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% 2. Funds for Taxes and Insutance. Subcoot to bocbers ot ander 5 e b boon b o Boswe e <hdb o 1o fandder
g irlh lL(‘ o iV Il:uhth‘-_\' m=tlla = o IS HH i}-:n! el ANti pest ity ;»:1_\':.'-!.- Nleder the Nore ! S Noe - ;-'1:—1 1t it oo o~ Che r.vin
“Fabad7) n'u_ll‘xl to vne-twac lith of the _\'t':ll])' taxes artd assessient~ whool fasw T ub preesntvoaeeer thie Mg Lo groundd rents
. on the Properry, ol cny . plus one-racifth of vearly promuonn etalinene s S bz od o e plus o a0 GF vy premium
PR instablua s Tor mortgage ynsaranve. if anv, adl as n seotrblv cetpmeated ity v e Troon tine ca it v Feneber on the basis of
vt avdaesstre TS opnd bl sond vosonab e estinere s thonoof The Funds <Lt b Bl g gt the ddeposit or o comnts of which

are insured or gnarabtoed b o Fedesul or sate sgeney finechabing Lender af Lenedor o= voch cn anerinesons Lonebe e <led) apply the

Funds to pay <abd faxes, asceenuent=) invanmee poomnuees and geonnd sonrs) benedor snad reahe 10U s for so halidme and applv-

ing the Funids or vondving and compibing said cosecomnnes and Bl Booroawe s cod Londer may s o in writine ot the time of
exseution of this .\1('["2.‘9'{(‘ that mterest on the Fund< <hall L ;-:ml 1o Borrasast aned ninehe s~ ek seprve s e it is inute, Lender shall
not be required o pay Borrower any interest on the Fundss Lendes ~Badl geve to Borrowe 1othont charge, an ennual accounting of

the Funds showimng ceedirs and debiats 1o the Fund< and the parpose for wheets s ool e bin to the Pund< was taole The Funds are
pledged as additional seeurity for the sumis< seostred by thas Mortgeage, )
If the amount of the Funds bheld by Lender. together with the future monthiy installnnnr of Favds pavable prior to the due :
dates of tuxer, assessmonts, insuranee premimms and ground rent<, sl exeeed the ansonnt required to pay sald tuxes, assessments,
msurancee premiuins and ground rones as they fall dec, such exeess sball besat Borrowe f's optin, cither promptly repaid to Borrower
or credited to Borrower on monthly installents of Fund<, If the amount of the Fureds bebd 1a0 Boneder ~lodl not be sufficient to
PAY EANAT, aRCIMEnts InAUranee prsominms aned ground rents as they fall due Borrower shall pay to Lender any amennt NeCessary
to make up the deficio ney within thitey days after notice from Lendey to Borrower tequesting pavient thoereoi.
Upon payment in full of all sum+ secured by this Martgage, Fendor shall prosuptly sefund 1o Borrower any Funds held by
Lender.
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If under paragraph 18 Lereof the Fioperty is =obl or the Property s othervise cegnired by Lenador, Londer shall apply. no later
than immediately prior to the sale of the Property on s o guisition by Lendr, any Funeds Belid by Londer at the time of applica-
tion as a credit against the sames secured by this Mortgag.e.
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3. Application of Payments. Unliss applicable Lin joovides otherwise, all pavienis tecaved by Lender under the Note and
paragraphs 1 and 2 Lhereof shall bee applied by Lender firar in poviment of amounts paveb 10 Lender by Borrower nnder paragraph
2 hereof. then toanterest payable on the Note and on Futnre Advanees, if any. and then to the prineipal of the Note and to the
principal of Future Advanees o any.
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4. Charges; Liens. Borrower shall pay ail 1axes. assessments and other charges. fines and impositions attnibutable to the
Property which may attain o priornty over thi< Mortgage, and ground rents. af anyv. at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making pavment. when due, directly 1o the pavee thereof. Borrower shall promptly
furnish 1o Lender all nolices of amounts due under this paageaph, and i the cvent Borrower =hall make payment directly,
Borrower =hall promptly furnish to Lender receipts evidenvimg =such payments. Borrower shall promptly discharge anv lien which
' has priority over thiz Maortgage: provided, ihat Borrowe r shall not be poguired 1o discharge anyv saeh lien <o long a2 Borrower shall
! agree 1 writing to the pavinont of e obligation sconred B such len an s manner aeceptuble to Lender, o1 shall in good faith . fhec
contest cuch lien by, or defend enfercement of =uch hen in. gal proceedings which operate 1o prevent the enforcement of the lien
or forfeifure of the Property or any part thereof.
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5. Hazard Insurance. Borrower =hall keep the improvements now existing or bereafter erected on the Proporty insured against
loss by fire, hazards incloded within the term “extended coverage™ and =ieh other hazands us Lender may require and in such
smounts and for such periods as Lender may require: provided, that Bender shall not require that the amount of such coverage
exceed that amount of coverage required to pav the sums secnredd by this Mornigage.

The insurance earrier providiog the insurance shall be chosen by Borrowe: =ubjeet 1o upproval by Lensder: provided, that such
approval shall not be unreasonably withheld. Al premiums on insurance policies =hall e paid at Lender’s opiion in the maoner
provisdted under paragruph 2 Lereof or by Borrower making pavment. when due directly to the insurance earrier.

All insurance policies and re newals thercof shall be in form acceptable to Lender and ~hall include a standard morigage clause
m favor of and in form acecptable 1o Lender, Lender <hall huave the right to hold the policies and renewals thereof. and Borrower
shall promptiy furnish to Lender all renewal notiees and ali receipts of paid premiums. In the event of loss. Borrower shall give
prompt notiee to the insurance carrter and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree i writing, insurance proceeds ~hall be applied to restoration or repair of the
Property damaged. provided such restoration or repair 12 economically feasible and the security of this Mortgage is not thereby
impaired. If such si=toration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds hall be uppiied to the sums secured by this Mortgage, with the exeess_ if any. paid to Borrower. I the Property
i abandoned hy Borrower or if Botrower fails to rezpond 1o Lenider within 30 davs aiver notice by Lender to Borrower that the
msurance earrier offers to settle a ciaim for inoirance benefits, Lender is anthorized to calleet and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums scaired by this Mortgage. -

Unless Lender and Borrower otherwise agree in writing. any sueh applieation of proceeds to principal shall not extend or H
postpone the duc date of the monthly instailments referred to in paragraphs 1 and 2 hereof or change the amount of such install- E
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ments.
If under paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurapee

policies and in and to the proceeds thereof (to the extent of the surns sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Properly: Leaseholds: Condominiums. Borrewer shall keep 1he Property in good repair
and shall not permit or commit waste, impainnent. or deterioration of the Property and <hall comply with the provisions of any
lease, i this Mortgage is on a leasehold. If this Mortgage i~ on n vondommium uut, Borrower shall periorm all of Borrower's
obligations under the declaration of rondominium or inaster deed. the ba-haws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender’s Security. If Borrower fuil= to perform the covenants and wpreements «ontained in this Morfgage, or ]
if any action or proceching i commenced which materiadly afiects Lender= intetext in the Property. including, but not hmited to.
eminent domain, insolveney. code enforcement. or arrangemeonts or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appestances, dishburse suebh sums and 1ake such action as is necessary to
protect Lender’s interest. meclading. but not linated to. disbursement of reasonabde attornev’s feesx and entry upon the Property to
make repairs. Any amounts dishitrsed by Londer procsuant 1o ths paragoaph 70 wath mtere st thereon. shali beeame additional indebt-
elness of Borrower ~ccured by this Mortgage. Unless Borrower and Lender agree to ather terms of pavment. such amounts shall be
payable upon notice from Lender to Borrower novpesting pavment rthereof, and shall bear mtercst from the Jate of dishursement at
the rate stated in the Note unless paynment of iuterest ot <uaeh vate wonld be contrary 1o applicable law, in which event such
amounts =hall bear interest at the highest rate permi=sihle by applieable Law. Nothing containes] in this paragraph 7 shall require
Lender to incur any cxpense or do any act hercunder.
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8. Inspection. Lender may make or canse to b made pensenable entrics wupon and inspeetions of the Property, provided that
Lender ~hall give Borrower notive prier to any ~uch inspection specitving reaonable case therefor 1elated 1o Lensder’s interest in
the Property.
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9. Condemnation. The proceeds of any awand or claun for damages. dircet or consogpientoab in connection with any condemna-

- tion or other taking of the Projperiv, or part therooi, or for convevance i I of condemnation, ane bereby aesigned and shall be
paid to Lender.

In the event of a total taking of the Proparty, the proveeds shall be applied 1o thie s <oonred by this Morrgage, with the

d . excess, if anyv, prid to Borrower, I the event of o partial raking of the Projerty, unbss Bortows: sned Tonder otherwise agree: in

i . ariting, there <dadb Tee applicd to the sgms scomed by thirs Mortgage ~ueh propoiton of the jaoeveds as s caual to that proportion
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