2. Funds for Taxes ond Insurance. Subjedt to Londer’s option vrobor patagraphis § and 3 borcof, Borrower hodl pay to Lender
on the Jay ronthiy installients of priscipat sl inrtenest are payable uedor the Note until the Note as parhan (il wo=um (Lerein
“Furds") equal to one-twelith of the yearly taxes and assossments which may attadn prionty over this Mosrgage, and ground rents
on the Propeny, if any, phis oho-twelth of veardy proming instdloents for bazerd ineurance, pins one-twelfth of vearly preemium
installinents for mortgage in-urance, if any, all as reconably estinnted initially and from tire o time by Londer on the basis of
asdeRincnts and ball: and reasonable extimates theareof. The Furds =hall b Leld in un wstitnton the nl-‘-[-«'ﬁil’i or arcorints nf Wlli(‘ll
are insured or guaranteed by 4 Federal or state ageney Gneluding Lerdor of Londir i such aninstitutien). Lender shall apply the
Funds to pay said taxes, assessments, insurenee premijums and gronted rents. Lender ohall make po charge for so holhing and apply-
ing the Funds or verifving and compiling =aid asscssmnents and bills. Borrower and Lender mmay sgne in writing at the time of f
exiculion of this Mortgsge that interest on the Funds 2hall be pand to Borremver. and unboas sucl agreement 15 mude, TLender shall
rot be requirad to pay Borrower any interest on the Funds, Lender =hall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpo<e for which vach Jdebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the- future monthly installments of Funds payable prior to the due .
d dates of taxes, assezsments, insurance prominms and ground rents shall exerad the amount reguired to pay sald taxes, assessments, (m
i insirance premiums and ground ronts as they fall due, areh exeess 2hall belat Borcower™s option, either promptly repaid to Borrower C )
: or credited to Borrower on monthly installments of Fund< If the amount of the Funds Leld by Lender shall not be sufficient to ! U
E pay taxes, asses-mnents, Insturance promivms and grotnd rents as they fall due, Borrower =kall pay to Lender any amount necessary '
i to make up the deficieney within thirty Jdays after motice from Frrder to Barrower requesting payment thereof. —_—
3 Upon payment in full of all suins secured by this Mortgige Lender 2doadi promptly refund to Borrower any Funds held by .

Lender.

W

If under paragraph I8 bercof the Vi oaperty is =oll or the Property 15 otherwise aogniresl by Lender, Lender shall apply, no later
than immediately prier to the sale of the Property or its acgnisition by Letdor, any Funds held by Lender at the time of applica-
tion as a ercdit against the sums secured by thiz Mortgage.
3. Application of Payments. Unless appheable law provides othorwise, all payvments received by lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payvable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances af any, and then to the principal of the Note and to the
prineipal of Future Advances, i any. B

*

4. Charges; Liens. Rorrower shall pay all taves. assexments and other charges. fines and impositions attributable to the .
Property which may atiain a priority over this Mortgage. and ground rents, I any. at Lender’s option in the manner provided
under paragraph 2 hireof or by Borrower making payment, when Wdue, dditectly to the pavee thercof. Borrower shall promptly
furnish to Lender all notices of amounts Jdue under this pargraph. and 1o the event Borrower shall make payvment directly,
Borrower shall promptly furnish to Lender receijpts evidencing such payments. Borrower shall promptly «discharge any lien which
Las priority over this Mortgage; provided, that Borrower :hall not be reguired to discharge any such lien so long as Borrower shall
agree in writing to the payiuent of the obligation secured by such lien in o manner aceeptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of such Hen in. legal procreadings which operate to prevent the enforcement of the lien

or forfeiture of the Property or any part thereof.
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5. Hazard Insurance. Borrower shall keep the improvernents now existing or hereafter erected on the Property insured against
loss by fire, hazards ineluded within the term “extended coverage™. and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of such coverage
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exceed that amount of coverage required to pay the sums= secured by this Mortgige.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not Le unreaconably withheld AN preminms on insuranee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, when «due. directly to the insuranee carrier,

All insurance policies and renewals thereof shall be in form weceptable to Lender and shall include a standard morigage clause
in favor of and in form aceeptable to Lender. Fender shall have the right to Lold the policies and renewals thereof, and Borrower
shall promptly furnisk to Lender all renewal notices and ol receipts of paid preminms. In the cvent of loss, Borrower shall give
prompt notice 1o the insurance earrier and Lender. and Lender mav make proof of loss if not made promptly by Borrower.

Unless Fender and Borrower othorwize agree in writing, in<surance proeeeds shall be applied to restoration or repair of the
Peoperty damaged. provided such restoration or repair is econamically feasible and the security of thi= Mortgage is not thereby
impaired. If such restoration or repair 15 kot eeonomicalty feasihle or if the security of this Morigage would be impaired, the
insurance procceds shall be applicsd to the srmns secured by this Morrgage. with the exees=_ if any, paid to Borrower. If the Property
iz abandoned by Boerrower or if Borrower fatls to respond to Tender within 30 dayvs after notice by Lender to Borrower that the
insurance earrier offers to settle o claim for insuranee benefits, Lendder 12 antharized to collect and apply the insurance proceeds at
Iender's option cither to restoration or repair of the Projerty or to the sums ==cured by this Mortgage. :

Unless Lender and Borrower otherwise ngree in writing, any such application of proceeds to principal shall not extend or :
postpone the due sdate of the monthly installments referred to in paragraph< 1 and 2 hereof or change the amount of such install-
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ments.
If under paragraph 18 hereof the Property i3 acquired by Lender. all right. title and interest of Borrower in and to any insurance N

policies and in and to the proceeds thereof (1o the extent of the sums sceured by this Meortgage immediately prior to =much =ale or
acquisition) resulting from damage to the Property prioe to the =1l or weguisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commmit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgzze 1= on a leasehold. If this Mortgage i on o condominuim aumt, Borrower shall perform all of Borrower’s
obligations under the declaration of condomininm or master deed, the by-baws and regulations of the condorminium project and
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constituent documents i

7. Prolection of Lender's Security. If Borrower fails to performn the vovenants and agreements enntained in this Mortgage, or .
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
cminent domain, inolvency, colde enforcement. or arrangement< or prescehings involving o banknipt or decedent. then Lender at
Lender’s option, upon notice to Borrower, may make cuch appearances, didburse el sums and take surk action as is necessary to
protect Lender's intereat, including, but not Hmited to, disburscnrnt of reasonible attorney™s foes amd entey upon the Property to
make repairs. Any amounts dishurzad by Lender pursnant ta this paragrapl 7. with interest the reon, =hall beecome additional indebt-
cdness of Borrower =ccured by this Mortgage. Unlezs Borrower and Lender agree to other tenins of payment, such amounta shall be
payable upon notice from Lender to Borrower requesting pavment thereof, nnd shall hear interest from the date of dishursement at
the rate stated in the Note unless pavment of interest at such rate wonld be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permisaible by applicable law Nothing contained in this paragraph 7 shall require
1 Lender to incur any expense or do any act hereunder,
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8. Inspection. Lender may make or cause to be made reasenab¥ entries upon and inspretions of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable vanse therefor related to Lendet’s interest in
the Property. J
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9. Condemnation. The procceds of any award or elaime for damages, dircet or eonsequentiallin connection with any condemna-
tion or other taking of the Properiv. or part thereof. or for conveyance in licu of condemnation, are hereby assigned and shall be

328 RV

- paid to Lender, =t
J. : In the event of a total taking of the Property, the proceeds <hall be applicd ta the =ums scoured by thi= Mortgage, with the |
e excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Bormower and Lender otherwise agree in
writing. thrre shall be applied to the 2ums sccured by this Mortgage such proportion of the provecds as 1< equal to that preportion
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