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2. Funds for Taxes and Insurance. Subject to Lendir's aptrons uteder jaragrapls § and 5 Lhereof, Borrower shall pay 10 Lender
on the «ay monthiv mmstallments of principal and mterest are pavable under the Noteo nnul the Note 3= pand in fulll o sum (herein
] “Fund<") «qual to one-twelfth of the vearly taxes and assesenents which may artan poonty over thas Mortgage, and ground rents
1

on the Properiy, i any, phi< one-twelfth of vearly prominm mstallments for hazard msuranee. plus one-taelfth of yvearly premium
installments for morigage msurance, if any. all 45 reasonably estimsted mittally and from time to time by Lender on the basis of
assessents and bills and reasonable estimates therenf. The Funds< =hall be Lheld 1inoan institution the deposits or aceounts of which
are insured or guarantead by o Federal or state ageney ancluding Lender 1 Lender 1< sueh an msritutiond. Lender shall apply the
Funds to pay =abd taxes, asessments, insuranee preimums akd ground rents. Lendir shall make no charge for so holding and apply-
ing the Funds or verifving and compiling <abt a<sessments and bills, Borrowser and Eender may ageee in writing at the time of
exccution of this Mortgage thut interest on the Funds shall bhe paid to Borrower, and unless such agreement i3 made, Lender shall
not be required to pay Borrower any interest on the Funds Lender ~hall g@ive 10 Borrower, without charge. an annual accounting of
the Funds showing creddits and debits to the Funds and the purpose for whivh each debit 1o the Funds was made. The Funds are
. pledged as additional cecurity for the sums serured by this Mortgag...

¥ If the amount of the Funds held by Lender. together with the future monthly mnstaliments of Funds pavable prior to the due
dates of taxes, assessments ansurance premivms amd ground rents, shall exceed the amount required to pay =said taxes. assessments,
insurance premiums and ground rents as they fall due, such exvess chali be, at Borrower's option, either promptly repaid to Borrower
) or credited to Borrower on monthly installments of Funds. If the amount of the Funds held hy Lender chall not be sufficient to

: pay taxes, assessments. insuranece aonmms amd ground rents as thev fall due. Borrower shall pay to Lender any amount necessary
£ to make up the deficieney within tharty days after notiee from Lender to Borrower 1equesting pavment thereof.
) Upon payinent in full of all surus secured by this Mortgage. Lender shiall promptly reinnd 1o Borrower any Fuods held by

Lender.

If under paragraph 18 Lereof the bouperty is 20l or the Property is otherwise nequired by Lender. Lender shall apply, no later
than imnimediately prior to the sale of the Property or n~ wepnsition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all pavments receivedd by Lender under the Note and
paragraphs 1 and 2 hereof ~hall be applied by Lender first an pavment of amounts pavable 1o Lender by Borrower under paragraph
2 hereof, then to interezt payvable on the Note and on Future Advances if any, and then to the principal of the Note and to the
principal of Future Advances, if any.
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4. Charges; Liens. Bomrower shall pay all waxes. assssments and other charges. anes and impositions attributable to the
Property which may attain o priority over this Mortgage, and groumd 1ent=. if anv. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavmeni. when due, directh 1o the paver thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under tha~ paragraph. and 1n the event Borrower zhall make payment directly,

f Borrower shall promptly furnish to Lender receipts evidencing such pavments. Borrower shall promptly discharge any lien which
Las priority over thizs Mortgage ; provided, that Borrower shall not be tequired to discharge any =uch lien so long as Borrower shall e
; agree in writing to the payment of the obligation srcures] hy such lien in o manner aceeptable to Lender. or shall in good faith

contest such lien by, or defend enforcement of such ten in. legal proceedings which operute to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

S. Hazasd Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extendcd coverage . and sl other hazand: as Lender may require and in such
amounts and for such periods as Lender may cequire; provided, thar Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the <ums= secured by this Mortgage.

H The insuranice earrier providing the imsurance shall be ohosen by Borrower subicer to approval by Lender; provided, that such
’ approval shall not be unreasonably withheld. Al premmms on insurance policies <hall be paid at Lender's option in the manner
E provided under paragraph 2 hereof or by Borrower making payment. when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shali be in form aeceptable to Iender andd =hall include a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender <hail bave the right to kold the polirics and renewals thereof, and Borrower

! shall promptly furnisk 1o Lender all renewal nofices and all receipts of paid premiums. In the event of loss. Borrower shall give
A prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptiy by Borrower.
Unless Lender and Borrower otherwise agree in wniting, insuranee proceeds =hall be applied to restoration or repair of the
! Property damaged, providead surh restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair 15 not econnmueally feasible ar i the security of this Mortgage would be impaired, the
insurance proceeds shatl be applisd 1o the sums securead by this Morrgage. with the exeess o uny. paid to Borrower. If the Property
is shandoned by Borrower or of Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the -
insirance carrier offers to =ettle a claim for insurance Lenefits, Lender i~ aanthorized to colleet and apply the insurance proceedSat i
Lender's option cither to restoration or repair of the Property or to the << secured by this Mortgage. :
. Unless Lender and Borrowner otherwise agree i wrniting, any such apphieation of proceeds to principal shall not extend or ]
| postpone the due «date of the monthly mstallments referred to i parageaphs 1 and 2 hereof or change the amount of such install 3
' ments,
3 If under paragraph 18 hereef the Property 1= aoquired by Lenuter, all right, ntle and interest of Borrower in and to any insurance ]
3 policies and in and to the procceds therrof (1o the extent of the =< wcured by this Mortgage nnmediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or qeqimition shall pass to Lender.
X
6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower ~hall keep the Property in good repair
: and shall pot permit or commit waste, inpaitment, of detenoranon of the Praperty and shall eomply with the provisions of any ¢
) lease, if this Mortgage 15 o a leasehold. If this Mortgage i= on i condonmimnm unit. Borrower shall perform all of Bormower’s :

obligations under the declaration of condomnivm or master eed, the bv-laes and regulations of the condominium project and
constituent documents.
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7. Protection of Lender's Security. If Borrower farls to perform the covennnt= and agresinents contained in this Mortgage, or

if any action or proveeding i~ commeneed which matenally affects Lender™s imtoiest an the Property, incliding. but not linited to. )
eminent domain, in<olveney, code enforcement. or ansngemcnts or ploevedings imvolvng o bankipt or deeedent, then Lender at
Lender’s option. upon notice to Borrower. may make such appeaatices, disburse auch s and 1ake sueh action as is necessary to
protect Lender's interest, i heding, bt not Himnted to. disbarrement of voasanable amvnes’s foos and enty upon the Property to
make repairs. Any amounts dishursed by Lender pursuant 1o this poneaph 70oweboant vt thoeon, sbodl bevoane additional indebt-
einess of Borrower = cured by thizs Mortgage. Unless Borrower sond Lender sgree to other terms of payment. such amounts shall be
payable upon notice from Lender 1o Borrower roquesting paymient the reof, and ~hall bew snterest from the date of disbursement at
the rate stated in the Note unless pavment of interest at such rate wonld be contrary to applicable Taw, in which event such
amounts shall bear interest at the haghest rate permissible by applicable Law. Nothing contatned n this paragraph 7 shall require
Iender to incur any expense or do any act hereunder.
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8. Inspection. lender mayv make or vause to In made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower natice prior to any such inspection specifving 1easonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The procecds of any awanl or cliim for danmge= i v conscquential in connection with any condemna- l
tion or other taking of the Property, or part thereof. or for convevance i hent of condemnation, are hereby assigned and shall be
paid 1o Lender.
and ) In the event of a total taking of the Property, the paowseds shall bee applied 10 the snms socured by this Mortgage. with the
exeess, if any. paid to Borrower, In the cvent of o partial tuking of the Propertys undoss Borower and Lender otherwise agree in
writing. there ~hall be applied to the sums <ccured by this Martgage <l propeertion of the proeceds e e il to that proportion
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