tander af the time of applica-
tion as a credit againzt the sums secured by thas Mortgage,

3. Application of Payments, Unlss applicable laa provides othawise, all paviints weeaved by Lender under the Note and
paragraphs T and 2 heveof shall b applied by Lender tiat i poavnent of amounts pavable to Lender by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Future Advances f any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Lieus. Borower shall pay all taxes. assesments and other chuarges. firics and fmpezitions atiributable te the
Property which may attain o prionity over this Mortgage. aovd geouned vents, i uny. ot Lendir’s option i the manner provided
under patagraph 2 Lereof or by Borrower making pavment. when due, directly to the pavee thereof. Borrower shall promptly
furnizh to Lender all notices of amounts Jdue under this paagraph. and in she event Bortower shall make payment directly,
Borrower =hall promptly furnish to Lender receipts evidencing sueh payments. Bouower shall promptly discharge any lien which
has priority over this Mortgage: providad, that Borrower shall not be vequived to discharge any sudh licn o loug as Borrower shall
agree in writing 1o the pavment of the obligation secused by sueh lien in ooananner acceptable to Londer. or shall in good faiih
contest such lien by, or defend enforcement of such Henan, beal proceedings whivh operate 1o prevent the (nforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozazd Insurance. Borrower shall keep the improvements now oxisting or Lereaiter erected on the Property insured against
lass by fire, hazards indluded within the tenmn extended coverage”, and =uch other hazands as Lender may require and in such
amounts and for such periods as Lender may require; provided. thay Lender shall not require that the amount of such coverage
exceed that amount of coverage requiredd to pay the suns secired by this Mostgage

The insurance casrier providing the insurance shall be chinsen by Borrower subsect 1o approval by Lender: provided, that such
approval shall not be unreasonahly withleld. Al premjums on wetrance policies shall be pad at Lender’s option in the manner
provided under paragraph 2 hereof or by Barrower making payment. when due ddirectiy to the fnsurance carricr.

All insurance policics and renewals thereof shall be in forin acveptable to Lender and shall inchide a standard mortgage clause
ity favor of and 1n form acceptable to Lender. Lender ~hall have the right to hald the policies and renewals thercof, and Borrower
shall promptly fuini-h to Lender all renewal notices and all receipts of patd premiums, In the event of loss. Borrower ghall give
prompt notice to the msurance carrier ad Lender, and Lender may make proof of s af not made promptly by Borrower.

Unless Lender snd Borrower otherwise sgree in wnting, insuratie proceads <hall he applicd to restoration or repair of the
Proparty damagal, jrovided suck rextoration or ropair is economically feasib and the secunty of this Mortgage is not thereby
impaired. I such nestoration or repair 13 net economically feastle or if the security of this Mortgage wonld be impaired, the
insurance provecds shall be apphed to the sums secured by this Mortgage. with thie excess. if any, paid to Borrower. If the Property
i< abandoned by Bormower or if Borrower fails to rspond ta Lender within 30 Jayvs after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for in=urance benefits, Lo nder 15 antherized to eolliet and apply the insurance proceeds at
Lender's option cither to restoration or repar of the Property or to the sums sicured by this Mortgage.

Unless Fereder and Borrower othrrwise agree in wnting, any suck apphlication of proceeds to principal shall not extend or
pestpone the due date of the monthly installments referred to in parzgraphs 1 .and 2 Leareof or change the amount of such install-
ments.

If under paragraph 18 Lorcof the Projerty 1= acquired by Lender, ali nght, title and interest of Borrower in and to any insurance
policies and in and 1o the procecds thereof (to the extent of the sums sctured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the =ale or acquisition shall pass to Lender.

6. Preservalion and Maintenonce of Property: Leaseholds; Condominiums. DBorrower rhall keep the Property in good repair
and shall not permit or commit waste, imjuirment, or Jdeterioration of the Property and shall comply with the provisions of any
tease, if this Mortgage 15 on a boechobl B this Montgage 1 on i condominmm unit, Borrane e shall perform all of Borrower's
ehtigations under the declaation of condomininm or voster deodl the hy-Taws and rogulations of the condomininm project and
constituent docunients

7. Protection of Lender's Secunty. I Berroner fals to porfornm the connants and agreeinsnts contaiued i this Mortgage, or
H oany action or proceeding s cointneneed which mateaaby afvets Lendo s intaest n the Progertyinehiding, bot not limited to,
(minent domain, incolvens vy, code onforeo e nt, or sreangeise nts o precodings anvelang s bankmgt or deeedent, then Lender at
Lender's oprion, upen nottee to Borrower, may fiake siuch appeoatecs dishbarse such sums sl take sieh wotion as i3 necessany to
protect Tonder's sntegoest, 1]:-]![-!;[1‘{. bt not limnatead to, disbeardinont of teasonable attorpe vis foes and fhtiy ufon the Pfﬂpfll)‘ to
make ropairs. Any atounts disbaired by Lende prinane to thas paoaph 7wtk antenest thereon, sball Becnme additional indebt-
cdness of Borrower sconresd By this Mortgage. Unbess Borrower and Lendor agooe to othes tonms of poavinent. such amounts shall be
pavable upon netice from Lender to Bearonor rootveting payonens the i, ard 2hail bear mterest from the date of disbirscment at
the rate stated in the Note unboss jayient of interest ot sk tate wonbd be contrary to applieable Tawoin which event sach
amonnts shall Bea anterest 1 the highest rite portatsathe by appheabl Taw Nothing contaned o this paragraph 7 <hall require
Lender to incur any exg« n=e or Jdo iny ot herennder

8. Inspection. Lerder 1uay nake or canee to be raade toasonnbh ontres apon and anepeoenons of the Pooperty, provided that
Lender shall give Borfower noti e prior to any stk o tinn speofving eoasonddble coise therefor pelated o Londees interest in
the Property.

9. Condemnation. The proceeds of any wward o el for dangge s dinccr o voncgrentidlin eonine otien with ny condomna-
tict oof other takitg of the Projorty, or part thereof. or for convevanes v of condomnadion, an Je reby asigned and shall be
pard to Tendor,

In the event of . toral taking of the Progarte, the foeeds sbalf bee applied ot —ione woonred b this Mertgage, with the
exer e, 1 anv. ol to Borroser In the caent of aopartnd ik of the Projortv, onloss Boaronar ond Londor othowi sgree in
wrnting, thepe <hatl i Lpphod to the oins aamied B thie Mestgoge b oot af 1he jaor oods s s cepiad to that preportion
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