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2 That, togetker with, and n addition to, the renthly puvments of prncipal and anterest payvable under the
terems of the note secured hereby, ke will piv to the Mortpagee, on the first day of each month untal the €a1d note
15 fully paud. the folluwing sumrs
AN amount sufficiont to provide the helder Bere £ oagth fueds 6 ray the neat Tidtpage wns rance prermpcr of this inatr-
Tanl and the nste svoured boerelin dre anasuredd o - omthIy charge tin lren o f o - Algaye s Lfenoe Jre™iuy if they ate
Rold by the Secrctany of I using and Urtan [heve? oment, as FoI s
I and o bong as satd note of cven date aad this instrurent ore ansured or are repnsared weder the frevisions of the
National Housinpg Act. an arount suffrorent 1o acceralate an the hands of the holider cne 1) r.ath pricr toats dae
date the annua) mortpage 1a-crano e premum n o ander to g rovade such hotder wath funds to fray such premaium to the
Seoretane of Housing and Ushan Developront pursgsat to the Natienal H.usiny Act, a5 arended, andapplicable
Ruepulattons thereunder, or
A and s Lony s s note F evern date and this iastru~ent ore held by the Sed retary of Housing and  Urban De.
welepront, 4 ~eonathly charge o licu of o murtpaye mmsurance fremaum) which shall te an an amount €geal to one.
tackth (1 12 of wne-half 1) per contum of the average “utstanding balunce due on the note Cunpated wrthout takin,
tnto account delinquencies o prepasyments,

“t A sum equal to the preund rents. af any. next due, plus the presaurs that will next becore due and payable cn policies
of [ire and other hazard insurance covering the moartgaged property . plus taxes and assessments next due an the mortgaged
property (all as estimated by the Mortgagee) loss all surns already pund therefor divided by the nurber of months toelapse
befuee one (1) month prior to the date when such pround rents, prermaums, taxes, and ssseszments walf become delinguent,
fuch sums to be held by Mortpagee in trust to pay said ground rents, fremiur s, tanes, and specral assessments; andd

et Al payrments menticned an the tao preceding subsections of this paragraph and all payrments to be rade under the note
sevured herchy shall be added together and the ayperegpate amaunt thereosf shall be patd by the Martgagor cach month in a
single payrment 1o be apphied by the Mortgapee 1 the follawing items 1in the order set forth:

(1) premaun. charges under the contract of ansurance with the Secretary of Housing and Urban Development, or monthly

charge (1n liey of mortpage nsurance premium), as the case may be;

i) taxes. special assessméents, hre and cther hazard insurance premiums;
(IIY nterest on the note secured hercby; and
(V) amortization of the principal of sard note,
Any deficiency in the amount of any such aggregate monthly payz.ent, shall, unless made good by the Mortgaper prior to
the due date of the next such payment, constitute an vvent of default under this mortgage. The Mortgagee may collect a
‘flate charge™ not to exceed twa cents (2¢) for each doltar ($1) of each payment more than Nifteen (15) days 1n arrears to
vover the extra expense involved in handling delinguent payrents., ’

3. H the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, at the
option of the Mortgagee, shall be ceedited on subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor.
I, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, when the sanie shall become due and payable, then the Mortgagor shall
pay to the Mortgagee any amount necessary to muke up the deficiency, on or before the date when payment of such
taxes, assessments, of insurance premiums shall be due. "If at any time the Mortgagor shalltendet to the Mon gugee,
tn accordance with the provisions of the note sccured hereby, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor
ull payments made under the provisions of (u/ of patagraph 2 hereof which the Mortgagee hus not become obligated
to pay to the Secretary of Housing and Urban Development, and any balance remaining in the funds accumulated
under the provisions of f4) of paragraph 2 hereof. I there shall be a default under any of the provisions of this
mortgage resulting in a public sale of the premises covered hereby, or if the property is otherwise acquired after
default, the Mortgagee shall apply, at the time of the commencement of such proceedings, or at the time the property
15 otherwise acquired, the balance then remaining in the funds accumulated under (4} of paragraph 2.preceding, as
a credit against the amount of principal then remuining unpaid under the note secured hercby. and shall properly
sdjust any payments which shall have been made under fuj of puragraph 2.

4. That he will pay all taxes, assessments, wutler rates, and other governmental or municipal charges, fines,
of uapositions, for which provision has not been mude hereinbefore, and in default thereof the Mortgagee may pay
the sume; und that he will promptly deliver the official receipts therefor to the Mortgagee. If the Mostgagor fails
to make any payments provided for 1n this scction or any other payments for taxes, assessments, or the like, the
Mortgagee may pay the same, and all sun:s so paid shall bear interest at the rate set forth inthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That he will keep the premises in as good order and condition as they are now and will not commit or pei-
mit any waste thereof, reasonable wear and tear excepted.

6. That he will keep the improvements now existing or hereafter erected on the mortgaged properly insured as
may be required from time to time by the Mortgagee aguinst foss by fire ard other Hazards, casualties and contin-
gencies 1n such amounts and for such periods as may be required by the Mortgapee and will pay promptiy, when
duc, any premiums on such insurance provision for paywent of which has not been made hereinbefore. All insut-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thereto loss payable clauses in favor of and in form acceptable to the Mort-
pagee.  In event of loss Mortgagor will give immediate notice by mail to the Mortgagee, who may make proof of
loss if not made promptly by Mortgagor, and each insurance company concemed is hereby authorized and directed
to make payment for such loss directly to the Mortgagee instead of to the Mortgagor and Mortgagee jointly, and the
insutance proceeds. or any part thereof, may be applied by the Mortgagee at its option either to the reduction of
the indebtedness hereby secuted or to the estosation or repair of the property damaged. In event of foreclosure of
this mortgage or other tianster of titl: to the Mortgaged properly in extinguishment of the indebledness secured
heteby, all right, title wnd interest of the Mortgagor in and to any insurunce policies then n force shall pass to
the purchaser o grantee.

7. That he hereby assigns all the reats, issues, and profits of the mortgaged premises from and after any de-
tarit hereunder, waid should lepal proceedings be instituted pursuant to this instrument, then the Mortpagee shall
have the npht to have a teceives uppointed of the rents, issues, and profits, who, after deducting allcharges and
expenses ottending such proceedings and the execution of his trust as receiver, shall apply the residue of the
tents, assues, and profits, toward the payment of the debt secured hereby.

8. That it the premises, or any part thereof, be condemned under any power of eminent domain, or acquired for
a public use, the damages, proceeds, and the consideration for such acquisition, to the extent of the full amount of
indehtedness upon this mortgage, and the note secured hereby remaining unpaid, are hereby assigned by the Mortgagor
to the Mortgagee and shall be paid forthwith to the Mortgagee to be applied by it on account of the indebtedness se-
cured hereby, whether due or not.




