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2. Funds ior Taxes and Insurance. Sutoear to g mder =~ ontee, ufedor b awr et 3w s b reo iy oo . - £
v the ey oIt RV net a eTiie 00 peiinn s el dliTerest g poaviabee e e v et e e : 3
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Lhimt ol e Tilx TOT Hortg e tnacrate 3P WiV, b reasofoibad oSt atod il ey et

e smtrie fte catnd Dbl amed re asomidbide s stinretes thereol The Pandds snodi tene bl o emiratnann fre ehr s me e inte e W I

are 1tared or guarantesd baon Federad or state ageney onebndimg Jaoneder g Lezelon i s ansneraraiin Tomaer =t appoy The

Funds 1o pav sopd faves, e sonis IO INSEATCC IO and ground nont= ool shd e ne clortge T w0 ol hing and appiv-
1ng the Fund< or venfyving e comgaling <apd aevcznune and bl Worzocoe s ot barcler moav ot i wniitge ot the tame of

cxerntion of this Mortgasge that mterest on the Funds shall fw pand o Bersosses andd unde ss suclhs agteennont - made. Fender shall

not be required to pay Barrwer any imterest on the Funds, Lender shadb g 1o Borrawer warhow Chorge anaennual aeconnting of m
the Funds showifg «redits and deduts 1o the Funds and the purpos for wie b oon detar roothe bemds was mende T Pamids e

pledged as additional secunty for the sums secnred by this Maorte o : u

If the amonnt of the Funds keld by Bender, togerbor wirh rhe funize montbly mersianents of Fund- pavable pniar to the due :

dates of taXes, as->ILeNT=, JN=Utahce PICINAIINS atul grouted rents, Ahali eNveasl T tnonnt FeauTed 10 pay ~apl taxes, assessmnents, 'm
insurance premiims and ground rents as they fall e, st eneess shadb beoat Bonvewer ~ opton, ether promgaiy ri-paud to Borrowner

or creited 10 Borrane: on montiiv onstaline nts of Funds [f the smemnt of the Fuads nebd by Lonvder ~hadl not be sutheient to u
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PAV TANES, ASSESSINENLS. IR=TTaliee P iniiimes ared gronred rents as they fabb dae s Borraws o bt soer cn Tendde s anv amotunt necessary

t0 make up the deficieney withan thirty days after notiee from Lensder to Borowe s v snne pavnont thonond

Upon pavtuent in fuii of ad s secured by thos Mortgag: Lender ~hab joomprn teiunes oo Boarrower any Funds hield by
Lender.

If under [iJY:!Hl"!;!h 8 herenl the Pl’()r‘f-rl_\' 1< 2ol oy e l'!t’»;" LA OThe pwin o n!‘u!’i'-i by Jerder, Iender shall ;tpr-l).‘. no later
than mimediately prior to the sale of the Property o ve opnetion by Lenders any Funeds held by Fende: ar the time of applica-
tion as a credit agamnst the sums= secured by this Mornigage

3. Application of Payments. Unless appheable T provides otheiwise ! pavinents seceved by Lender under the Note and

paragraphs 1 and 2 hereof =hall be- apphed by Lender first an pavinens of wneunts pavable 1o Lender by Borrower under paragraph
- 2 hereof. then to interest pavable on the Note and on Futnre Advanocs af any and then 1o the prinapal of the Note and to the
By pnocipal of Future Advances if any

4. Charges: Liens. Horiower shall pay Al taxes  assesamments and otle: o harges, fines and impositions attnibutable to the
: Froperty winch may attain . prionty over thix Mortgage. and ground ient= af anv. st Lenders option n the manner provided
under paragraph 2 hereof or by Borrower making pavinent. when due. directiv 1o the paves thereof. Borrower shall prompthy
i furnish to Lender al! notiees of amouais due under thas poagraph and e the cvent Bornower shall make pavment directly,

Borrower ~hall promptly furnish to Lender recarpts cvidennmg wach pavments Kerawer shall promptiy discharge any lien which
i Las priority over this Motrgage | provided, that Borroser bl not bn tenred o dicbarge anv such lien so jong as Borrower shall
agree i wnting to the payien: of the ohligation scoured b sniel, Bieh a0 o teannes acceptabile to Lender or shall n good faith
contest such hen by, or defend enforcement of sueh henan legd poo vedinge whicl operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hotard Insurance. HBorrower shall keep the improvements Lown exasting o hereafter erectnd on the Property insured against
lass by fire, hazards e luded within the term vextended coverage and sl other bazarnds as lLepder may require and in such
amounts and for =such periods as Lender may require; provitisl. that Lender =hall not require that the amount of such coverage
exceed that amount of coverage required 1o pay the sums= ~e ured by thiz Mortgag:
The insurance rarrier providing the insurance shalt be chosen ta Borrower subject 10 approval by Lender: provided, that such
approval shall not he unrea<onablyv withheld. Al premaurms on aneirande: polcies shall b pand at Lender’s option in the manner '
provided under paragraph 2 hereof or by Borrower making pavment, when due. directly to the insurance carner.
All insuranee policies and renenals thereof shall bean form acceptable 1o Lender and shall wnclude a standard mortgage clause
in favor of and n form acceptable to Lender. Lender <hab have the right to hold the polictes and renewals thereoi, and Borrower
shall promptly furnish to Lender all renewal notwe= and all 1eveipts of paid premiums In the event of loss. Borrower shall give
prompt notice to the insurance carner and lLender, and Lender mavy make proof of less if not made promptiy by Borrower.
Unless Lender and Borrower atherwice agfoe in wnting, msuranes prooeeds shall b applisi to restoration or repair of the
. Property damaged, provided such restoration or reprai s cconomically feauble and the security of this Mortgage is not thereby
i impaired, If such restoration ot repair 13 not ceonomuabiv feasitde or af the <erunty of this Mortgage would be impaired, the
- imsurance procceds shall be apphied to the sums secured b this Mortgage with the exeess. 1f any. pavd 1o Borrower. If the Property
i1 abandoned by Borrower or 1f Borrower fals ta rosjond to Lende: withun 30 dave after nottee iy Lender to Borrower that the ey
insurance carrier offors to wttle a claim for maumance benefits, Lender ax oithomzed 1o colleat and apply the insurance proceeds at -
Lender’s option either 10 restoration or repanr of the Property or to the cums seenred by this Mortgage. [
Unless Lender and Borrower otherwise agree n wnning. any <uch appheaton of procemis to principal shall not extend or
postpone the due date of the monthly mmstallments refested 1o an poaragraphs 1and 2 hereof or change the amount of such install-
ments.
If under paragraph 18 hereof the Property as aciqpnred by Lender all nght. tithe and nterest of Borrower in and to any insurance
policies and in and to the procecds thereof 1o the extent of the =nms sevurd b this Martgage immediately prior to such sale or
acquisition) resulting from Jdamage to the Property pnior to the sale o woanistinn rhoali jroess to Lender
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€. Preservation and Maintenance of Property; Leaseholds: Condominiums. Borrower =hall keep the Property 1in good repair
and shall not permit or commit waste, impairment. o Jetenioration af the Praperty and shall compiy wath the provisions of any
lease, if this Mortgage 1= on a leasehold. If this Mortgags i~ oun a condomimum unt, Borrowce shall perform all of Borrower’s
obligations under the devlaration of condomiriun: or master deed, thie bvaloas and regulations of the eondominium project and
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constituent documents

7. Protection of Lender's Security. I Borrower fatis to perform the covenant» and agree thents contained in this Mortgage. or
f any action or procesding 1~ commienced which materatiy affe 1= Lomders interest i the Property, includimg. bttt not limited to,
eminent domain, insolvency, code cnforerment . or arrang ments or proveshings myolvineg o bankmipr or decedent. then Lender at
Lender's option. upon nottce 10 Borrower. may moke sk appenranoes disbirs s 1 s~ it tahe stuch etion as @ pecessary to
rrotect Lender's interest including, but not hmited to. Jdisbursement o teasonabis cttorney - fees ared entry upen the Property to
inake repairs. Any amounts dishursed by Lender purstiant 1o thi~ (ot gt T wapth interest therean <hall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree 1o other trrmes of pavment. such amnunts shall be
pavable upon notice from lender to Borrower requesting pavient therenf. and shall bear ainterest from the date of dishursement at
the rate stated in the Note unless payment of interest at =k rate would b contrary to applicabls faw, 1n whirh event such
amounts shall bear interest at the highest rate permuissthle by appheabh i Nothung contuned in this paragraph 7 shall require
lLender to incur any expense or do any act hereunder
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8. Inspection. lLendcr may make or cause to e made reasonmable sntoes upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspeoction speerfving teasonabh canse therfor reived 10 Lender’s interest 1]
the Property. I
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9. Condemnation. The ptocceds of any award o1 elaim for dumages, ditedt 0f vons e RRLY D cohlie s fon with unyv condemna-
: tion or other taking of the Property. or part thereof. or for vonveyani- n lenz of condemnaton. are feeby assgned and shall be
s paid to Lender
' In the event of a total taking of the Property. the procends ~hail ba applied to the watns wouned by s Mortgage. with the
excess, if any. paid to Botrower. In the event of a partial taking of 1he Property. nnioes Hoower aned Janda otberwis sgree an
wnting. there shall be applied to the sums secused by this Mortgage ~indi - toroition of the procecds e el fa the proparhion
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