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2. Funds {or Taxes and Insurance. =Subjict to bondies option utebor pargrat bs 1 and 3 booood Baresar <hadl poy o Lender
on the day menthly reranoents of prnegpal and isrerosr are pavabtbe dedeor the Neoseonnnl e Non g part an fall o sum (herein
TRundsTy equil to one-twa itk of the yeardy taves ared aescssnients whioh mea arrn prianiny oner this Morrgages and geonind rongs
ore the Progeaty, of any, phic oneatne it of yearly prominm seetdbionts for ez od pretranee, plus onctw b of vearly premivm
tnstallipents for smortgage iteuranee 3f any. all as teaondidy catinorad ieitedly aed from e o time by Lender on the bazis of
asdcsdments and bills and pessonzble extimates thereof, The Frunds S Lo Bl in s netituten the depaosit< or aceounts of which
are insured or guarantea] by a Falersl or s#tate ageney Gneluding Lender of Lender 1< ~uch ancineeituiton). Farnder =hall apply the
Furads to pay ~id taves, asossients, insurance promiums and gronsd ponts bender ball make po charge for so koMing and apply-
ing the FPunds or verifying and compiling said sa-ses=mints and bills Borrower and Lendder may sgree in writing at the time of
exccution of this Mortgsge that intcrest on the Funds shall be patd to Bortower, and unfess such agrenent is made, Lender shall
rot be required to pay Borrower any interest on the Funds Londer =hal! give to Barrower, without charge, an annnal accounting of
tke Funds showing credits and debits to the Funds ansl the purpose for which ok bt to the Fends was made. The Funds are
pledged as additional sezurity for the sums secured b this Morigage.

If the amount of the Funds Leld by Lender. together with the future monthly installments of Funds payvable prior to the due
dates of taxes, nssessments, insuranee praminms and ground rents shall exvensd the amount required to payv said taves, assessments.
insurance promiums and ground rents as they fali due, such exocss shall beat Barroweor's option, cither promptly repaid to Borrower
or crodited to Borrower on monthly instalhinents of Funds I the amaunt of the Punds Eold by Lender shall ot be sufficient to
pay taxes, asséments, thuranee paoniums snd geound rints as they fall dee, Borrower <hoft jay to Lender any ameount nECCssary
to mike up the deficieney within thirty days after notice from Lender to Borcowrr nogquesting payiint thereof.

Upon payvment in full of all sums =ccured by this Mortgage, Lender shall promptly efund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Froperty is sold or the Propaity is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its sequisition by Lender. any Funds kel by Lender at the time of applica-
tion as a credit against the oums secured by this Mortgage.

3. Application of Payments. Unleas applicable baw provides otberwize, alt payments eeceived by Lender under the Note and
paragraphs 1 and 2 hereof shatl be applied by Lender first in payment of amounts payable to Lender by Dorrower under paragraph
2 hereof, then to interest payable on the Note and on Futnne Advances. if any. and then to the principal of the Note and to the
priocipal of Future Advances if any.

4. Charges; Liens. Borrower shall pay all taves, asse=sments and other ¢harges. fines and impaositions attributable to the
Property which may attain o priority over this Mortgage, and gronnd rents if any. at Lender’s option in the manner provided
under paragraph 2 hercof or by Borrower making payment. when due. directly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make payment directly,
Borrower =hall promptly furnish to Lender receipts evideneing such pavments. Borrower shall promptly discharge any tien which
has priority over this Mortgage; provided, that Borrawer ~hali rot bee requiresd to discharge any such Hen so long as Borrower shall
agree in writing to the paviuent of 1ke obligation scaurad by sueh lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. lrgal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

$. Hazard Insurance. Borrower shall keep the improvements now existing or kereafter erected ou the Property insured against
loss by fire, hazards includead witkin the term “extended coverage™, and such other hazarnds as Lender may require and in such
amounts and for suck periods as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amnount of coverage required to pay the snms secured by this Mortgage.

The insurance carrier providing the insurance shall be vhosen ba Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withkeld. Al premiumns on insurance policies shall be paid at Lender’s option in the mauner
provided under paragraph 2 Lereof or by Barrower making payment. when due, directly to the insurance carrier.

All insurance policies and renewalz thereof shall be in form acceptable 1o Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid preminms. In the event of loss. Borrower shall give
prompt notice to the insurance earrier and Lender. and Lenider may make proof of loss if not made promptiv. by Borrower.

Unless Lender and Borrower otherwise agree in writing, insirance proceeds shall be applied to restoration or repair of the
Property damaged, providad such restoration or repair is eeonomically feasihle and the scourity of this Morlgage is not thereby
unpaired. If sieh restoration or repair is not cronnmically feasihl or if the security of this Mortgage would be impaired. the
insurance proceesds shall be applicd to the sums secured by this Mortgage, with the excess. if any, paid to Borrower. If the Properly
1= abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to scitle a clum for wnsirance henefitz. Lender 1= anthearized to collect and apply the insurance proceeds at
Lender’s option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthiy installiients referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by FEender. all right. title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Proporty prior to the sale or acquisition shall pass to Lender,

6. Preservation ond Mainlenance of Property; Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not ywrmit or commit waste, 1mpainment, or deterioration of the Property and shall comply with the provisions of any
leaze, if this Mortgage 1< on a leaschold. If this Mortgage iz on & condominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and
coustituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agrecinents contained in thizs Mortgage, or
if any action or proceeding 15 commenced which materially affects Lender'’s interest in the Property, including, but not limited to,
eminent domam, inzolvency, code enforcement, ar arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may iake such appearanees. disburse such sums and take such action as is necessary to
protect Lender’s interest. including. but not limited to. dishursement of reasonable attornex’s fees and entry upon the Properly to
make repairs, Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thercon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of pavment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and <hall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounlts shall bear interest at the highest rate permissible by appheable law. Nothing contained in this paragraph 7 shali require
Iender to incur any expense or do any act hegeunder.

8. Inspection. Lender may make or cause to be made reasonable entriex upon and inspections of the Property, provided that
ILender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Lender’s interest in
the Property.

9. Condemnalion. The proceeds of any award or elaitn for damages, dircet or consequential. in conncction with any condemna-
tion or other taking of the Property, or part thereof. or for convevance in licu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage, with the
rxcess, i any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall he applied to the sums secured by this Moertgage such proportion of the proceeds as is equal to that proportion
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