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2. Funds for Taxes and Insurance. Subject to Lenders option uneder pooagraph= § and 5 hereof, Borrower shali pay to Lender
on the day monthly installinents of principal and interest are payvable under the Note, vntil the Note 1< patd in full, 2 =um (Lerein
“Funds”) cqual (o one-twelfth of the yvearly taxes and wssesoments which may attan pooriey over this Morfgage, and ground rents
on the Property, if any, plus one-twelith of yearly premium installments for hazaed insurance, plis ote-twelith of yearly premium
installments for mortgage insurance, if any, all a2 rearonably extimated initially wnd from time to tune by Lender on the basis of
assezzments and bills and reasonable estimates thereof. The Funds shall be held in an an-titation the depositz or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender of Lender 1< auck an istivntion). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents, Lendor shall make ne charge for 20 holling and apply-
ing the Funds or verifving and compiling =atd assessments and bills. Borrower and Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Botrower, and unless such agreement 15 made, Lender shall
not be required to pay Borrower any interest on the Funds Lender shall give to Borrower, without eharge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which vach debit to the Funds: was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installmcnts of Funds payvable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reqguired to pay sail taxes, sssessments,
insurance premiums and ground rents as they {all due, such excess shall be, at Borrower's eption, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance promiums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavinent thercof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Property is sold or the Projerty 15 otherwize acquired by Lender. Lender shall apply, no Iater
than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Paymenls. Urless applicable law provides otherwise, all payvments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payvable to Lender by Borrower under paragraph
2 Lercof, then to interest payable on the Note and on Future Advances, if any. «nd then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges; Liens, Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents, af any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thercof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph. snd in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which
has priority over this Mortgage ; provided, that Borrewer shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation sccured by such licn in 4 manner aeceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Horard Insurance. Borrewer shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”™. and such other hazands as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
cxceed that amount of coverage required to pay the sums secured by thiz Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unrcasonably withheld. All premiums on insurance policies chall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavoient. when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall be in form aceeptable to Lender and shall include a standard inorigage clause
in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof. and Borrower
sheall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender inay make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower othearwize agree in writing. inirance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is cconomieally feamible and the security of this Mortgage is not thereby
ympaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would be impaired, the
insurance proceads shall be applied to the sums secured by thas Mortgage. with the excess. if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower faile to respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carricr offers to settle a clsim for inqurance benefts, Lender ix amthorized ta collect and apply the insurance proceeds at
Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such apphication of procecds to principal shall not extend or
postipone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of such install-
IMERLS.

If under paragraph 18 Loreof the Property is acquired by Lender, adi right, title and interest of Borrower in and to any insurance
policics and in and to the jrocceds thereol (to the extent of the sums secured by this Mortgage immnediately prior to such sale or
acquisition} resulting from damage to the Property prior ta the sale or acguisition =hall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or detenioration of the Projerty and shall comply with the provisions of any
lease, if this Mortgage is on a leasehold. If this Mornigage is on n condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed. the by-Twws and regulations of the condominium project and

constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agrcandonts contained i this Morigage, or
if any action or procecding 15 commencesd which matenially affects Ionder’s interest in the Proporty, including, but not limited to,
eminent «Jdomain, insolvanoy, code enforecment, or anangements o1 proceehings involving a bankrupt or deecdent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances dishurs: sueh sums and take sich action s 18 necessary 1o
protect Lender's interest, inchiding, but not bmited to. dibursemant of reasonsble atterney’s fees and entry upon the Property to
make repairs, Any amounts dishursad by Lender pursuant to thas paragraph 7, wath interest thercon, shall be come additional indebt-
eilness of Borrowner stcured by this Mortgage. Unless Borrower and Lender agrie to other ternmns of payvment, such amounts shall be
payable upon notice from Lender to Borrower requesting payvment thereof. and skall bear interest from the date of dishurecment at
the rate statesd in the Note unless payment of interest at such rate would be contrary to appheable law, in which event such
amounts shall bear interest at the highest rate permisible by applicabde law. Nothing contained in this paragraph 7 shall require
Lender to incur any ¢xpense or do any act hereunder

8. Inspection. Lender may make or rause to e made reasonable entries ujon and incpections of the Property, provided that
Lender shall give Borrowdr notice prior to any such itsj<ction speoifving voasonablhe canse therefor oelated to Lender’s interest in
the Property.

9. Condemnation. The jrowceds of any awand or elaim for damages dircet ar vonsegquential s conne ction with any vondomna-
tion or other taking of the Property, or part thereof, or for convevanes in Len of condemnation. ane bereby assigned and shall be
paid to Lender

In the cvent of v total taking of the Proj oy, the pronands shall be applied 10 the oqrns wonred Yo this Maotgage, with the
exerss af any, pard to Borrower, In the event of o parind takimg of the Projeriv, unlows Borrower and Fendor othrrwize sgree in
writing, there ~halb be spplied to the sums secnred by thas Mortgags ol propartion of the proceeds o0 oo ool ta thar projartion
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