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; 2. Funds f>r Taxes and Insurance. Subjeer to Lender's option under patagtaphs 4 and 5 hereof. Borrower shall pay 1o Lender
¢ on the day monthly installments of principal and intervst are pavable vrder the Note, unnd the Nowe 1~ paid i il s sum therein
“Fund<") equal to nne-twelfth of the yearly 1axes and assessments which muy attain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of vearly premium installments for hazard isurance, plus onc-twelith of yearly premium
installments for mmortgage msurance, i any. al as reasonably estimated initkdly and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funids shall be held i an insttmton the deposits or accounts of which
are insured or guaranteed by o Federal or siate ageney Gncluding Lender if Eender i+ 2uch an institutiond. Lender =hall apply the .I
Funds to pay =aid taxes, assessments, insurance premiums and ground rents. Lender ~hafl make no charge for =0 holding and apply-
ing the Funds or verifying and compiling satd assessments and bills. Borrower and Lender may ngooe in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrecment is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender =hall give to Borrower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for whieh each debnt to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgag:

¥ the amount of the Funds held by Lender. together with the future monthly installments of Funds: pavable prior to the due
Jates of 1axes, assessments, insurance premiums and ground rents. shall exvend the amount required to pav said taxes, assessments,
tnsurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds Leld by Lender shall not be sufficient to
pay taxes, asscssments, insurance premiums and ground rents as they fall due. Borrower =hall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon payment in full of all sums seeured by this Mortgage, Lender stiall promptly refund 1o Borrower any Funds held by
Lender.

If under paragraph 18 Lhereof the 1 speny is soll or the Propeny 15 otherwise aequited by Lender. Lender shall apply. no later
than immediately prior to the sale of the Property or it~ acquisition by Lender, uny Funds held by Lender at the time of applica-
"—3 tion as a credit against the sums =ecured by this Mortgage

.
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3. Application of Payments. Unlrss applicable law provides otherwize, alb pavments received by Lender under the Note and
L paragraphs 1 and 2 hereof shall be apphed by Lender first 1n payment of amounts pavable to Lender by Borrower under paragraph
: 2 hereof, then 1o interest pavable on the Note and on Putire Adhvanees, if any. and then to the principal of the Note and to the

priacipal of Future Advarces if any. 25

4. Charges: Liens. Borrower shall pay all taxes. assssment~ and other charges. fines and impositions attributable to the i‘
Property which may sttain a prionty over this Mongage, and ground vents. 1f anyv. st Lender’s option in the manner provided H
under paragraph 2 hereof or by Borrower making pavment. when due. direstly 1o the pavee thereof. Borrower shalt promptly
furnish to Lender all notices of ameunts due under this porsgraph, and m the cvent Borrower shall make pavment directly, ¥

Borrower ~hall proanptly furnish to Lender receipt= evidencing suel pavments. Boriower shall promptly discharge any lien which
has priority over this Mortgage ; provided. that Berrawer =hall not b required 1o discharge any such lien so long as Borrower shall
agree in writing 1o the pavment of the obtgation secured by <uch len in o nuanner aeecptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of such lien in. I gal procendings which operate 1o prevent the enforcement of the lien
or forfeiture of the Properiy or any part thercof.

%. Hazard Insuronce. Borrower shall keep the improvenents now sxisting or hereafter erected on the Property insured against
loss by fire, harards ineluded within the term “extended covernge . and sucl; other hazards as Eender may require and in such
amounts and for such periods as Lender may repure . provided. shar Iender shall not require that the amount of such coverage
exeeed that amount of coverage required to pay the sums secured by this Morteagn

The insurance carrier providing the insurance shall be chosen by Bomrower subject to approval by Lender: provided. that such
- approval thall not be unreasonably withheld Al premums on insurance policies <hall be paid at Lender's option in the manner
i provided under paragraph 2 Lereof or by Borrower making payment. when due_ihirectly to the insurance carrier.

All insurance policies amnid renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
2 i favor of and in form acceptable to Lender, Lender ~hall huve the right to hold the policies and renewals thereof, and Borrower
v shall promptiy furnish to Lender all renewal notices and all weceipts of pand premiums, In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of lnss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insrance proceeds <hall he applied to restoration or repair of the
Property damaged, provided =such restoration or repair 1= ceononueally feasible amd the security of this Mortgage is not thereby
impaired. If such restoration or repasr 1+ not economneally feasible or af she secunty of this Morigage would be impaired, the

L insurance proceeds shall be applied to the sums seoured by this Mortgage, with the exeess, 1f any. paid to Borrower. If the Property

g is abandoncd by Borrower or if Borrower a1t to respond to Lendor within 30 davs after notice by Lender to Borrower that the

) insurance earrier offers 10 =cttle o claim for insurance benefits, Lender 15 authonzed to colleet and apply the insurance proceeds at T

: Iender's option cither to restoration or repair of the Property or to the sums s cured by this Mortgage. .

i Unless Lender and Borrower otherwise agree in wrting, anv such appheation of procceds to principal shall not extend or i
postpone the due date of the monthly instatiments referread 1o in paragraphs 1 and 2 hercof or change the amount of such install- ‘¥

. ments.

i If under paragraph 18 heriof the Property 15 acqunred by Lemlor, ol nght, vitle and interest of Borrower in and to any insurance ¢

B policies and m and to the proceeds therrof (1o the extent of the umis <ecured by this Mortgage immediately prior to such sale or ;

li acquisition) resulting from damage 1o the Projpenty prior to the <ale or negimeation <hall puss to Lender.

: 6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Bortower shall keep the Property in good reparr

4 and shall not permit or «ommit waste, impairment. or detenoration of the Property and shall compiy with the provisions of any

3 lease. if this Mortgage i+ on a leasehold, If thic Moriguge 1= on o condominium unit. Borrower shall perform all of Borrower’s

' obligations under the decliration of <ondonunim ar master decd. the by-boes and regulations of the condominium project and 4
constituent documents.

7. Protection of Lender's Security. Ii Borrower iatl~ to perform the corvennmi= and agreementz contained in this Mortgage, or
if any action or procesding 1~ commenced which materialiy affects Lendor™ mtorest in the Propertyinctuding. but not hmited to,
eminent domain, in=olvency, code enforeement . or atrangenents ot porecdings imvolving o bankmpt or deecedent, then Iender at
Lender’s option, upon notice to Borrower., may muke steh appeatanees disbiirse such ~ums= and take suech action as i3 pecessary to
protect Lender's interest, including. but not imited to, disbursement of reeonable attarney’= fees and entey apon the Property to
make repairs. Any smounts disbursed by Lender parsuant 1o this parageaph 70 with interest thereon, shall brcome additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of pavment. such amounts shall be
; pavable upon notice from Lender 1o Borrower requesting payinent the roof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavinent of interest at such rate would T contiary to applicable Iaw, in which event such
amounts shall bear interest at the highe=t rate permis=ible by applicable Taw. Nothing contained in this paragraph 7 shall require
Lender to incur any exp« hse or do any act Lereunder,

N
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8. Inspection. Lender may make or cause to be mude teasonable entries upon and inspections of the Property. provided that

Lender shall give Borrower notice prior 10 any such inspection specifying reasenable cause thereior related to Lender's interest in - E

the Property. o
||
9. Condemnation. The provecds of uny awand or vlaun for danges diveot or conscquential i connuection with any «ondemna- _I .

. tiotr or other 1aking of the Property. or part thereof. or for vonvevanee in lion af condemnation. are hereby as<igned and shall be w
§_ paid to Lender. (‘:’) F

- : In the cvent of 1 total taking of the Property. the proceeds shail be appliesd to the smns sreured By thiz Morrgage. with the "tz
exeess, if any. paid to Borrower. In the event of o partial taking of the Property. anless Borrower and Lender othe rwise agree in L H

writing. there shall be apphed to the sums = cnresd by this Mortenge sl proportion of the proceods s is cumial 1o thae proportion
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