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2. Funds for Taxes and Insurance. Subject to Lemdors oprion under prersgeaphs # and 5 boreof, Barrosar ~halt pav to Lender R
on the day monthly installinents of principad and interest ane pavablic ander the Note o unnl the- Note 1= pand in full o s (herein 3
“Funds") equat 10 one-twelfth of the vearly taxes and aszescroent= which iy sttnn prionty over this Mortgage, ad ground rents g‘

on the Pooperty, if any. plus onc-twelftl of yvearly primium nstallinents for husard e, phas oni-twelfth of vearly premivm ‘
instaliments for mortgage imsurance. if xny, all as reconsbly cotimted mitadiy aned from time o time by lendor on the basis of
assrssinents and bills and reasonable cstimates thereof. The Fuud< ~halt be held i an seetitanon the Jdeposits or accoints of which
are insured or giaranteed 1y o Federal or state ageney aneluding Lender o Lendia 12 such an in~ttution . Lender ~hall apply the
Funds to pay said taxes, nssessments, insuranées premines and ground oonts Lendor shall make un chirge Tor =0 holding and apply-
ing the Funds or verifving and compibing =ad as<cssmont- amed billk Berrower and Lender may sgree in o writitlg at the iime of
ixecution of this Mortgage that interest on the Funds xhall be paid 1o Borrower, and unless such agreemoent 1= made. Lender shall
not be required to pay Borrower any interest on the Funds. Lender hall give 1o Borrower, without charge-, an annual accounting of
the Funds showing credits and debits 1o the Funds and the purpsse for which each delie to the Funds was made. The Funds are
pledged as additional seeurity for the =ums secured by this Mortgage

If the amount of the Funds held by Lender. together with the Tutare monthly mstalluents of Funds pavable prior to the due
Jdates of taxes, assessments, jnsuranee premiums and ground rint=. shall exeenmd the amount required to pay said taxes, assessments,
mnsurance premiums and ground 1onts as they fall due, such exeess shail fear Borrower’s option. eitior prompids wpaid 1o Bommower
or eredited to Borrower on monthly installments of Funds If the amount of the Funds held by Lender =hall not be sufficient to
pay taxes, axsessments. insurance puomiums and ground rents as they fall due. Borrower =hall pay to Lender any amount necessary
to make up the deficirney within thirty davs after notice from Lender to Borrawer teguesting payment thercot.

Upon pavment in full of 21l sums secured by thi= Mortgage, Lender ~hall promptly refund to Borrower any Funds held by
ELender.

If under paragraph 18 hereof the booperty is =okl or the Propeiiy = otheswiae sequirest by Lensder, Lender shall apply. no later
than immediately prior to the sale of the Frojerty or 11 asgiisation b [etder. any Funds held by Lender at the time of applica-
tion as a credit against the sums seoired by 1his Mortguge

3. Application of Payments. Unless applicable faw provides othe twise . adl pavments jeceived by Lender under the Note and
paeagraphs 1 and 2 Lereod <hall be apphed by Lender first in poavinent of amounts pavabhe to Lender by Borrower under paragraph
2 hereol, then to mnmterest pavabile on the Note and on Furnee Advances f anyv. amd then to the prineipal of the Note and to the
prneipal of Future Advanees af any,

4. Charges: Liens. Borrower shall pay ol suxes. sseessment- and other charges. fines and pnposttions attnbuatable to the
Property which ay uftain o prionty over thi< Mortgage. and gronmd rent:af v, ar Lender’s option 1n the manner provided
nnder paragraph 2 hereof o by Boreower making pavmeont, when e, direotlv 1o the pavee thercof . Borrower shall promptly
furnish to Lender all notics s of aeounts duc noeder this poagoaph mdoan rhe evem Botrower shall make pavment directly.
Borrower shall promptly furnish to Lender roeeipts ovideoning such pavements Borrower ~hall promptly discharge any lien which
Las priority over this Mortgage, provided, shat Bosnowes “hadi nee b respireed to Jdisclborge any siach lien s long as Borrower shall
agree in writing to the raviment of the obligation weurad by sk henoan omeaaer weeptable 1o Lender. or shall in good faith
contest such len ba, or defend enforcrment of <udhs Ven o aal proeeedimgs whinty opciste 1o prevent the enforcement of the lien
or forfeiture of the Properiv or any part thereof.

S. Hazard Insurance. Borrower =hall keep the impiovements now xi~ting o hereafter erected on the Property insured against
lnss by fire, hazards i hded wathin the term Texne mded coversgs T oand sl etber hoazanis ae Lender may require and in such
amotunts and for =uch juriesds 1< Lender may soquirne provided, thae Feteter <bail net regrire that the amount of such coverage
cxceed that amount of coverage required to pay the sms ~rnread by thas Mortge.

The insurand e «arrier providing the insutatce shalt b chowon by Borsose aibiect o approval by Lender: provided. that such
approval shall not be unressomnably withbold A promaums onanstiate pvtic 2o = <hall bee atd s Lender's option in the manner
provided under paragraph 2 hereof or by Barrower making pavinent whon due directly to the insuranee CATTICT.

Al insurance policies and rencsals thercof shall beoan form v ptable 1o Lender and ~hall in~lude i standard mortgage clause
in favor of and in form aeceptable o Lender. Lender ~tail hove the night o Eold the policies and reniwals thereof. and Borrower
~hal promptly furmish to Lender atl ronewal notioes arcel W00 seovapts of patd preminms, In the event of loss. Borrower shall give
prompt notice to the insrance carier apd Lender anid Lenddor v make proof of Tnes if not made promptly by Borrower.

Unless Jender and Booroser othe rwvise agree in witing, insstraned proceeds -bal be appled ta restoration or repair of the
Propeaty dumaged, pronpdod sach sostandion or tepeenn s e coniotsees v foaabte and the scurnty of this Mortgage is not thereby
impaired. I =ucke te=toration of oopar ds not cornermeallv feaehle or 1 the ~eonrity of this Mortgage would be impaired, the
imsurance procealds shall e applied ro the snms ~o no-d btk Marteage wirh thes vxegssaf any, paid o Borrower, 16 the Property
Poro Bendo: adrhyr 30 deve after nnte by Lemler 1o Borrower that the Se
InEnrance earrier offers to ~etthe ooelam fea inenranee bonatine b bozrzedd te coiloor and applyv the imeurance procecds at .
Lender’s option either to rostoration of 1epoar of the Projertv s torbe anms seonreed by rhis Mongage. £

s abandoned by Borrower or af Borromer fals tovisge

thoation of proceeds to principal shall not extend or

Unless Lender and Brostower othermise agoes in wnting any sach oy
Ve 1 and 2 bireof or olange the amount of such mstall- 3

jostpone the due date of the monthlyv sreratbne s efoaed o ooy
ments.

If under parageaph 38 Leroof the Property o copnred by Toredy W nzhe tele andmtarest of Borowern amd tn any insurance
policies and i amed to the procecds therend (o b ontent of the stmie wconned b thies Miorrgags unmediately prior to =auch sale or
aequisition) resnltng from damage 1o the Pooreniy prog to the wede e vomann <hall poes o Jendor

_h

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Brzieower ~hall Leap the Property in good repair
; aned <Ball not pernnt or commt weste, Lo nt, or sheenoreion of the Progeey aned shall comply with the provisions of any f.
lease, if this Mortgage 13- on oo boasshold B thos Morrenge 0 on vondannatnm st Borrower <hall periorm all of Borrower's
# obligattons nmder the e hirarion of oondaminen, o anoerer dendls che Bvefene o rgulitions of the condamininm project  and .
constituent documents ‘
f 7. Protection of Lender's Security. 11 Borrower fatl= to porforn e conenond~ aned @veo i nts contained in this Mortgage. or :

i oany aotion o paen eeding s comime need whiech marenndiv A te Toteb ~ it e ot an the Property anchabing, Lot not limited to. :
: smitent dommn, in=ole v, code enforooment on gangetents o preeosding- cnaelving o benkoupr or decedent, then Lender at i
H Lender's option, apon totiee to Borrowsr iay make ik g oo di=birree st b sumne aned take sieh v ttan ae s neerzary to i
i protect Lenders inten =t mecbnding. bt wot fnuted to, distboreennnt of s bl ey’ fre~ and enten vpon the Property to i

make repairs. Anv onounts disbereecd by Lensdes ponotant torhis oo h Towath itenest therean <h 1 b ozne ardditional indebt-

cdness of Borroner ~ cnred by this Mortgage Pnlves Borrowe s ared Lender aperes 1o other torms of pavinent. atch amounts shall be
pavable upon noteee from Lender to Borrower oo <ty pavioe st then ol aned sbadl Ten antenesr from the Jdate of dishursemeont at
the rite stated m the Note unloas pavinnt of ihteresr ot seb ate wonbd e vantray ne apphieable bove i whicrh «vent such
amnounts ~hall bear e rest at the bighe st tate permus=ble by apploabb foe Neebing contianesl s thas joragraph © chall repure

' Lender to incur any oxpsieze o Jdo anv tot heoounide:

k]

8. Inspection. Lender may make op canse ro b minde oo cemnbl cntnies npon and atiepoe o tiens of the Propwrty, provided that :

' Lender shadl give Borrower hotier priod te any <ich tieges sion speeifving vosonnb e vani thiretur 1edated 10 Fonder’s intepest in :

! l the Property. :
, "

9. Condemnation. Tha prikesd- o any awarsd o0 ciom Jor dacas - doees enveonsepiont Goan centes ttan with any «ondomna-
condomnation. are hers by aasigned and shiall be

Lion or viher taking of the Properiv, o part thereofs or for convevantee bt oo
paid to L nder.
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I the event of & total taking of the Projeriv, the goeeeads s al e i 1o the witi- ~etinedd b this Mostgrage, wath the
caes o, 15 any, pand 1o Besrows I the event of s atnd ke o S B ety nin e BRvroaner e Fomdor otbowise agree in -
! wrtting, there ~halb b gt taccbe s secured B stae Mot 0B aneaten i ot g eaads o e b ro T propGrinn
| z
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