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2. Funds lor Toxes and Insurance. Suboect to Lerobop's option ueeder pogseapbe 3 oand 3 borear, Boceor <bedl pay 1o Lender
on the day monthiv nstalfmens< of precepal ond aoerest e poavable nnedor the Noae vnnt rhe None s pand i il e sum (herein
“Furd=") cqual 1o gte-twelfth of the vearly taxe = and assossments whiel mey attan poeray over thas Mot ot gronnd rents
om the Property, of any, phis onearwelfth of voody pronmm instadlnent s for Lozaed inca e phis oncwcHh of vesrly premium
wstalluents for mortgage iesurance 1if any. all as reosonabdy sstipeed antedv aed from tene too e by Lendder an the basis of .
wesessrnents amdt s and reasonable vt < thooof, The Furds <hat be Bobd o o nenitnnion 1l deposits o seconnts of which -
are insured or guarattead by o Fodoab or state sgeney anebebing Lender ot Bender o< sk o ermctiors Fondder ~bed apply the
Funds to pay sapd Bexes, ass sapents, ineuraneee poomnims and ground nentss bonder el maiske po cdorze for so hoblding and apply-
ing the Funds or viniving and compiling ~aid oo samants and bal's Booroser ond Lencdor may cov o writite wt the time of
exeaition of this Maortgage that interest on the Punds ~hal! be podd 1o Borrower, snd undoscosuek npeceent 2 mude, Lender shall
not be requirad to pay Borrower any interest on the Funde. Boendes <hed] give 1o Borrowen sorhaent shorge . an annual aecounting of
rhe Funds showing ootz and debits to the ands and the joorpose for which coch debir 1o the Punds was made Fhe Funds ore
pledged as additiona! security for the =ums sevured by rthis Mortgage

If the amounnt of the Funds held b Lender, tegether with the future monthiy installienes of Funds pavable prior to the due
dates of taxes, assezsments, mEuranee prewinms and ground rent=, 2hall oxcoed the ameount required 1o payv satd taxez assessments,
msuranee premuatns and gronmd ronvs s they fall due, such s xeess shall Lo, at Boironver's aption, either promptiv repand to Borrower
or credited to Borrower on monthlyv instadliients of Funds< If 11 canount of the Funds boeld by fonder =hall not tu sufficient to
PAY Laxes, asscssments, msuranee prompims and gronmd ronrs as ey G4l due, Borrower shall payv to Lender any amount pecessary
to make up the defic nev within thirty days after notiee from Lender to Borrowe v tequesting payvment thereof.

Upon payvment an full of all sume seeured by ths Mostzage, Londor =halt promptly refund te Borrower wny Funds keld by
Lender.

If under paragraph 18 Leieof the Fioperty i« =old or the Projaaty 1= otherwise aequred by Lo nder, Eender shall apply. no later
than imnmediately prior 1o the sabe of the Property o o~ coguesttion by Lender, quy Funds beld by Bender ot the time of applica-
ticn as a credit against the sutns secured by this Morrgigee
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’ 3. Application of Payments. [Unless applicable bin provides othierwize, adl pavieents noceived by Lender sinder the Note and
paragraphs 1 and 2 Lereof shiall be applied By Bender tiest i paviment of amonnes pavable o Lendor by Borrower under parageaph H
2 Lereof. then to mterest pavable on the Note and on Future Advinees if anyv, and then to the prineipal of the Note and to the f

; prineipal of Future Advances, if any. 5
¥ 4. Charges: Liens. Borrower shall pay all taxes assessments and other dchorges fines and unpositions attributable to the i
‘_i Property which tusy attain i priority over this Mortguge, and ground rents af anyl at Lender’s option in the munner provided ;
under paragraph 2 Lereof or by Borrower making pavment, when due, directly 1o the paves thoreof. Borrower <hall promptly i

¥

furnish to Lemder all potices of wmounts due ander this parageaph, and an she cvent Borrower ~hall make payment direetly,
Borrower shall promptly furnish to Lender receipts evideneing ~ueh pavments. Boirower shall promptly discharge any lien which %
has priority over this Mortgage; providal that Borrower =hall not Le respnred 1o discharge any sueh lien <o long 15 Borrower shall

agree in writing to the pavment of the obdigation secuncd by sack en in o manner weceprable to Lender, or shall in good faith

contest such fien by, or & fend enforcement of =il lien i Wgad proceedings which operate 1o prevent the enforeement of the lien =]
or forfeiture of the Properiy or anyv part thereof.
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S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properniy insured against
loss by fire, hazands included within the tenn “extended coverage”. and such other bazands ws Lender ey reguire and in such
amounts and for sirch periods as Lender may require: provided. that Lender <hall not reranire that the amount of such coverage
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vxceed that amount of voverage roguired to pay the sums =ecuresd by this Mortgage,

The insurance carrier providing the instranee hall be chosen by Borrower subject to approval by FEender; provided, that such
approve! shall not be unreasonably withheld, Al premiums on ansurance policies =hall Ie paid at Lenders option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when due, directly to the insurance carrier.

All insurance politics and renewals thereof shall e in form aceeptable to Lender and shall inclade 4 standand morigage clause
in favor of and i form arvedprable 1o Lender, Lendor shall have the right 1o hold the policies and renewals thercof. and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid preminms. In the event of loss. Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wpting, in=urance proceeds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is cconamically feasible and the security of this Mortgage is not thereby
impaired. If =uch r=toration or repair 15 not evonemically feasthle or if the security of this Mortgage would be impaired, the
insurance proceads shall be applied to the sums secured by thi< Mortgage. with the excess. if any. paid to Borrower. If the Property
i= abandoned by Borrower or if Borrower fails 1o respond to Lender within 36 davs aiter notice by Lender to Borrower that the
insurance carrier offers 1o =cttle 0 elaim for insurance benefits, Lemsder 1= anthortzed to collest and apply the insutance proceeds at
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i I« nder’s option cither to restoration or repair of the Property or 1o the sums =rcured by this Mortgage. —
i Unless Len-ler and Borrower otherwize agrie in wrniting. any =uch application of proceeds to principal shall nrot extend or o
j postpone the due date of the monthly installinents referred to in paragraphs 1 and 2 hereof or change the amount of such install 3
£ ments. [

If under paragraph 18 liereof the Properiy is acquired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (to the extent of the sums sceured by this Mortgage immadiately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender. 3

6. Preservation and Maintenance of Properly: Leaseholds: Condeminiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairinent. ot deterioration of the Propeniy and shall comply with the provisions of any
lease, if thiz Mortgage 15 on a leasehold. If thi< Mortgage i on a eondominium unit. Borrower shail perform all of Borrower's
ebligations under the declaration of eondomininm or mnster decd. the by-taws and regulations of the condominium project and

constituent documents.

7. Prolection of Lender's Security. I Borrower fails to perform the covenunts and agrecments contained in this Mortgage, or
if any action or proceeding is commenced which maternially affecis Lenders intewest in the Property, including. but not limited to.
eminent domasin, insolveney, eade enforcement. or arrangements or proa cedings invelving & bankmpt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make suele appearanees, dishurse ek sums and take such action as is necessary to
protect Lender's intorest, inclading, but not lanited to, di-bursement of wcasonable attorney™ fees and entey upon the Property to
make repairs. Any amounts dichired by Bende o pousnant 1o this pesezraph 50 with interest thiereon. 2hall be core additionat indebt.
? edness of Borrower =ectired by this Mortgage. Unless Botrower and Lender agree 1o athier terms of pavment. such amounts shall be
) payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unloss payment of iuterest a1 =uch rate wonld be contrary to applicable Law in which event such
amounts ~hall bear mnterest at the highest mte permi-atde by applieable Laa. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.
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8. Inspection. Lender may make or canse to be yuaede peasonable sntries upon and inspections of the Property. provided that
Lender shall give Borrower notiee prior to any such inspection specifving reasonable caise thetefor related 1o Bender’s interest in
the Property.

9. Condemnation. The procecds of any award or claim for danenge = diveer or cotequential i conne ction wath oy +ondemna-

tion or other taking of the Property. or part thenol. or for convevance i b of condemmation, aze beecby assigned and shall be
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praid to Lender.

In the event of a total taking of the Projeriy, the pioceeds shall beoapplied 1o e same scoured By this Meortgage, with the
: exrens, 1f aby. paid to Borrowr e, In the evant of a partind kg of the Propertv, nandess Bojtowsr aned Lo nder othonwise agree in
writing. the oo ~hadl Toeapplicd to the sans scetned by this Mortgage sach proportion of the procecds as s vgqual to that proportion
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