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2. Funds for Taxes and Insurance. Subjoer to Lendee’s option under poarsgraphs o and 5 Lhereof, Borioaer 2hodl pay 1o Lender i
ont the dav monthiy installments of princrpal and saterest are pavable nnder the Neate o unnd the Nove e e ain fall o sam (hcrein
“Fund~") equal to one-twelfth of the vearly taves and asessinent= which eay atvan prionty over this Morrgagee, and grourd rents
on the Property, f any, plus ond-taelfith of vearly premnnn m<tallime nts for hazard enrmee, phas one-twe it of vearly premium
utaliments for mortgage sosrance, if any. all ax reaconablyv esrmared intiadly and from tume to rime by Lender on the basis of
a~sisdrents and bills and recconable estimaves thopeof, The Funds =hedl bee be bbb in 2nonstitarion the depositz or accounts of which
are nsured or guarantead by o Federal or state sgeney tineluding Lendon 1f Lender iv <ach s institation). Lender shall apply the
Funds to pay =uid taxes assessments, insurance promiums and gronnd rents. Lersder ~hall make o chuoge for <o holding and apply-
ing the Funds or venfving and compiling sabd assessmont< and bills Borrower and Lender may agece in writing 4t the time of
excontion of this Mortgage that interest on the Funds shali be paid to Boarrower. and unfess snch agrecment 15 made, Lender shall
not be required to pay Borrower any interest on the Funelz Lenider shali give o Borrower, without ¢harge. an annual accounting of
the Funids showing crddits and debits to the Funds and 1he purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums sccured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly nstatbments of Funds pavable prior to the due
dates of taxes, assessments, insurance promiums and ground rents, shall exeesd the amount required 1o pay said taxes, assessments, i
insurance premiuns and ground rents as they fall due, such « xeese <hall be, wt Borrower’s option. cither promptly repaid to Borrower |
or credited to Borrower on monthly installments of Funds. I the amount of the Funds held by Lender shall not be sufficient to '
pay taxes, assessments, msicance promiums and ground rents as they fall due. Borrower =hall pay 1o Lender any amount necessary im
to make up the deficirney within thirey days afver notiee from Lender to Borrower requesting payment thereof.

é Upon payment i full of ail sums secured by this Mortgage. bender shall promptly refund to Borrower any Funds held by '_2____
Lender.

} I under paraeraph 18 Lereof the b Lperty i< =ald or the Properiy s otherwise weguired by Lender, Lender shall apply. no later

. than inmediately prior to the sale of the Projonty or s acgisition 23 Lender, any Funds held by Lender at the time of applica-

tion as a eredit against the ~ums= secured by this Mortgage.
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3. Application of Payments. Unless applicable law provides othorwise . all pavment= received by fender under the Note and
’ parasgraphs 1 and 2 hereaf =hall be applied by Lender first e pavment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest payvable on the Note and on Futire Mdvanees if any. and then to the principal of the Note and to the
principal of Future Advanses. if any.
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4. Charges; Liens. Borrower shall pay all taxes. sssessment= and other charges. fines and impositions attributable to the A
Property which muay attzin o priority over this Morrgage, and ground rents af anv. at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making payment. wh o due. directly 10 the pavee thereof. Borrower shall promptly
furnish to Lender all notires of amounts Jdue under this paragraph, and in the event Bortower shall make payment direetly,
Borrower ~hall promyptly furnizh to Lender receipts o videncing =uch pavments. Borrower shall promptly discharge anv lien which
has priority over this Mortgage ; provided, that Borrower <hali not be required to discharge any such lien so long as Borrower shall
agree in writing to the pavment of the oblhigation =ciured by ~iuch hen in a manner acceptable to Lender, or shall in good faith
vontest such lien by, or defend enforcemnent of =uch lien in. Tegal proceedings which operate to jrevent the enforcement of the lien 2
or forfeiture of the Properiy or any parnt thereof.
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: 5. Hazoard Insurance. Borrower shall keep the inprovements now existing or hereafter erected on the Properiv insurad against
lnss by fire. hazards included within the term “extended coverige”. and sk other huzards as Lender may require and in such
amounts and for such periods ns Lender may require: provided. that Lender =hull not require that the amount of such coverage
exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld, All preonums on msurunee policies =halt be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when due. directly to the insurance carrier.

All insurance policies and rens wals thereol shall be 1n form aeceptable 10 Lender and shall include a standard mortgage clause
in favor of and in form arceptable to Lender. Lender shall hiave the nght to hold the policies and renewals thereof, and Borrower
shall promptiy furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss i not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair 15 economiecally feasihle and the security of this Mortgage is not thereby
1 impaired. If such restoration or repair 15 not economwally feasible or Hf the security of thiz Maortgage would be impaired, the
insurance proceeds shail e spphed 1o the sums secnred by thi= Mortgage. with the exeess. 1f any, paid to Borrower. If the Property
iz abandoned by Borrower or if Borrower fails to rezpord to Lender within 30 dayvs aiter notice by Lender to Borrower that the
insurance earrier offers to =1tle « claim for 1nsirance benefits, Lender 1= muthorized to collect and applyv the insurance proceeds at
Lender’s option either to restoration or repair of the Properiy or to the sums secured by this Mortgage. B

I'nless Lender and Borrewer otherwise ageee in writing, any such application of proceeds to principal shall not extend or -
postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of such install-
i ments.
; If under paragraph 18 hercof the Propeny iz acgnired by Lender. all right. title und interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (1o the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquistlion) resulting from damage to the Property prior to the sale or sequisition shail pass to Lender.
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6. Preservation and Maintenonce of Propetly: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or comnmit waste, impairmient. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage 1= on a leasehold. If this Mortgage is on o condominium unit. Borrower shall perform all of Borrowet's
obligations under the declaration of condominium or master deed. the hy-liws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender's Security. Ii Horrower fails to perform the covenant= and ugreements contained in this Mortgage, or
if any action or procecding 1= commenced which materially affects Lender’s interest in the Property, including, but not limited to,
eminent domain, inolveney. conde enforcemoent. or arrungemeoent= or proveslings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice 10 Borrower. may make such appearanees, di=hirse =avh sum= and take such action as is necessary to
protect Lender's interest. including. but not limited to. disbrurs=ement of reasonable attornex’s fees and entry npon the Properiy to
make repatrs. Any amounts didhwrsed by Lender pursaant to this parageaph 7. with interest thereon. shall become additional indebt-
cdness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower regquesting pavment thereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unleas payment of interest at such rate would bie contrary to applicable law. in which event such
amounts shadl bear interest at the Lighest rate permizsible by appheable law. Nothing contained in this paragraph 7 shall require
Lender to incur any cxpense or do any act hereunder.
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: 8. Inspection. lLender may make or cause to be tnade reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection speciiving reasonable cause therefor related to Lender’s interest in
the Property.
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9. Condemnation. The proceeds of any wward or claiut for damages_dircet or consequential. in conuretion with any condemna- l
. tion or other taking of the Property. or part thereof, or for conveyvance in Heu of condemnation. are hereby assigned and shall be
i paid to Lender.
In the event of a total taking of the Property, the proceeds shall be applied to the sums= secured by this Mortgage. with the
b excess, if any, paid to Borrower. In the evant of a partial taking of the Propernty, unless Borrower anid fender otherwise agree in
: writing. there shall be applied to the sums sccured by this Mortgage ~uech proportion of the proceeds as is equal to that proportion
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