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2. Funds for Taxes and Insurance. Subject to Lender's option utider paragraphs< 1 and 5 bereof. Borrower shali pay to Lender
on the Jday monthly installments of principal and interest are pavable under the Note, until the Note 1= paid in full, 1 sum {(herein
“Funds") equal to one-twelith of the yearly taxes and asses=ments which may attain priority over this Maortgage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium installinents for hazard morance, plus one-twelith of vearly premium
installments for mortgage insurance, if any, all as reasonably extimated initially and from time to tme by Lender on the hasis of
assessments and bills and reasonable estimates thereof. The Punds shall be held inan institurion the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (inelding Lender f Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assesstents, insurance prauiums and ground rent=. Lender shall niake no churge for <o Lhotding and apply-
ing the Funds or verifying and compiling said assessiments and bitl=. Borrower and Lender may agree in writing at the time of
cxecution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Leader shall give to Borrower, without charge. an annual arcounting of
the Fundsz showing credits and debits to the Funds< and the purpose for whach cach debit to the Funds was made. The Funds are
pledged as additional security for the sums securced by this Mortgage.

If the amount of the Funds Lhel by Lender. together with the futire monthly installinents of Funds payable prior to the due
dates of taxes, assessmients, insurance premiums and ground rents. shall exceed the amount required to pay said taves, assessments,
insurance premiums and ground rents as they fall due, such exerss shall be. at Borrower's option, either promptly repaid to Borrower
or creddited to Borrower on monthly installivents of Funds. If the amount of the Fundx held by Lender shall not be sufficient to
pay taxes, assessments, insaurance promivms and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payinent thereof.

Upon payment in {ull of all sums sccured by this Mortgage, Lender =hall promptly refund to Borrower any Funds held by
Lender.

[f under paragraph 18 Lereof the 1:operty is =0l or the Property is otharwise soquired by Lender. Lender shall apply, no later
than immediately prior to the zale of the Property or ifs avgnisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the summ= secured by this Morigage,

3. Application of Payments. Unless applicable Taw provides otherwize, all pavinents received by Lender under the Note and
paragraphs 1 and 2 hercof hall he applied by Lender first in pavment of amounts payuble to Londer by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
principal of Future Advances. if any. J

4. Charges: Liens. Horrower shall pay all taxes assozsments and other charges. fines and impositions attributable to the
Property which may attain o prionity over this Morgage. aml ground vents, af any, at Lender’s option in the muanner provided
under paragraph 2 hereof or by Borrower making juyinent, when Jdue. dircetly 1o the pavee thercol. Borrower shall promptly
furnish to Lender all notices of amounts due under this paagraph, and in the cvent Bonower shall make payment directly,
Borrower stall promptly furnish to Lender receipts evidenaing sueh payvnients. Borrower shall promptly discharge any lien which
lias priority over this Mortgnge; provided. thar Borvower <hall not Tae required to diseharge any such lien so long as Borrower shall
agree in writing to the paymont of the obligation sceured by sueh henan oo msnner acceptable te Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. Ygal proscadings whicl operate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.
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5. Hozard Insurance. Borrower shall keep the improvements now existing or Lis reafter crected on the Property insured against
tass by fire, hazands included within the tern “exrended coverage”. and such othar hazands ws Lender may require and in such
amounts and for such perieds as Lender may vequire; provided, that Lemder shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums seenred by this Mostgage. ‘

The insurance catticr providing the swance shall be ohosen by Borrowdr subjeet to approval by Lender: provided, that such
approval shall net he unreasonabiy withbel. Al promiums on insupanee polivies ~hall be paid at Lender's option in the manner
provided under paragraph 2 Lereof or by Bormrawer making payvment. when due dircatly to the IMSGEANCS CATTIOT.

Al insurance policics wnd renewals thaeof shall bein form aeceptable to Lender ard shall include a standard mortgage ¢lause
m favor of and in form aeceptable to Lender. Lender shadl Lave the right 1o Lold the policies and renewals thereod, and Borrower
shall promptly furnizh to Lender all renewal notices and all peapts of paad preminus, In the ovent of loss, Borrower shall give
prompt notice to the insnrance carrier and Lender, wnd Le mder mav mnke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwice agree in writing, insntaned procecds chall be apphed 1o restoration or repair of the
Property damaged, provided snch restoration o popair is ceonomivally feasthle and the security of this Morigage is not thereby
impﬂir(fl. If such westoration or tepar is not ceoniomtealiv feashile o if the ~comity of this Mortgage would be il’npail’(‘d, the
insurance proceeds shall be applied to the sums seonred by this Mortgsge, sath the oxeess, if any, paid to Borrower. T the Property
iz abandoncd by Borrower or if Botrower fiils to tospond o Lender wathin 530 davs aiter notiee by Lender to Borrower that the
insrance carricr offers to settle A claim for inenrance benefits, Letedor i antbiorized 1o eolleet and apply the insurance proceeds at
Le nder's option either to 10 stontion or tepair of the Property or to the sums< =eeured by this Mortgage.

Unless Tender and Borrower othernise agree in writing, any =uch application of procceds to principal shall not extend or
postpone the due date of 1the menthly in-talinuwnts refoed o parsgraphis L and 2 hereof or change the amount of such install-
ments.

If under parageaph 18 Lereof the Propaty a5 aeguued by Lenderoall nght tiele and interest of Borrower in and to any insurance
jolicies and in and to the proveeds tharcof o the oxtent of the sune scenired by this Mortgage immediately prior to such sale or
acquisition) resulting from daniage to the Propenty prer to the sde o cequimition shall pass to Lender.

6. Preservation and Maintenance of Propeity; Leaseholds: Condeminiums. Botiawer shall keep the Proparty in good repair
and thall not permit or commit waste, sapaitment, or diterioration of the Projerty and ~hall comply with the provisions of any ;
lease. if this Mottgage 1< on s leaschold If this Mot i< ona condomininm it Bortower hall pesform all of Borrower’s s
obligations utader the declaration of condomininne o noetop decsdthe hv-lins and regulations of the condominium project and

constituent documoents,
7. Protection of Lender's Security. Ti Borrower fails ta perform the covenunt- and agiecments contained in this Mortgage, or

if any aetion or prosccding 1= comimeneed which matoridly affoct< L ndors intonost o the Property, including. but not limited to.
cminent domain, fnsoneniey, code cnfores ment, or atnangeonts or procceding. mvolvne o bankrupt or decedent, then Lender at

Lendor's option, upon notice to Bornacr, snay make sk appaatimnoes, dhisbairae s11el s aned take such action as 13 necessary o
protect Lenders interost, indnding. but not imited tos disbarscnant of sesan Bl Lrtornov’s focs and entiv upon the Proporty to
make repairs. Any amonnts disbansed by Laonder ponsne to s pararaph 7owith nterest thercon, shall beeame additional indebt-
cddness of Borrower s cnread by this Mortgage. Unleas Borrower and Lender agree to other ternus of payment. suich amounts shall be
pavable upon notice from Lender to Borrower soquesting payment the 1eof. aned shall bear intere=t from the date of dishurscment at
the rate stated in the Note unless payvment of interest at sk rate womld beocontrarny 1o appheable Baw, in which event such
amovmnts shall bear interest at the highest tate permissibde by applicable Taw. Nothing contained in this paragraph ¢ shall require
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Lendir to incur any exp hise o oo any act hereunda

8. Inspection. Lendor may make or catse ta in gnele 1 aeonable entries upon and inspections of the Property, provided that
Lendder shall give Bortower notice prioi to any such insjeoction speeifyving aeonable canse thepcfor welated 10 Lenders intorest in

the Properiy. '
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8. Condemnation. The proveads of any award o Lo for dagge < dite ot oo consogrentnabom contu etion with any condemna-
tiont or other taking of the Proporniy, o past theteof, ar for convevancs in hot of condomnation, e hereby assigned and shall be ‘CD
paid to Lender.

In the cvent of o total taking of the Paorperty. the prowecads <Ladl b applind ro the sures svomped by this Mertgage, with the é.d f 4
cxeess, if anv, paid 1o Berosne s, I the cvent of o poatiad taking of the Projeaty, unboss Botrower and Lenbis othemwase seree in P 3
anting. thete shall B apjpdicd te the ~tin< sectned Baothee Morteege o b propaitinn of the prevend o e ok o that proportion \
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