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2. Funds lor Taxes and Insurance. Subject 1o Lender~ option undor pargraphs 4 and 5 baoreof. Bortower shall pav to Lender
on the day monmhily mstalhinents of prineipal and imterest are pavable under the Note, until the Note 1= pard m il o sum (herein
“Funds") vigual 1o one-twellth of the vearly taxes amd assessments which may atvon pronty over this Mortgage, wnd gronnd rents
on the Propenty af any, plus one-twelfth of vearly premyum installisents for buzand inonance, plus ene-twelith of vearly premiuen
mstaliments for morngage insurance, if any, all 4= reaconably ectimeated iy and from nme to time by Lender on the basis of
assessments and bills and reasonable extimates thereof. The Funds shall be Leld o oo onstitunon the deposits or aeconnts of which
are insured or guaranteed by a Federal or state ageney cncluding Fonder 1 Lender 2 such an instirutiond. Lender =hall apply the
Funds to pay sad taves. assesstuents, imsurance premiums and ground rents. Lender hall make no charge for so holling and apply-
ing the Funds or venfying and compiling said a<sessments and bilis. Borrowsr and Lender may agnee in writing at the time of
exceution of this Mortgage that imterest on the Funds shall be pad o Borrower, and unlezs such agreement is made, Lender shall
not be requirad 10 pruy Borrower any interest on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing ¢rexdits and debits 1o the Funds and the purpose for which each slebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, togetlier with the fnture monthlyv installments of Fands payable prior to the due
dates of taxes, assesements, insurance premiums and ground rents, shall excend the amount required to payv said taxes, assessments,
insurance premiums and ground rents as they fall due. such exeess shall be, at Borrower’s option. either promptly repaid to Borrower
or ctedited to Borrower on monthly installments of Funids, If the amount of the Funds held by Lender shall not be sufficient to
Pay taxcs, aiSessments. insuranee prominms and ground rent< as thex fall due. Borrower shall pay to Lender any amount necessary
to make up the deficieney withan thirty days after notice from Lender to Borrower requesting pavment thercof.

Upon pavment in full of alt sums seeured by thi=x Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the 1 perty is sold or the Property 1+ otheiwise woquired by Fender. Lender shall apply. no later
than inmeshately prior to the =ale of the Property or it= sequisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgige.

3. Applicatior. -* Payments. [Unless upplicable Law provides otherwise . «ll pavinents received by Lender under the Note and
paragraphs 1 and reof shall be applied by Lender first in paymment of amounts payable to Lender by Borrower under paragraph
2 hereof, then mterest pavabde on the Note und on Future Advanees i anyv. and then 1o the principal of the Note and to the
principal of F «ture Advances, if any.

4. Charges: Liens. Borrower shall payv all taxes. asses=ment= and other eharges. fines and impositions attributable 1o the
Property which iy aitain o proonty over this Mortgage, and greund vents. of any. at Lender’s option in the manner provided
under paragraph 2 Lereof or by Borrower making pavment. when due. directly 10 the pavee thercoi. Borrower shall promptly
furnish to FLender alt notices of amounts due under this poagraph, and in the event Borvower shall make pavment direetly,
Borrower ~hall promptly furnish to Lender receipts evulencing such yavment=. Borrower shall promptly diseharge any lien which
Las prionty over this Meortgage; providad, that Borrower =hall not he tequired to discharge any sueh lien so long as Borrower shall
agree in wnting to the pavimnent of the obligation ~eenredd by such lten in o manner aecepiable 10 Lender. or shall in good faith
contest such hen by, or defend enforcement of =uch lien ., fgad proceedings whivh operate to prevent the enforcenent of the lien
or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall keep the msprovements now xisting or hereafter ereeted on the Property insured against
loss by fire, hazards inchided within the term “extended coveruge”. and such other hazard= as Lender may require and in such
amounts and for =such periods a2 Lender may require: provided. that Lender =hadl not require that the amount of such coverage
cxeeed that amount of coverage nvuired to pay the ~umns secured by this Morigage-

The insurance curier providing the insurance shall be chosen by Borrower ~ubject to approval I Lender: provided. that such
approval shall not be unreasonably withhkeld, AH preminms on insnranee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereef or by Borrower making puwvinent, when due_ directly to the insuranee carrier.

All insurance policies and yenewals thereof shall be in form aceeptable 10 Lender and shall include 4 standard mortgage clause
mn favor of and in form aceeptable 10 Lender. Lender <halt have 1he right 1o hold the policies and renewals thereof. and Borrower
shall promptly furnish 1o Lender all renewal notices and all reveipts of paid premiums. In the event of joss, Borrower shali give
prompt notice 10 the insurance carrier and Lender, and Lender may make proof of loss if not made promptiy by Borrower.

Unlrss Lender and Borrower otherwise agree in writing. in=urance procecds shatl be applied to restoration or repaic of the
Property damaged. jprovided such tertoration or repuar 12 connomeally feasible and the =ecurity of this Mortgage is not thereby
impaired. If ~uch 1e:10ration or repair is not ceonomiealiv feasble or of the security of this Mortgage would be impaired, the
insurance proceesds shall be applicd to the sums securesd by this Moriguge, with the exeess. if any. paid to Borrower. If the Property
1< abandoned by Borrower or 3f Borrower fails 1o vespond to Lendor within 30 davs after notice by Lender to Borrower that the
iInsurance camer offers 1o settle o claim for suranee benetits, Leneder i< authorized to eolleet and apply the insurance proceeds at
Lender’s option either to 1estomtion or repair of the Property or 1o the sums secured by thi= Mortgage.

Unless Lender and RBaorrower othorwise agree in writing, sny =uch appheation of procecds to principal shall not extend or
postpone the duc date of the monthly installnents refirred 10 in parasgraphs § and 2 hereof or change the amount of such install-
ments. ’

If under paragraph 18 hereof the Property is acquired by Lendir. all right. title and interest of Borrower in and to any insurance
policies and i ant to the proceeds thercof (to the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior 1o the sale or avquisition shall pass to Lender.

6. Preservation and Maintenance ol Property: Leaseholds: Condominiums. HBorrower shall keep the Property in good repair
and shall not permit or cotnmit waste, yupatrinent. or deterionion of the Properiy and shall comply with the provisions of any
lease, if this Mortgage i~ on a leasehold, I this Murigage i on o condomininin unit. Borrower =hall perform all of Borrower’s
obligations under the declaration of condominiuim or master deed. the hv-lows and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. i Borrower fails to perform the convernumts and agrecments confained in this Mortgage. or
if any action or proceading s commdnesd which materially affects Lender™ interest in the Property. ineluding, but not limited to.
eminent domain, insolvener, code enforcemsnt, or armangoments or proccedings involving a bankoupt or decedent. then Lender at
Lender's option. upon notice 1o Borrower, may make such appearances, disbair=e el sum= and take sueh action as is necessary to
proteet Lender’s interestinchuding. bt not hmited 1o, dishursement of reasonable dtormey’s fees and entry upon the Property to
make repairs. Any anounts disbarrsed by Lensbor prasuant to this paragiaph 7.0 with interest thercon, <hail beeome additional indebt-
vdness of Borrower ~ccured by this Mortgage. Unless Borrower aned Lemsder ugree to other torms of pavment. such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereot, and =hall bear interest from the Jdate of dishursement at
the rate stated in the Note unless payvment of itterest at =seh wate would be contrary 1o applicable law, in which cvent such
amounts shall bear interest at the highest rate permissible by appheable Liw. Nothing centained n this parugraph 7 shall require
Lender to incur any expense or do any et hepeunder

8. Inspection. Lender may make or canse to b nude 1oasonabde entries upon and inspections of the Property. provided that
Lender shall give Borrower notiee prior to any sarch inspectian ~peetiving 1ea=onable cause therefor related 1o Lender™s interest in
the Property.

8. Condemnation. The proccods of any awand o1 eliim for damages direcor o cotmeguntial in conneetion with any condemna-
tion or other taking of the Properiv. or part thereof. or o convevanes in e of condemiuation, arn hereby assigned and shall be
paid to Lender.

In the cvent of a total takmg of the Property, the proceads Shadt o appdied 1o the sums socured By thie Mortgage, with the
vxeess, if aliy. ]-.'\ltl to Borrower, In the vvent of a ]-‘un‘;nl taking of the l'lﬂi-l Pty unhe e Bortoaws ¢oamsd Temde otlarwise e In
witting. there shall beoapphod to the sums seaned Be this Mortgoge <ok paopeortion of 1l pooeacds oe = cguad to that proportion
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