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2. Funds for Taxes ond Insurance. Subiver ro Leondors opton vnde r g oagrapts 8 oamd 3 bored, W shal pov e Lender
on the day pemthiv anstanonts of potoapal and reest e pavable nodee v Nose nnmt rhe Nt s pand i 0500 0 sum Therein
“Fund-73 evuat 1o one-twelfth of the vearly taxe s and asoocsments whh roay attoe prerny oner s Moot ase s ot grennd rints
on the Projeriyvoaf oy, plus one-tweldith of veardv promam anersboense Do Lazond oo e (e v = a i Gf soatly premium
e talliients for mortgage wenurdiee, i oanv, s o reasonsblv csrpmmred rine e and from e coorone v Lereder one the basis of
asgesstaents and Bls and ccogriable ot s thacof Fhe Pundds <b-0] b Lol on in=tprnnon cde b pesirs or ceocomints of which
are nsured or gnarantead by Foederal or statne sgeney inclnding Lendey ot bennder 10w b sn v Lonede v bl apply the
l"u:m]s tu Jay sat] e =, e semInd b=, It Jrre tapnte s arud 2[’-:!]!;:! renit~ boennder ~boail o he i v bor2e T s hr.b”l!lg and :ippl_\'-
ing the Fund~ or veniving and compiling ~ad seseesments and bl Boorowor od Forebir ooy 20 writioe at the timne of
exrerttion of this Mortgege that interest on the Funeds <hadl be pand ro Borrowor s aaned unb s such ape emnont 15 made, Lender shall
not be required 1o pay Borrower any interest on the Funds, Lendes =hall give 1o Borrower s warhenr hornee, an snnnal secounting of
the Funds shawing credits and debirs to the Fureds and the purpose for whach cach debit 1o the Funds wae miade The Funds are
pledged as additional security for the sum= = cnrd by thas Mortpag.e

If the amount of the Furnids beld by Fender, togorbher with the fottre nombv mardboonts of Funds poevable prior to the due
elates of taxes, assessmments, mnsirance preminms snd ground sont- Shalb e xcood the amnonnt requnred to pay satd taxes assessments,
insurance premiogms and gronund renes as they fall e, savh o xeeas shaed b Borroner~ option, aither promatly eepaid to Borrower
or creditedd o Borrower on monthly installuients of Fomi< T b smonne of the Funde e bW by Foneder <bad! nor be sufficient to
Ay taxes. aseosspnents, thsuranes promiims and ground ponrs as they gall deel Barroner LAl pay o Lende e any amount necessary
to make up the deficls ney withan thurty davs after nonee from Londer 1o Borrowee topir=ting paviment theroof

Upon pavment in full of all sum< secured by this Mo e
Lender.

If under paragraph 18 hereof the Froperty iz =old or the Projerty 1< otherwise opured by Lendors Londer shiall apply. no later
than imenediately prior to the sale of the Property or v soopnatian Hy Fendor any Funds Bebid by Lendor v the time of applica-
tion 58 a credit against the =um- secured by this Morgage -

Pendor hall pronptiv sefanmt o Borrower any Funds held by

3. Application of Payments, Unloss applieable Lan jrovides othorwiee s b pavizonts yooeiveld by Eender under the Note and
parugraphs 1 and 2 Loreof 2hall B apphied by Tender fiear o pavmont of aanounts pavablbe 1o Linder by Borrower under paragraph
? Lereod, then to intirest pavable on the Notwe and on Fritore Wlvanees of any, and then to the principal of the Note and to the
principal of Future Advances if any

4. Charges: Liens. Borrower shall pay all 1axes, aseesetnents aml other chiurges, fine = and uapwositions atiributable to the
Projerty which may attain o prionity over this Mortgage . and ground sent=af any. o Lender’s option in the nanver provided
nureder paragraph 2 boreof or by Borrower making pavinent. when due. direetly ro the pavee thereof. Borrower shall promptly
furmisk to Lender all notices of awounts due undir thi ponageaph. and i the cvent Borreswer <hail make payviment direetly.
Borrawsr =hall promptly fnish 1o Lende: receipts evidinoing sueh pavments. Bogweaer <hiadl promptly disehorge any llen which
has priority over this Mortgage : provided, that Barrowey hall not be cegpuined o sbisoboinge ooy such fen <o long s Boarrower shall
agree 10 wnting to the pavinent of the obligation <ienred by wueh hen amow manner aeceprable o Lender, or shall in good faith
conte=t sueh fien by, or defend enforcinent of suel henoan egal o cedhings which o3vrate 10 prevent the onfarcement of the lien
or forfeiture of the Property or sny part thercot. .

S. Haozard Insurance. Borrower =hill keep the improvemeits noow existing or hereafter erected on the Properiyv insured against
tass by firee, hoazard<s mebuded within the rerm “evrended coverage” and snh othe s bazands as Lender may require and in such
::IHU‘JI.HS and for sneh parpeeds ox Lender may reguine provided, thear L rde 2Ll not resuire that the amount of sueh coverage
exceed that amount of coverage rogizired to pay the sums e curad by thiz Mortgag.

The insurance carrier providiog the insuranee =hall be chosen by Bortosne e subeect 1o approval by Lender; provided. that such
appronal shall not be unreasonably withheld AH promiums on mauranee polictes <~bkall % patd ar Lender's aption in the manner
provided under paragraph 2 hereof or by Borrower mukmg pavient. when dite direetiv to the insnrance carrier.

All insutatee poluies and renewals thereof shadl tein form woeptable to Lender and sball inchide o standard mortgage clause
i favor of and in form acee ptabde to Lender, Lendir bl bave the night to bold the policies and renewals thercof, and Borrower
shali promptly furnish to Lender 2l ronewal notiees and all receipts of patd premiums. In the event of lass. Borrower shall give
prompt notice to the in<urance earner and Lenda. and Jender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower atherwise agree 1n writing, nssranes proceods shall e applied to restoration or repair of the
Propenty damaged. jrovided such mestaration or ripar is soonomically feasble and the sccurity of this Meortgage is not thereby
impaired. I =ch rostoration o0 sepair 1= wot seoncmieally feasible or af the ~eourity of this Mortgage would be impaired, the
insuranee proceeds shall be apphed 1o the summs wonred by thas Morrgege wirh the exeess af any, paid to Borrower. If the Property
i< abandaned by Barrower or 1f Borrower fails 1o vispond to Lende r within 30 Javs after notice by Lender to Borrower that the
insurance carrier offers to = ttle a claim for insarance benefits, Lender 1< aontbonzeat 1o colleet and apply the insurance proceeds at
Lender’s option ¢ither 10 restoration or repair of the Property or to the ~um= ssoured by thi= Maortgage.

Unless Lender and Borroswer ethirwis 2gree an witing, anv such applicntion of procecds to pnncipal shall not extend or
postpone the Jue date of the monthly installments reforred to in parugraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragiaph 18 heteal the Property s socpured b Lender, ol right. nithe and interest of Botrower in and to any inFurance
policies and i and to the procecds thereaf fta the extent of the aums <ecred by this Mortgage 1mmediately prior to such zale or
aequisition) resnlting from Jdamage to the Property prior to the sale or wegmesition shall pass to Lender.

6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums. Boriower <hall keep the Property in good repair
annd thall ot p+1mit or commit waste, impairiuent. or deterioration of the Property and =hall comply with the provisions of any
tease, 1f thiz Martgege 15 on a asehold B this Morggage 52 on oo condannnium umit, Borrower shatl perform all of Borrower's
obligatrons under the deelaration of condominium or raster deeedl the baclaws and pogulations of the condomininm project  and
constitaent docurnents,

7. Proteclion of Lender’s Security. If Borrower fails to perionm the covenunt= and ageecnents vontained in this Mortgage. or
if any wetion or procecding 15 commenred which matorinliv affeors Londors sntviest an the Property, mchuling, hat not himited to.
emirent domain, molveney. code enforcement, or artangoment= or proceshngs invelvmg o baoknipt or decedent. then Lender at
Eender's option, upon uotiee to Bormower, may make sieboappoasnees dichirse aucke siums aned rake sueh aetion asz is necessary to
protevt Lendess intorest, inchinding, but not huated 1o, it arsetsent of peasonabb atdornesy’s fees and entry uron the Property to
make repairs. Any ameounis disbursed by Lendder poneaant toothis parageaph T0werthoanterest thorvon, shadl beeome additional indebt-
cdness of Borrowsr secured by this Mortgage. Unless Borrower and Leneder apgree to other terms of payvinent, such sunounts shall be
pavable upon notice from Lender to Borrows r reesting pavine nt thereof, and =hadl bear mterest from the date of didmirsement at
the ate stated in the Note unless pavment of anterest at sch rate wonld Le contrury to appheable Baw, an which event such
atnotnts shall bear interest at the highest rate permissible by applivuble Ton Nothing consained an this paragraph 7 shall require
Lender to incur any expense or Jdo any aet herennder

8. Inspection. Lcnder may make or canse 10 b made reasonable entnes upots and inspections of the Property, provided that
Lender shall give Borrower notice prior to any suek inspection =pociiving reasonabde canse therefor relatad to Lender's interest in
the Property.

9. Condemnation. The proveeds of any awand or clam for damages, dinet o consquentiab o conneoction with any condemna-
tion ur other taking of the Proporty. or part thereof o for convevanee in e of condemnation. are Lere by assigned and shall be
pakd to Lender.

In the event of a torat taking of the Proparty. the jaoeveds shadi be applied 1o the sams socured by this Mortgage, with the
excess, i anv, pried to Borrower, In b cvent of apartnd takang of the Propeornty, unless Boriower and Temder otherwise agree in
writing. there =hatl be applicd o the sums secured By thos Marteege sch propoition of the proceeds s 1= vl to that proportion
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