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2. Funds for Taxes and Insurance, Subject 1o Lender= option under parageaphs #and Sl Boariower <hldl pav 1o Lender
on the day monthly istaliments of prmcipal and mntercst aee pavabde ader the Noteo untill the Note i~ pand s fulll o sum (heren
“Funds”) cqual to one-twolfth of the vearly taxes and escssments whieh iy atta prioriey over this Morrgage, and ground rents
on the Property, if any, plus one-twelfth of veurly prempim instalinnents for hazard m<aranee. plus otie-twelfile of vearly premium
installments for mortgage insurance. i anyv., 2l s reasonsblv estineded ipitially and from tinme to tme by Lendor on the basis of
assesztnents and billk and reasonable estimates therenf. The Funds sl be Lild i an imstitunion the deposits or acconnts of which
are insured or gunranteed by a Federal or state ugeney tincluding Lender af Lendér 15 sach an insntunion) . Leader shall apply the
Funds to pay satd taxes, soesssments, insurance premduns and groend rents, Lendor 2hall make no charge for 20 holding and apply-
ing the Funds or veniving and compiling said a<sessments and ills, Borrower and Lendor 1oay acgree in writing at the time of
execution of this Mortgage that interest on the Funds shali be pard 1o Borrower, and unless siuch agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Boreower. without charge, an sanual accounting of
the Funds showing credits and debitz to the Funds: and the purpose for which cauch debit to the Funids was made, The Funds are
pledged as additional security for the sums gecured by thiz Mortgage.

If the :mount of the Funds held by Lender, together with the future onthly instaliments of Funds pavable prior to the due
dates of taxes, assexsments. insurance premiums and ground rents. shall exceed the amount required to pay said taxes. assessments,
insurance premiums and ground rents as they fall due. such exeess shall be, at Borrower's option, cither promptly repaid to Borrower
or croevlited to Borrower on monthly mstallments of Funds, If the amonunt of the Funds held by Lender *hall not be sufficient to
pay taxes, asscasments, insurance prominns and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days aiter notice from Lender to Borrower requesting pavment thereof.

Upon payment an full of all sums secured hy thi= Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the boperty 15 sold or the Property 1s otherwizse acoprirmd by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or i< seguisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the surns secured by this Morigage,

#

3. Application of Payments. Unless applicable law provides othornise. all paviments received by Lender under the Note and
paragraphs 1 and 2 kereof shall be applied by Lender first in pavment of amounts pavable 1o Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over thiz Mortgage. amd ground rentz if any. a1 Lemder’s option in the manner provided
under paragraph 2 hercof or by Borrower making payvment. when due. direeth o the pavee thercof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower =hall promptly furnish to Lender receipts evidencing =uch pavments. Borrower shall promptly discharge any lien which
bas priority over this Mortgage; provided. that Borrower shall not be required to diseharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation securesd by ruch lien in a manner acceptable to Lender, or shall in good faith
vontest such liena by, or defend enforcement of such hen in, legal procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”. und such other hazards as Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured hy this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lendzor; provided, that such
approval shall not be unreasonzbly withheld. Al premiums on insuranee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hercof or by Borrower making pavment, when due, directly 1o the insurance carrier.

All insurance policics and renewals thereof shall b in form: aceeprable to Lender and shall include a standard morigage clause
in favor of and 1n form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Bormmower
shali promptly furnish to Lender all renewal notires and all receipts of paud premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of los if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insuranre proceeds shall be applied to restoration or repair of the
Property Jdamaged, provided such restoration or repair 15 economically feasible and the security of this Mortgage is not thereby
impaired. If =uch restoration or repair is not cconomically feasible or if the =ecurity of this Morigage would be impaired, the
insurance proceeds shall be wpplied to the sums secured by this Morigage. with the excess. if any, paid to Borrower. If the Property
iz abandoned by Borrower or if Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carricr offers to settle 1 elaim for insurance benefits. Lendcr 15 authorized to collect and apply the insurance proceeds at
Lender’s option cither to restoration or repair of the Property or 1o the snms secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installinents referred to in parugraphs I and 2 hercof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property is acquired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the proceeds threreof (to the extent of the sums seeured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Properly; Leaseholds; Condominiums. Borrower shall keep the Properiy in good repair
and shall not permit or commit waste. impairment. or deterioration of the Properiy and shall comply with the provisicns of any
lease, 1f this Motigage i= on a leaschold. If this Mortgage 12 on a condominium unit. Borrower shall perform all of Borrower’s
obligations under the decliration of condominium or master deerl. the hy-laws and regulations of the condominium project and
constituent documents.

7. Protection ol Lender's Security. [f Borrower fails to perform the covenant: and agreemenis contained in this Mortgage, or
if #ny action or proceeding i= commenced which materialiv affects Lender’s imterest in the Property. including. but not limited to,
eminent domain, insolveney. code enforcement, or artangements or procesdings involving a bankrupt or decedent. then Lender at
Lender’s option. upon notice to Borrower. may make =uch appearances. disburse such =ums and take such action as is necessary to
protect Lender’s inierest. wnclhuding. but not hmited to. dizbursement of rcasonable attomey’s fees and entry upon the Property to
make repairs. Any amonnts dishursed by Lender prrsuant to this paragraph 7. with interest thereon. shall become additional indebt-
cdness of Borrower secured by this Mortgage. Unless Barrower and Lender ugree to other terms of payment. sich amounts shall be
payable upon notice from Lender to Borrower revuesting payvment thereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rute would be contrary to applicable law. in which event such
amounts =hall bear interest at the highest rate permissible by appheable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any iact hercunder.

8. Inspection. lender may make or cause to be inmde reasonable entries upon and inspections of the Properiy, provided that
Lender shall give Borrower notice prior to any =uch inspection speciiving reasonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The procecd= of any awnrd or claim for damages. dircet or consequential. in connection with any condemna-
tion or other taking of the Property. or part thercof. oF for convevance in lien of vondemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds ~hail be applied 1o the sams sesured by this Mortgage, with the
excess, if any, paid 1o Borrower, In the event of a partial taking of the Property, unlose Bortower and Lender otherwise agree in
writing, there shall be applied to the sums =ecured b this Mortgage such proportion of the procesds ax 15 equal to that proportion
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