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Z. Funds for Taxes and Insurance. Solject to boveders oy von vendor poongrapbs band B beoreaf B sbodl ey 1o Lenader
iy !!.(‘ l!.\_\' !!3!!!171:[}‘ installnsnts of !»IHMI—;‘ oand thtepesr are [ SN ablonnde e the Nove cunth b N s I TS BECTON Y53} IR TIY § IV f('i!l
CEund<y cgqued to oneetaa itk of the veardy tave s ared sescssnoonts wbih noov arvan prioney over tas Mo age and groand ronts
i one-twe it of yoardy premim
in~talinents for eorngage ineunance af any, 3 o pocasbv cstinoted ity and frong tiee to tinee by Ledor on the bBasic of
assessents and Bills and recondde estimates thoreof. The Pueds sLatb be LW o anstitation 1he ey akite ar acoonnts of which
are pnsured or guarantead by a Pederal or state speney tinehading Tendor if Londer < =0cb an ansrinutiond Lenader sball apply the
Funds to pay said taxes, asessents, insiratce promiums and gronnd noets Lendor shall ok no ckange for <o holding and apply-
ing the Funds or verifving and compiling said assessrments and hills Borrower and Lendir inay ayree in ariting a1t the time of
execution of this Mortgage that interest on the Funds Jhall B paid ta Borroacer, and unloss sech agresment i made, Tender shall
not be required to pay Borrawar aav intere=t on the Funds Londer =hall give 1o Borrower, without change. an annual wecounting of
the Funds :Lowitg creddits and dobits to the Funds and the purpose for which cachi oJbobit to the Funds was made. The Funds are
pledged as additiona) security for ike sums secured by this Mortgage.

If the amount of the Funds hell by Lender together with the future wonthiv instathnents of Funds pavable prior to the Jdue
dates of taxes, nesessments, insntanee promimms and ground rentz 2hadl exoeod the qnennt regquited to pay saild taxes, assessments,
msurance premiums and ground ronts as they falidue, seh cxecss shall bl at Basrower's option, cither promptly repaid to Borrower
or cradited to Borrower on monthly installents of Fund< If the anonunt of the Funds L' by Lender bl not be sufficient to
pay taxes, assesments, insuranee promiuins and eround rears as thoy fall doe, Borrower <ball pay to Leonder any amount necessany
to make up the deficiency within thirty davs after notice from Lendey to Borrowaor reguesting pavn nt thercof.

Upon payment an full of all sums secured by this Mortgage, Londer sLa!l promptly rofund to Borrower any Funds held by
Linder.

I under parageapd 18 bercof the 1ooperny i+ 2ol or the Proponty 1+ othorwise swgmred by Lender, Lender shall applv. no later
than trnmedtately prior to the =ale of the Property o it~ aegui<ition by Lende: s any Puneds hel by Lendir at the time of applica-
tion as a creddit against the oumns secured by this Morntgge

on the Projony il any, ples one-taa itk of vearly promim st ioonrs for boorand 1t e,

3. Application of Payments. Unliss applicabde Lo provndes otherwise, all pavments received by Lender under the Note and
paragraphs D and 2 Lereof <hall be applied by Lender firet in pavment of anounts pavable to Bender by Borrowor nneer paragraph
2 kereof, then to intsrest payable on the Note and on Futnre Mdvanoes if any. and then to the principal of the Note and to the
principal of Future Advance= if any.

4. Charges: Liens. Bomrower shall pav all taxes, sssozements ond other charges, fines and impesitions attributable to the
Property whieh may attain o priority over this Mortesee . and ground sents i any, ar Lender’s option in the manner provided
nnder paragraph 2 hereod or by Borrower making payvment. when due, directdyv to the pavee thereof. Borrower shall promptly
furnish to Lender all notievs of ameunts due under this psgegpb. and an the ovent Bartower shall make pavment directly,
HBorrower shall promptly furnizsh to Lender receipts evebineing such pavments. Borrower shall promptly slischarge anv lien which
hias priority ovir this Meortgsge: providad that Borroner ~hail not be reguired to disehiage any suck en o long as Borrower shall
agree in wniting to the pavment of the obligation s cured by suek len in a manner acceptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of =ueh hen i b gdd proceedings which oparate to prevent the enforeement of the len
or forfeiture of the Property or any part therenf,

5. Hazord Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property insured against
lass by fire, hazands included within the term “extended voverage”™ and such other harinds as Lender may require amsd in such
amounts and for such penods az Lender may require; provided, that Eender <kall nat require that the amount of such coverage
exceed that amount of coverage revuired to pay the sums secured by this Mortgage.

The insurance carrier providing the insuranee shall be chosen by Boarrower sublect 1o approval by Lender; provided. that such
approval shall pot be unreasonably withheld Al premiums on insurance policies shatl Be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Barroweor naking pavieent. shen due, directly 1o the insurance carrier.

All ipsurance yolicies and renenale thereof shall beoin form avveptable to Lender and shalt include a standard mortgage clause
in favor of and in form acerptahle ta Lender. Londer shall have the right to Lold the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all renewal notives and ol receipts of paid premiums. In the event of loss. Borrower shall give
prompt netice to the insurance earrier and Lender, and Lender suay ke preof of Inas if not made promptly by Borrower.

Unless Eender and Borrenser otherwise sgne on wrinie, mstiranee prowesds shall be applied to restoration or repair of the
Property shunaged, provided suh restoration or ropair 15 economically feasible and the security of this Mortgage is not thereby
unpaired. If =uch restoration or repair 18 not ceonomially feasbde or f the security of this Moartgage would be impaired. the
nsrance proccols shall be applicd to the sums =oonred by thic Meotgege with the exeess if any, paid to Borrawer. I the Property
i< abandoned by Borrower or f Borrower fals to vespond o Lends o within 30 davs after notice by Lender to Borrower that the
inerance carrier offers ta settle el for insirece benetits Lenodor o= cothomized to eollecr and apply the insurance proceeds at
L pders option cither to restoration or 1o pair of the Projonty or te the sums secured by this Mortgage,

Unless Lender and Borrowir othorwise spree 1 writing, any <uch applicatinn of proeeeds to principat shalt not extend or
postpone the due date of the mombly in-tallinents roforred toan paragraph< 1 oand 2 bereof or change the amount of suech install-
ments.

If under paragraph 18 bereof the Property 1= argmired by Fender all right, tin%e anl interest of Borrower in and to any insurance
policies anit in and to the procceds thoreof (1o the extinet of the o seenrd by this Mortgage immediately prior to such sale or
acquizition) resulting from damags to the Property prior to the ale or aeguisition shall joass to Lender.

6. Preservation and Mointenance of Property: Leaseholds; Condominiums. Horrower shall keep the Property in good repair
and shall not permit ar vomunt waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Modtgage 152 on oo leaschold, I thie Mortgage 35 on oovondaminbnnm unit, Borrower shall porform all of Borrower's
obligations under the declartion of condaminpim or master decdl the by and regulitions of the condominium project  aad

constituent documents.

7. Protection of Lender’s Security. If Borrower fuls to perfonn the covenamts and sgreements contained in this Mortgage, or
if any action or proceedmg 1< commenced which maternllv afects Lerade s ante st in the Property, inclisding, but not limited to,
eminent domain, m<olvensy. code enforecment. or srrangerients or proccadings myvolving o bankopt oc decedent, then Lender at
Lender’s option. upon tiotice to Borroser, may make such appearaness disbirse such sums and take suel action as is necessary to
protect Lender’s intcrest anelnding. but not hmited to dishbarsersent of seasendde attorne vs fees and entry upon the Property to
make repairs. Any smounts dishawrsed b Londer pra-aant to s paragraph 7, with intere st thereon. =hall beeome additional indebt-
edness of Borrower secured by this Mortgage Unless Borower and Lender agree to other terms of pavient, sueh amounts shall be
pavable upon notice from Lender to Borrower respuesting pavinent the reof, and hall bear interest from the date of dishursement at
the rate stated in the Note nnliss pavment of interiet art <uch rate wonld be contrary to applicable laow, in whirh event such
amourts shall bear interest at the highest rate pernnsable by applicabls law Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do anv act hervunder

8. Inspection. Lender may make or cauze to be made 1o asonible ntries npon anl inspeetion= of the Property, provided that
Lender shall gi\'f' Borrower notice [-l’i{)? O oany =tich i!‘lr[:(( tion :-;weif_\'ing re azonabde ciise therefor elated to Lender's mterest in
the Property.

9. Condemnation. The procecds of uny awand or clann for damiges dirvot or conrequential, i connection with any rondemna-
tion or other taking of the Propeaty, or part thereof. or for convevanee i livu of condemnation, are hereby assignedd and shall be
paid to Lender.

In the event of 2 total taking of the Property, the proveeds shall be applied to the sums secured by this Mortgage, with the
excess. if anyv. paid to Borrower. In the event of o partial taking of the Propesiyv. uinless Berrower sl Lender otherwise agree in
writing. there ~hall be applied to the sum= secured by this Morntgage such proportion of the proceeds 1= is cqual to that proportion
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