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2. Funds for Taxes and Insurance. Subject to Jonders option urelir paragraphs §oand 5 Loreof, Boapowar shall pay te Bender
on the dayv monthiy instalinents of princpad and mtenost are payable under the Noteoantd the Noteos panh i fulla sum (Lerein
“Fund:) "l”“l to uhie=twelfth of the }'('-;n]:.' taxe s ard wsscssnnt< whieh neay witan JRIOTIIY over this Maortggee o and ;:rmmc! renis
on the Propery, if anyv. plus one-twelfth of voarly premumn mstalbaenss for Lozard inoacanee plis aneoac itk of vealy premiim
installments for mortgage msvrance, i anv, all s ressomable cotinted dniteddy and from tioee to tine by Londer on the basis of
assessinents and bills and reasonablic oxtimate s thervoi The Funds <Ll be Leld i eniretiution the deposiis or aeconnts of which
are insured or guaratteed by o Federal or state sgoney G Diding Lender of Lendor 1< s bean erituniond, Loder Shall apply the
Funds to pav satd taxe s, assessipents, instrance prominms and ground rentss Londdsroatadl ke 10 oliaee o <o haliling and apply-
ing the Funds or werniiving snd compiling said assesspent< and bitlss Boorower and Lonwdor wisy s o writine at the time of
exvrention of this Mortgage that interest on the Funds sBedl b paid ro Borrower, andd unleas sieb speccnent 3= made, Lender shall
not be required to oy Borrower any interest on the Froodss Londer shall give to Borrowo, sithent charge, wor annuad aecounting of
the Funds showing creditz and Jdebits to the Funde and the purpose for whaoh v debit o 1l Pand< was moade. The Funds are
pledged as additional security for the sums sconred by 1ins Mortage.

I the amount of the Funds held by Lendor, together with the fnture monthhy jtetallin nts of Punds pavable prior to the due
dates of taxes, ases=monts, isirance pre mipnns and ground ront< =hall exoecd the oneunt soquirad o payv <abl taxes, assessinents,
ianance preminms and ground ronts as they fall doe, such oxecss shall Bt Bosrower's option. cither promptly repaid to Borrower
or credited to Borrower on ruonthiv instaliments of Fund< If b nount of the Pands Lol Ly Lends v shiall not be sufficient to
pay taxes, assessments, insurance promniims sl gronnd rents s thes fall due, Barcower shall pay 1o Lender auy amount necessary
to make up the deficloney within thinty days after notios from Lender to Bosrower reguisting pavmaont thereof.

Upon pavment in full of all sy secured by this Montgege, Londer hall proenptdy sefursd 1o Borrower any Funds held by
ILender.

If under paragraph 18 Lereof the Froperiy is sold or the Projerty i< otho vagse ogquaned by Londe e, Leonded shall apply. no later
than immediately prior to the =ale of the Proporey o ir= opnsaion by Lentor s any Frinds held by Tonedor ar the time of applica-
tion a8 u credit against the sun- securcd by thas Mortgagae

3. Application of Payments. Unloss appliceble Tow jrovade~ orlopagsc, all pavienes socaved by Lender sinder the Note and
parigraphs 1 and 2 hepeaf shall Le applicd by Lennder firer an pasment of smeonnts pavable 1o Fander by Borrower uniler paragraph
2 hereof, then to interest payable on the Note and on Futuse Advaneess if any.and then 1o the principal of the Note and to the
principal of Future Advances i any.

4. Charges; Eiens. Bosrower =ball pay adl tvs asesenient< and other chinrges, fire 2 and imposations aturibitable to the
Property which iy attain o prienty over this Mortgge, and ground rents, i uny. at Lender’s option in the manner provided
nnder paragraph 2 hereof or by Bomrower making paviment. whon dees divectly 1o the pavee theresf. Borrower shall promptly
fiurnish to Lender all notices of amounts due under this jenagraphe and in the cvent Bomoower shadl make pavient dJirectly,
Borrower ~hal] promptly Tuinish to Leador receipts e videncing sl pavments. Bonower shall premptly discharge any len which
bas prionity over this Mortgage; provided, that Borower :hall not pequired to dischare ooy sueh len =0 long a5 Barrower shall
SEICC i wHling to the paymuent of the ebligation scoured by such Henoan cc mooner weaeptable to Lenders or shall in good faith
contest suck lien by, or e fend enfercoment of suel benom, bl proncodings whicko operate o prevent the enforcement of the len
or forfeiture of the Properiy or any part thereof.

S. Hazard [nsutance. Borrower shall keep the improvens nts now existing or hereafter crected on the Property insured against
toss by fire, hazards inclwicd within the tenn “exrended coversge ™, and such other bazands as Lender mav require and in such
amounts and for such periods as Lender may soquire: provided, rhar Lender =hall not require that the amount of such coverage
exceed that amount of coverage regaired to pay the sutns secured by this Mortgage

The insuranie carricr providing the insurance shall be cha-en by Borpowe s subject 1o appraval by Leader: provided, that such
approval shall ot be unreasonably withbield, Al premmms on insurance policies shall be paid at Londer’s option in the manner
provided under paragraph 2 haroof or by Borrowe e raaking pus nient, when e directiy to rthe insurunce carrier.

Al insurance policics abdd fenowals thereof shadl b in forme aceeptable to Londer and slall inehade a standand mertgage clause
in favor of and e form acceptabte 1o Lendi i, Lender <Lall Bave the right ta hold the pohdics and renewnals thercof, and Borrower
shall promptly fuinish ro Lendeor ol renewal poticos and adt orengpt= of pald premiums. In the vvent of lozs, Borrower shall give
JIompt notice 1o the m=nratee carrir ated Londerand Londer may nake jroof of losaf not mole promptiy o Borrower.

['nlrse Fander and Borrower otherwize ageer on WHHGZ, 1L~fdlicee L ceada <hall b ;lppli(d to restoration or r{pair of the
Propenty damnaged, provided sinh restoration or repar is ceonamically foasible and the cecurnity of this Mortgage is not therehy
impaired. If such nostoration o scpair 12 not ccenompeally feasible or if the scounty of this Mortgage would be impaired, the
ihenrance proceeds shall Lo appliesd to the 2ams secirod b this Morieage, withothe exeess af any, paid to Borrower. H the Proporty
i< abandoned by Borrower oraf Borrower fatls to rospond to Lender withan 30 davs ofter notion by Lender to Borrower that the
ineurance carrler ofors 1o settle o claim for insnrance benefits, Londer 1< wonthonized to collect and apply the insurance proceeds at
[ nder’s option cither to rostoration or tepaar of the Praperty or tothe sums sooured by this Mortgage.

Unless Joender and Bartower othiersigse poree in nrniting, any el application of proceeds to principat shall not extend or
postpone the dac date of the monthly installinents refered 1o in parsgeaphs 1 and 2 horeod or change the amount of such install-
ments.

If under paragraph 18 herond the Property i< guined B Lenders all nghits sithe and interest of Borrower in and to any insurance
policics and in and to the proceeds thereof (o the extont of the cyms seoureal by 1his Mortgage immediately prior to such zale or
acquisition) resiuiting feom dange to the Propeny prior to the sale or aeqmsition shall pass to Lender.

6. Preservation ond Maintenance of Propetty:; Leaseholds: Condeminiums. Borroner shall kéep the Property in good repair
and shatl pot petmit or comnat waste, impairient, or deterioration of the Projerty and shall comply with the provisions of any
Tease, 1f this Mottgage i= o asebotd 1T thic Mortgoge 3 an o vendomimnm umt, Barrowar shall perform all of Borrower's
shligations under the de Liration of comdonunmmn or nester deods the bvalons and rogalations of the condominmm project  and
constitient docunients

7. Protecticn of Lender's Security. If Barrower §als to perform the covenant= ared sgroo o nts contaunel in thic Mortgage, or
i any aetion of proceeding - commeonead which matorndiv afoors Londe s antorest g the Progeny e ludive, but not limited to,
eminent domain, imeolverov, code enforveme ot or arrangera nts or proocedings anvalving oo banknapr or deeedent, then Fender at
Lender’s option. ipon Bettee to Bortone . nioe ke such apg oo e o deharse ciche suns aned fdee sk antion w15 noesssary o
protoat landersntere~t, e heding, bt et Toated to) disbrrse e nt of peasenndbh ortaniav’s fees 1t ity upan the Prnpﬂt)’ to
make repatrs. Any amonnts b by Bender gt toothas s b Towathomrenest thorvons sball Becnrne additional indebt-
rodness of Borrower =~ oniped h_\' this Morngage, Unless Jenrowes ated Levedor agroe to other torns of pavment, such amounts shall be
il‘i_\'.‘t!l](‘ ug-ch Lot fl'lﬂll l.(nciq-r to H-_n;[u'.\c (SR ERYLH] .\Yi!:,: prasnie nt tle [ 3] n!'. ated 2hadl e 1 hite e =t l'r-a.'u l[.“ 1]’\1(‘ (lf l““fﬂlf:‘ffll‘ ut at
the rate stated 1 the Note unbeoss pavion? of mterost ot =ncde gate o wontd Beocontraey te apgloeabde oo in whidh event =uch
smonnts fhall boar interest at the Lighest e permesablo by applieabd Lo Nethong contained o this paragraph 7 shall require
Lender to aneur any «xpéense or do any act berennde

8. Inspection. Jander may ke o1 canse to ba mved o eenh b vntie s npon and insections of the Praparnty, provided thiat
Lender shall give Bormoaer nothe prion 1o any sk anepoetion sjonfving toeenadbe canse thonofor relaed 1o Loreder’s anterest in
the 'toparty.

9. Condemnalion. The procecds of anv wwarnd ool for e dincer oot it conneodtion aathoeny condemna- l
tion of etber tikiog of the Projerty, o poat tarcof or for convovatee i Lo of sorcdomnation, an bereba aesigned and shadl be
pard to Lendor,
Enothe onent of o torab taking of the Progeny, the proecds Bl be applied to b wins sccnned Bas this Mongee. with the
eneesso 1 ann, pond to Botrowe s, Tn the event of Cgoartial sk of e Poogaoe s Brrones nd Tendor otbomaiee agree in
anting. the re shall e appheed tothe cnnes soomd By thoe Marteoge ik proposteen of 1 procecds s ie vqund to that proportion
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