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2. Funds for Taxes and Insurance. Subiject to Lendor's opton nnder paragrapls 4 and 5 borrof, Borrower ~hall pay to Lender .
on the dayv monthly nstallnenis of principal and interest sne pavable under the Noteo until the Note o5 pandan full, 2 sum (herein =
“Funds") equal 1o one-twelfth of the yearly faxes and wuss scments which may attan prionty over this Mortgage, and ground rents '?
on the Property, if any, plus onc-twelfth of vearly premium installents for huzard insurance . plas one-twelfth of vearly premium f”

instatlinents for mortgage insuranee, i any, all as reasonablv estimatad initiadly and from tine o ime by Lender on the basis of
assessments and balls aned rea<onable estimates thereol. The Funds =Lhall be held i oon ometitution the deposits or secounts of which
are insured or guaranteed by a Federal or state sgeney tincluding Lender of Lender 1< such 2nonenmuon). Lender =hall apply the
Funds to pay ~aid taxes, aswssments, inaranee preminms and ground rents. Lender shadl make no charge for so bolding and apply- |
ing the Funds or verifving and sompiling =aid assessments and baliss Borrower and Lender may agrie inownting at the time of
exceution of this Morigage that intersst on the Funds ~hall te paid to Bormower. and unless suel agreentent is mnade, Lender shall
not be required to pay Borrower any interest on the Funds. Lendir shall give 1o Borrower, without charge. an annual xuccounting of
the Funds showing eredits xnd debits to the Funad< anii the puoipos for which cadh debit to the Funds< was made. The Funds are
pledged as additional security for the sums secured by this Mortgage

If the amount of the Funds held by Lender. togethier with the future monthly installiments of Funds payable prior to the due
dates of taxes, asw=sments, 1Insurance premiums and gronnd rents, shall exceed the amount required 1o pay sald taxes. assessments,

; insurance preminms and ground rents as they fall due. <uch exoe=s shall be, at Borrowsr's option, aither protnptly repaid to Borrower

E or creslited 10 Borrower on monthly installinents of Funds. If the amount of the Funds held by Lender shadl not he sufficient to

’ pay taxcs, asses=ments. nsurance prominms and groumt sents ws they fall due. Borrower shall pay to Lender any amount pecessary

* to make up the deficis ney within thirty days after notice from Lender to Borrower requesting pavment thercof.

: Upon pavment in full of all sums secured by this Mortgage. Lender hall promptly refund to Borrower uny Funds held by
Lender.

If urder parasgraph 18 Lereof the 1ooperty ic sold or the Propery i+ otherwize qequired by Lender. Lender shall apply, no later
than immediately pnor to the sale of the Property or 115 acopnsation by Lendsr. any Funds helbd by Lendrr at the time of applica-
tion as a credit against the =ums seoured by this Marteagi-

3. Application of Payments. Unless applicable Iaw provides otherwise, sl pavowents reecive] by Lender under the Note and

¥ varagraphs 1 and 2 Lereof shall bee applied by Lensder firse in paviment of amounts payvable 10 Lender by Barrower under paragraph 5
: 2 hereof, then to mnterest pavable on the Note and on Futnne Advanees if anyv. and then to the prinapal of the Note and to the i
prineipal of Future Advance=, 1f any. :
x 4 Charges: Liens. Borrower shall pay all raxes. assessmenis and other charges, fines and unpositions attributable to the
Property which may attain u priority over this Moertgage. and ground rents af any. at Lenders option in the manner provided o
under paragraph 2 hereof or by Barrower making pavment when due. directly to the pavee thereof. Borrower shall promptly o

furnish to Lender all notices of ameunts due under this paragraph. and in the event Borrower shall make pavment directly,

Borrower ~hall promptly furnish to Iender recoipts evidenone <uel payvments. Borrower shall promptly discharge any lien which

has priority over this Mortgsge: providad that Borromer <Ll not be tequired to dizcharge any such lien =o long as Borrower shall

agres: in writing to the javment of the ebhgation = curned b osuch llen o o manner weceptable 1o Lemdder, or shall in good faith "w«?%
contest =uch hen by, or defend enforcement of such ben an fegad proevedings which onerate to prevent the enforcement of the lHen ' ’
or forfeiture of the Properiy or any part thercof.

S. Hazard Insurance. Borrower :hall keep the improvements pow oxisting or hereafter «rected on the Propenty insured against
loss by fire, hazards meluided within the term =« stended coverags . and el other hazands as Lender mayv require and in such
ymoutits and for sueh periods as Lender may reopnres provided . that Lender =il not require that the amount of such coverage
exceed thit amount of coverage rogquired 1o pay the sums secursd b this Mortgage

The insurance carrier providieg the insurandce shall be chozen by Borrower subject to approval by Lender: provided. that such
approval shall not bee unreasonably withbkeld A6 promiems on insuranee policies shall be paild at Lenders option in the mapner
provided under paragraph 2 Lercof or by Barrower making jayment. when «dure, directiy 10 the insurance earrter.

All insurance policies and renewals thereof shall e 1n form aeceprable to Lender and shall inelude a standard mortgage clause
in favor of and in form arceptable to Lender, Tender ~hall have the right to hold 1he policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notres and all receiprs of pail preminms. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise ngrie in writing in-urance proceeds chall be apphied to restoration or repair of the
Property damagad, provided uch restoration or repair i economically feasble and the security of this Mortgage 1s not thereby
unpaired. If «uch restoration or repair i= 0ot coonnmicaliy feasible or af the =ecurny of this Mortgage would be impaired, the
insurance procecds shall be applicd to the suims seetired by this Morrgage, with the exvess. #f any, paid to Borrower. i the Property
s abandoned by Barrower or if Borrawer fuls to respond o Lender withan 30 davs after notice by Lender to Borrower that the
Insurance farrier offers (o soettle a elaim for msuranes benefits, Lender 12 aurhorized to collect and apply the insurance proceeds at
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I« nder’s option cither to restoration or tepair of the Properiv or 1o the sums secured hy this Mortgage. .

Enless Lender and Barroaer otherwiss agree in writing, any siuch application of proceeds to principal shall not extend or 1
postpone the due date of the monthly installments redorred 1on paragraphs 1 and 2 hercof or change the amount of such install- 3
ments. 3

If under paragraph 18 hkereof the Property i< seqpured by Lender, ol right. titls and imterest of Borrower in and to any insurance
policies and in and 1o the proceeds thereof (to the extent of the snms wecured by this Mortgage immediately prior to such sale or 3
aequisition) resulting from damage to the Property prnior to the <ale or sequistion -hall pass to Lender. ¥ i

6. Preservation and Maintenance of Properly; Leaseholds: Condominiums. Borrower =hall keep the Property in good repair
and shall not prrmit or commit waste, impairment. or detenoration of the Property and shall comply with the provisions of any
lease, if this Mortgage 15 on x leasebold. If thic Morrgage 1= o 0 comdominium unit. Borrower shall perforrn all of Borrower’s
obligations under the declaration of comdomiminm or miaster dewdd, the by-lawe arad regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. 1i Borrower faii- ta perform the covenants and agreements eontained in this Mortgage, or
if any action or pro-ceding 1< comtuenced which materially affects Lendor’s interest an the Property. including. but not limited to.
eminent domain, insoleney . code enforeement. or arrangements or proceedings involving a1 bunkmpt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appeannees. diburse =uch =ims and take sueh action as is necessary to
protect Lender's interest, including. but not limited to, dishursenint of reasonable attorney’s fres and entey upon the Property to
make repairs. Any amounts disbarsed by Lender prirsuant to this jaragreph 70 with interest thereon, shall beeome additional indebt-
edness of Borrower =ecured by this Mortgage. Unless Borrower and Lender agree 1o other terms of payment. such amounts shall be
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payable upon notice irom Lender to Borrower resqussting pavment thereof. and shall bear interest from the date of dishursement at

the rate statesd in the Note unless pavment of interest at suck 1ate wonld be contrary to applhicabie law. in which event such i

; amounts shall bear interest at the highest rate permissible by apphcable law. Nothing contained in this paragraph 7 shall require :
* Lender to incur any expense or do any act hereunder f
¥ z
f 8. Inspection. I.ender may make or cause to be made 1casonable entries upon and inspections of the Property, provided that ;
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Lender’s interest in '

the Property. :
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9. Condemnation. The proceeds of any award or cliim for damages. direct or consequential. in «onneetion with any condermpa-
tion or other taking of the Properiy. or part theteof. or for convevance in lieu of condemnation. are hereby assigned and shall be
i-aid to Lender.

In the evont of @ total taking of the Property, the proveeds shall be applied to the sums sccured by this Mortgage. with the
excess, il anv. paid to Borrower. In the svent of a rartial taking of the Property. unless Borrower aned Tender otherwise agree in
writing. there shall be applied to the sums =ccured by this Mortgage <uch proportion of the proceeds as s cqual to that proportion
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